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The Prime Minister 


Should Speak 

ANADA’S official “silence” in 
C. ‘his time of world crisis is de- 
plorable and misleading. 

It is a needless and unjustifiable 
reproach to the Canadian people. 

It is doing harm to Canada. in 
pritain, in the Empire and in Europe. 

prime Minister King has been 
fully informed from day to day on 
the actions of Mr. Chamberlain and 
the British Government. He must 
either approve or disapprove of 
what they have done and are doing. 

His silence indicates disapproval. 

This is not the correct inference. 
The Prime Minister, the Dominion 
Cabinet and the Canadian people 
would, no doubt, quickly deny this 
allegation. 

They must deny it. 

Canada must no longer be placed 
in an unfair and misleading position 
by the Prime Miinster’s very “vocal” 
silence. 

Years ago the established policy 
of “big business” was to say nothing 
in the event of any crisis or trouble. 
Invariably this silence was misinter- 

preted—just as the Prime Minister's 
silence is being misinterpreted to- 

ay. 

: Most business firms have learned 
this public relations lesson — they 
now speak frankly to their share- 
holders, their employees, to the 
public. 

Mr. King is Prime Minister of 
Canada. Canadians rightly look to 
him to give leadership and to ex- 
press opinions that will make our 
position clear not only to Great 
Britain and other parts of the Em- 
pire but to all European countries as 


well, 
- e . 


Life Insurance 


Educates Canadians 

N THE brief recently issued by 

the Government of Alberta, ad- 
dressed to the people of Canada and 
their governments, the life insur- 
ance companies came in for sharp 
criticism. 

Figures were quoted and informa- 
tion used in such a way as to give 
a very misleading impression as to 
the place and function of life insur- 
ance. 

This indirect method of attacking 
a great Canadian ‘institution has 
fallen largely on deaf ears. Albert- 
ans and Canadians at large are in- 
disposed to take fallacious sophistry 
of this sort at its face value. 

One reason for this is that Soe 
individual and co-operative t; 
the life companies haye gone 
eduéate  pubie* opm 
soundness and integrity of their 
business. 

& - 


YPICAL of the educational work 

done by the life companies in 
recent years is the co-operative “in- 
stitutional” publicity now being car- 
ried on for the eighteenth successive 
year. This is no “flash in the pan” 
propaganda but the cumulative re- 
sult of a constructive idea born in 
the minds of leading life insurance 
executives away back in 1920. Orig- 
inally this campaign began in a very 
modest way. Now it appears regu- 
larly in publications with a com- 
bined circulation of more than 
3,800,000 copies. 

One important story this publi- 
city emphasizes is the co-operative 
nature of life insurance. It tells also 
the story of its strength and solidity 
—of its value in providing for those 
who would otherwise be objects of 
charity and a charge on relief rolls. 
It shows the value of life insurance 
to the community by emphasizing 
the way in which the life companies 
in Canada have invested hundreds 
of millions of dollars for improving 
Toads, building homes, extending 
transportation systems and similar 
public enterprises throughout the 
Dominion, 

One point made recently through 
this publicity was that over $90 mil- 

ns has been invested in Alberta 

sone by life insurance companies. 

life companies have reason to 

be proud of this and similar con- 
structive educational work. 

The wisdom of this long-standing 
Policy of taking the public into 
their confidence is bearing fruit not 
ony in Alberta but wherever the 

tution of life insurance is being 
Challenged. 

7 - - 
Trans-Canada Air Lines 
Marks Milestone 
[ XAUGURATION last week by 

Trans-Canada Air Lines of a 
Tegular express service across the 
Prairie Provinces to the Pacific 

‘st marks an important milestone | 
n Canadian transportation history. 
forerunner of a coast-to- 
Coast service which will shrink Can- 
éda to a fraction of its former size 
far as commercial and personal | 
is concerned. Full 
mail service will begin between 
Winnipeg and Vancouver about 
October 1, with passenger service 
éetting under way as soon as ex- 
€cutives of the company are satisfied 
With radio range-finding equipment 
écross the Rockies. 

Despite criticism and delay, com- 
Pietion of the service through east- 
ern Canada is being pressed as 
Quickly as. safety, efficiency and 
economy permit. 

Whatever success jg achieved by 
Trans-Canada Air Lines — finan- 
Cially, technically and from a pub- 
lice service point of view—is trace- 
able primarily to two men. First to 
Hon. C, D. Howe as Minister’ of 


(Continued on page’2, col, 3) 
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Alberta Unity 
Forces Ready | _ 
For Fall Drive 


Split Between Gardiner 
and Liberal Leader 
Gray Rumored 


CAUTION IS URGED 


From Our Own Correspondent 

EDMONTON. — The _ possibility 
that E. L. Gray, leader of the Lib- 
eral party in Alberta, will shortly 
adopt a position of complete inde- 
pendence from the federal Liberal 
organization is seen in some circles 
closely in touch with Alberta affairs. 

Relations between Mr. Gray and 
Hon. J. G. Gardiner, Federal Minis- 
ter of Agriculture, who is the Fed- 
eral Cabinet contact man for po- 
litical affairs in both Alberta and 
Saskatchewan, have figured in con- 
troversy in this province over the 
Liberal party’s relations with other 
— groups. 
. Mr. Gardiner’s advice is reported 
to hie been consistently against 
commitments with other parties in 
Alberta to form alliances against 
the Social Credit Government. 


Opposition Busy 

Reports of steady deterioration of 
popular support for the. Social 
Credit Government have spurred 
preparations of opposition parties 
fer organization activity immedi- 
ately following the harvest. 

Political leaded recognize that 
the organization campaigns they 
launch this fall are but prelimin- 
aries to the general election cam- 
paign that is anywhere from 18 to 
24 months away. Most delicate 
problem: for them to decide is the 
nature and extent of co-operation, if 
any,. among themselves against 
Social Credit. Key man in this situ- 
ation is Liberal leader Gray. But 
no less important are the rédéles 
played by D. M. Duggan; Conserva- 
tive chieftain and sparkplug of the 
legislative opposition; by John I. 
McFarland, chairman of the Unity 
Council,. a new political organiza- 
tion, whose ‘réle is not clearly indi- 
cated as yet; and by Robert Gar- 
diner, president of the United Farm- 
ers of Alberta. 

Impatient unionists have urged 
haste in formation of a cohesive or- 

(Continued on page 10,-col. 5) 


5. Can. Power. 


Surplus Lower in August 
But Up for First 11 
Months 


From Our Own Correspondent 

MONTREAL.—Results of South- 
ern Canada Power Co. for the 11 
months ended Aug. 31 indicate 
slightly higher earnings for the fis- 
cal year ending Sept. 30. Surplus for 
the 1l-month period, after provid- 
ing for all charges including divi- 
dends, amounted to $46,539, an in- 
crease of $16,027 over the same 
period last year. . 

Assuming the decline in earnings 
is no greater in Septentber than in 
August, net profit for the year 
should be equivalent to about 93 
cents a share on the common stock, 
compared with 90 cents a share in 
the year ended Sept. 30, 1937 

Grogs earnings in the current 
fiscal year, except‘for the months 
of April to June inclusive, have been 
ahead of the samé month a year 
ago. “In each of the first-six months, 
net. earnings and surplus also re- 
corded increases. In recent months, 


however, the increase.in operating | 


expenses has been greater than the 
increase in revenues. As a result 
the gain in net earnings and surplus 
accumulated. during the first half 
of the year has been declining. 


C. N. R. Gross Earnings 
Rise Above 1937 Level 


Canadian National Railways gross 
earnings last week for the first time 
since December topped the corres- 
ponding period a year ago. Gain was 
only a fraction of 1%, but it com- 
pares with weekly losses running 
between 15%. and 20% in the late 
spring and summer. 

Imprcvement is entirely due to the 
heavier grain movement this fall in 
the western provinces. Big revenue 
from this source is expected until 
well into the winter. A month ago, 
Canadian Pacific earnings for the 
first time since January exceeded 
the corresponding week a year ago 
and have continued to maintain 
gains ever since. 
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Ultimatum Sent 
Alberta Banks 


From Our “Own Cor Correspondent 

EDMONTON.—The Govérnment 
of Alberta has delivered an ulti-. 
matum to all the branch banks in 
the province. 

- The banks have been given until 
Sept. 26 to pay an increase of 50% * 
in the present taxation or face pro- 
ceédings in the courts to collect the 
money. 

Notice sent by letter to all the 
banks came as a surprise. 

The banks have not yet an- 
nounced their policy, 


Bren Hearings 
Start Sept. 26 


Preliminary Steps Taken 
at Opening Session of 
Enquiry 


Hearing of evidence in the Bren 
machine gun enquiry arising from 
an article, “Canada’s Armament 
Mystery,” written by Lieut.-Colonel 
George A. Drew and published in 
Maclean’s Magazine, will begin Sept. 
26 in Ottawa. 

Opening early this week before 
Mr. Justice Henry Hague Davis, the 
enquiry was adjourned by the Com- 
missioner for one week at the request 
of Hon. J. L. Ralston, Commission 
counsel, who explained that he was 
awaiting permission of the British 
Government to file certain corres- 
pondence exchanged between the 
War Office and the Dominion De- 
partment of Defence relating to the 
Bren gun. 

Colonel Ralston also announced 
that chartered accountants had been 
working on the books. of the John 
Inglis Company, the capital struc- 
ture of which was discussed by 
Colonel Drew, and that he expected 
to have’ the report-in a few days. 


May Sit in Toronto 

The enquiry is being held in the 
court room of the Transport Commis- 
sion, in the Union Station. Sugges- 
tion by L F. Hellmuth,. associated 
with Colonel Drew as counsel for 
the MacLean Publishing Company, 
that the hearing might later bé 
transferred to Toronto, whence 
numerous witnesses otherwise would 
have to travel to Ottawa, will be 
considered by the Commissioner. 

The Inglis firm was represented 
by Aime Geoffrion, of Montreal, in 
association with: J, C. Peat of | 


cai einuts at Deen 


“ ssociatior 


behalf. of The MacLean ublish 

Company, publishers of Maclean's 
Magazine. Colonel Dréw also an- 
nounced that he had . readily 
acceded to the suggestion of the 
Order-in-Council that he place all the 
information at his command with 
respect to the Bren contract before 
the Commission. However, in asso- 
ciation with Maclean’s he could not 
accept the Government’s offer to 
pay fees of counsel acting with him. 

Major J. E. Hahn, president of 
John Inglis Company, was accom- 
panied by J. F. Lash, Toronto lawyer. 

Behind counsel sat Hon, Ian Mac- 
kenzie, Minister of National Defence 
and Hugh J. Plaxton, M.P. 

Major General L. R. LaFleche, 
Deputy Minister of National De- 
fence, sat outside the enclosure, 
Arthur G. Slaght, M-P., was among 
those in the seats reserved for the 
public. 

Colonel Drew requested that a 
statement issued to the press by Hon. 


(Continued on page 2, col. 6) 
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Finds Combine | 


In the Tobacco|™ 


Trade Exists 


Federal Commissioner’s 
Report Names Imper- 
ial Tobacco Co. 


NATION-WIDE SYSTEM 


An unlawful combine dominated 
by Imperial Tobacco Co. and operat- 
ing to maintain prices and curb 
competition, is declared to exist in 
the Canadian tobacco industry, in a 
report to the Government by F. A. 
McGregor, Commissioner of the 
Combines Investigation Act. The re- 
or made public at Ottawa this 
wee 


The report bears particularly on 
his investigation of a formal com- 
plaint, filed last February, against 
operation of the alleged combine in 
northern Alberta. The Commissioner 
points out, however, that his probe 
extended to other parts of Canada 
and “includes information secured 
with regard to similar operations in 
other districts in Canada.” | 

Present indications are that the 
Commissioner’s report and the evi- 
dence taken during his investigation 
will be referred to the Attorney- 
General of Alberta for such action 
as he deems necessary. This is in 
accordance with the procedure laid 
down in the Combines Act. 

As a result of his investigation of 
tobacco products distribution and 
the conduct of hearings in Edmonton, 
Vancouver and Ottawa, the Commis- 
sioner’s finding, with primary refer- 
ence to conditions of the trade in 
Alberta, declares that: 


“A combine within the meaning 
of the Combines Investigation Act 
exists in the distribution of tobacco 
products, and the Imperial Tobacco 
Co. of Canada, the Imperial To- 
bacco Sales Co. of Canada, and the 
Northern Alberta Tobacco and 
Confectionery Jobbers Association 
have b parties and privy to 
and have knowingly assisted in the 
formation and operation of this 
combine.” 


Other Manufacturers Affected 

Effect of the combine is said to 
have not only limited the freedom 
of action of wholesalers and retail- 
ers, but to have also extended to 
tobacco manufacturers other than 
the Imperial, Tobacco Co. Says the 
official summary of Mr: McGregor’s 


called 
5 


actton: 


® or adding premiums < 

mesthahdlse to their products, are 
said to have found that unless they 
conform to the wishes of the jobbers, 
as expressed through the associations 
existing in the trade, the distribu- 
tion of their products through job- 
bers is likely to be impeded.” 

The Commissioner finds that main- 
tenance of ‘agreements between 
tobacco jobbers is dependent on 
price agreements which Imperial To- 
bacco Co., through its sales organ- 
ization, requires to be signed by 
each wholesaler or retailer to whom 
it sells. Under the terms of these 
latter agreements the Imperial To- 
bacco Co., it is stated, requires dis- 
tributors to maintain not only the 
wholesale and retail prices fixed by 
the company, but also the prices set 
by each other tobacco manufacturer, 

The company is alleged to enforce 
these requirements by refusing to 
permit goods of its manufacture to 
be sold by non-conforming distribu- 
(Continued on page 2, col. 8) 


Problem 


Ranked as Secondary 


Canadian Tube 


Not in Any Deal 


From Our Own Correspondent 

MONTREAL—Reports that con- 
trol of Canadian Tube & Steel 
Products might change hands are 
denied by officials of the com- 
pany, who state that no negotia- 
tions are in existence. 
. Canadian Tube is one of the 
more important iron and steel op- 
erators in the Montreal area, pro- 
ducing a wide variety of products. 
Its capital stock is closely held. 
The company, which also controls 
Canadian Rolling Mills & Colonial 
Wire Mfg. Co., has ‘no bonded 
debt. 


Lake Sulphite Pulp Plan 


Studied, but not Ready Yet 


Frem Our Own Correspondent 


MONTREAL.—Interest in the re- 
organization of Lake Sulphite Pulp 
Co, remains active, but no defini 
plan has been. put forward for re- 
habilitation of the company. At the 
moment the matter is more or less 
dormant, but as soon as the inter- 
national political situation settles 
down, it is likely that more active 
steps will be taken in formulating a 
plan. 


Originally Lake Sulphite was 
formed for the purpose of manufac- 
turing high-grade sulphite pulp. Be. 
fore the.plan was completed, ar- 

made to produce a 


enterpris¢. 
“One group interested in the re- 
organization of the 


{ak 


r oa > ne ee . me 


isi. 


directing its efforts toward re-estab- 
lishing the company solely as a 
rayop pulp producer. It is believed 
that this product offers greater pos- 
sibilities than the‘ high-grade book 
sulphite. 

In order \to put the company on 
its feet it will be necessary to raise 
about $6 millions of new capital. 
About half of this will be repre- 
sented by first mortgage bonds 
which were created but never is- 
sued by the present company. The 
balance would be raised in the form 
ofa a security and to that end 

security holders t have 
not some sacrifices, 
plans are not yet sufficiently ad- 
vanced to indicate just how the new 
money , will be raised, or what con- 
cessions the presen 
stock holders would be asked to 


t debenture or | confiscation and 


Chief Considerations Are 
Speed and Effectiveness, 
Say Industrialists 


Ever since the last war there has/a 
been a strong public agitation for 
steps to obviate profiteering in the 
event of another conflict involving 
Canada. That feeling has been 
shared by all branches of Canadian 
society and has repeatedly found 
expression in Parliament. 

But real threat of war over the 
world in recent weeks has forced 
realization that the paramount con- 
siderations are perfection, speed and 
volume of war supplies in a crisis; 
the cost of supplies, purely second- 
ary. 

The efforts made in 1914-18 to pre- 
vent excessive costs and profits were 
in the main successful after the 
evolutionary stages of war produc- 
tion had been passed. Such efforts 
would no doubt be initiated at an 
earlier stage and intensified in 
another war. But equally stepped up 
will be the insistence on rigid ad- 
herence to specifications and deliv- 
ery schedules, and for tremendous 


output. : 
Stand of Government 

In the House of Commons, Prime 
Minister King asserted the principle 
that “no profits should be made out 
of war.” Earlier in the same debate, 
there had been a declaration by Hon. 
J.L. Ilsley, Minister of National Rev- 
enue, that if Canada were drawn into 
war “extraordinary profits” would 
undoubtedly be guarded against. The 
combination of the two statements 
suggests limitation rather than elim- 
ination of war profits, and avoidance 
of confiscatory socialization of war 
industries, with executives and Jabor 
eS ee to that of 

forces. ° 


the armed 
The crux of the problem is that 
war profit does not mean 
excessive profit. Without outright 
conscription of non- 
con- 
col, 3) 
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Herr Hitler 


McColl Oil Co. 
Sales s Hold Up) 


From Our Own Correspondent 

MONTREAL .—Volume of sales of 
McColl-Frontenac Oil Co. in the 
seven months ended August 31 was 
approximately the same as in the 
corresponding period of 1937. 

No information is available as to 
earnings as the new management 
has not yet decided whether it will 
give out information regarding prof- 
its during the course of the fiscal 
year, However, it is probable profits 
have been maintained. 

If ting earnings are — 
=— profits in the current yea 
will be higher. Not only will ocd 
be a saving in interest charges as 
a result of refunding of the com- 
pany’s 6% ‘bonds, but executive 
salaries and directors’ fees will be 
about $70,000 lower. 


Refinancing Cost Down 

Cost of refinancing the company’s 
6% first mortgage bonds will be 
somewhat less than expected as a 
result of the decline in sterling ex- 
change.. When. notice was given 
that the 6% bonds would be redeem- 
ed on Oct. 1, the pound sterling was 
quoted at a premium of seven cents, 
At present it is selling at a discount 
of three cents. 

Production of the Antilles Petro- 
leum Co., the McColl-Frontenac sub- 
sidiary in Trinidad, continues at 
about 27,000 barrels of crude oil a 
month. At the present time the 
company is engaged in sinking the 
deepest test well in Trinidad. : 

Since the change in management 

few months ago there has been 
o change in the operating policy of 
McColl-Frontenac. 


Bread Prices in Montreal 


Cut One Cent by Bakeries | 


Prices of bread in the Montreal 
area were reduced one cent by 
major bread recently. Standard 1%- 
pound loaves delivered to the door 
will now cost nine and ten cents, 
compared with the former price of 
ten and eleven cents. - 


3%, Import Tax 
Likely to Go 


From Our Own Correspondent 
OTTAWA. — While there re- 
mains considerable doubt as to 
how far Canada will go in lower- 
ing duties on specific products in 
the impending trade agreement 
with the United States, it is gen- 
erally believed’ that the special 
3% tax on all imports will certain- 
ly be modified if not eliminated. 
This levy affects all imports from 
the United States and other for- 
eign countries and, by the time it 
reaches the consumer, it amounts 
to 4% to 5%. 
Its elimination would certainly 
be followed by. substantial . price 
goods. Im- 
porters and Canadian business 
generally have been forced to 
adopt a cautious attitude until 
official announcement is made re- 


_ garding extent and date of any 


revision. 
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Hitler's Colossal Circus 
- Spotlighted by Financial 
Post Editor on Scene 


* 


Editor, The Financial Post 


NUREMBERG.—In this first let- 
ter from Germany thefe will be no 
politics. There are too many people 
who come to Germany or who go to 
Russia or some other country and 
within a few days attempt to write 
a final judgment of what is going 
on. But I have been in the New 
Germany for less than a week and 
my mind is a confused medley of 
singing boys and girls, and smiling, 
plump women in Bavarian cos- 
tumes, and brown-shirted Nazis, 
black-coated S. S. men ‘and grey 
soldiers in pickelhaubes. 

Coming to this ancient walled city 
of Nuremberg when the Reich 
Party Congress is in session, in or- 
der to learn something about the 
Germany of Adolf Hitler, is like be- 
ing thrown into the middle of the 
Atlantic Ocean in order to learn to 
swim. 

Here the German people and their 
leaders have been meeting by the 
hundreds of thousands. Here their 
labor battalions have goose-stepped 
past the Fuehrer with spades on 
their shoulders. Here the commun- 
ity leaders have marched past him 
in torchlight procession. Here the 
S. A. and the S. S. troopers have 
had their parades (They are always 
parading. Whenever ten or twelve 
of them are gathered together they 
have a parade,’ singing as they 
march with the precision of a 
trained chorus). The women have 
paraded and have been thanked by 
their leader for their work in the 
home, on the farm, in the schools 
and hospitals, in domestic service. 
The Reichswehr has paraded and 
manoeuvred with its new and effi- 
cient mechanized equipment. 


Under Shadow of Crisis 
This was the first Party Congress 
dedicated to the Gross Deutschland 
we out. of. the gee 
+ Jt miet- under. the 


rooms in the 
hotel, Herr Hitler and his deputies 
have met with Konrad Henlein and 
with foreign diplomats to discuss 
the fate of the Sudeten Germans, 
perhaps the fate of Europe. But in 
the far-flung Congress halls, on the 
immense athletic and parade 
grounds there has been no hint of 
all that. For the throngs of people 
it has been a mass demonstration of 
the Nazi mind and the Nazi world. 
The old, mossy walls and the red- 
tiled roofs of the city of Walter 
Sachs and the Meistersingers have 
echoed not only to the tramp of 
marching feet but to the “Sieg Heil” 
and the “Heil Hitler’ of a million 
and a half voices. 

The contrasts between the old and 
the new in Nuremberg bespeak the 
contrasts between the old, quiet, 
carefree, easy-going Germany of 
pre-war days and the new Germany 
where every man and every woman 
is disciplined to work for the state 
as the leader wills. 

Take the old battlements of the 
ancient castle. Some of them date 
back to the 11th century. What ban- 
ners have floated in the breezes of 
so many centuries? Today these 

walls are covered with the brilliant 
red, swastika-bedecked bunting of 
the Nazi regime. The flags and pen- 
nons, the shields and the golden 
eagles must. be numbered by the 
million. 


Striking Contrasts 


Greater yet are the contrasts be- 
tween the old city and the new Con- 
gress city which Herr Hitler’s archi- 


(Continued on page 12, col. 3) 


Standard Steel to Pay 
Last of Pref. Arrears 


Arrears of dividends on the pref- 
erence stock of Standard Steel Con- 
struction Co. are wiped out by the 
latest extra payment. On Oct. 1, 
1938, an extra of 75 cents a share is 
being paid to shareholders of record 
Sept. 24, along with the regular pay- 
ment of the same amount. 

Total payment on this stock dur- 
ing the past year has totalled $6 a 
share, including the latest declara- 
tion. 


leading N uremberg 


Czech Partition and 


Political Sterilization 


Seen Precedent for New German Demands 
to Round Out Hitler's Territorial Aims 


In the following cable Floyd S. Chalmers, editor of od Financial 
Post, analyzes the situation in Europe on the eve of the 
partition of Czechoslovakia. For the past month Mr. Chalmers has’ ~ 
been in Britain and on the continent studying the situation. He at-"” 
tended the Nuremberg conference, heard Hitler’s long awaited speech, 
He is now in Geneva where the League of Nations is in session. 


By FLOYD S. CHALMERS 
Editor, The Financial Post. 


their country, Burope will get another breathing spell but perh 


not a prolonged one. 


Hitler is definitely intent on redeeming all the German people in, 


Memel, then the Danzig corridor, then the 


colonies. 


Hitler will undoubtedly follow any present 
bloodless victory with new demands. My 
Berlin informants, however, insist’ there will is 
be no invasion of any territory not predom- ee 
inantly German, as this would be contrary to. x 
Hitler’s race philosophy. o 

Germany’s economic gain from her latést 4 


victory is 


not great but it strengthens her, 


economic domination over southeastern Bure 
ope and gives new stimulus to_her owa 
economy, which has been showing signs of 


strain. 


The victory will be a tremendous help to 


F. 8. CHALMERS 


Hitler’s prestige at home where discontent * 


has been growing because of increasing taxes, poor food and mount- © = 
ing restrictions on personal freedom. 
I found the German private citizens desperately afraid of war 
nein inelninsipaemnsolia aesehannesienny 


Cr risis Expected 
Abroad Sunday 


From Our Own Correspondent 

LONDON.—Current outlook in 
the tense European situation is 
regarded as grave. Critical de- 
velopment of the present align- 
ment is feared during the coming 
week end. The attitude of Hitler 
in increasing his demands on 
Czechoslovakia is seen as the most. 
serious difficulty. Should Sunday 
be\passed without a new crisis it is 
expected that the situation will 


ase, though there is no. 
the relief will be m 
porary. 


Air Transport 
Service Begun 


Trans-Canada Commences 
Handling Express 
and Mail 


With inauguration this week of 
air express service between Winni- 
peg and Vancouver, start of work on 
a large hangar and workshop build- 
ing at Malton, Toronto suburb; and 
announcement of Winnipeg-Vancou- 
ver air mail service Oct, 1, Trans- 
Canada Air Lines made definite 
headway toward establishing trans- 
continental air transport operations. 

The air mail service will handle 
first-class revenue mail only, Letters 
mailed in Winnipeg up to 11 p.m. 
will be delivered in Vancouver 
early next morning. The rate will be 
six cents for the first ounce and five 
cents for each succeeding ounce. 


Sept. 19, is serving Winnipeg, 
Lethbridge and Vancouver, and is 
dovetailed with rail express service 
to off-airline points in the Winnipeg- 
Vancouver territory. Sample rates 
are as follows: 

Alr Express Rates from Winnipeg 


Over 
26 lbs. 25 ibs, 
$3 *12c 
7 
12 


ll, 5 Ibe 


3 *28¢ 
2.72 *48c 
*Per Ib. . 

The service is being made avail- 
able in collaboration with Canadian 
National Railways express depart- 
ment, which will handle such mat- 
ters as pick-up and delivery, ship- 
ment between air line points and 
those served only by rail, and col- 
lection of charges. 

Negotiations are at present under 
way between officials of the Cana- 
dian National and Canadian Pacific 
express organizations for handling 
of air express shipments to be con- 
signed or delivered through the Can- 
adian Pacific Express Co. At a num- 
ber of points in Canada, express 
shipping facilities are maintained 
only by Canadian Pacific. 


Highlights of the Week | 


From first hand contact with C. 
George McCullagh, dynamic young 
publisher of the Toronto Globe and 
Mail, The Financial Post’s London 
columnist, the famous Atticus, con- 
cludes that he is destined to be “a 
political leader of the Dominion.” 
Impressions gained during Atticus’s 
holiday in Canada are reported in 

London Calling—p. 3. 
+ . 
Like doctors and priests, bankers 


have ee ee preserved strictest 
confidential 


What does war do to stocks and 
bonds? In 1914-15, stock values fell 
sharply after the exchanges ‘re- 
opened, then rose again. But there 
are striking differences in the situa- 
tion today and that of 20 years ago, 
and these are reviewed in 

Looking Back at 1914—>p. 4. 
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/But there may be times when the 
curb of professional ethics is out- 
weighed by considerations of pub- 
afl interest or the compulsion of 
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but rigid control made public 
pression of these fears impossible, 
Throughout the crisis it has been-the 
consistent policy of Chamberlain 
avoid war, whatever ‘the cost, * 
the French sought to escape 
obligations tg Czechoslovakia... 
British Exasperated se 

Even before the Nuremberg: 
ference there were 
British statesmen were losing ne 
ence with the stand of the Czechs 
and insisting that they. must 
any reasonable compromise plan, In 
some quarters I was told that Czec 
leaders were deliberately trying. 30 
provoke conflict at this time know, 
that the Germans. 
they would be ensured. 
from aggression. 

There is a growing opinion in 
Europe that Britain and 
must eventually challenge Hitle 
But the same opinion holds that th 
Sudeten was not a good’ issue 2 
conflict as the weight of justificati 
rested on the German side. a 

It was Hitler's threatening; hi 
blackmail methods, that made x 
tiation difficult even for those. wih 
recognized the justice in a Ge 
man claims. ‘ 


While Europe is relieved. oat 2 
crisis seems to be 
war, British and French prest 
the smaller continental countrie 
been sériously injured... 


No Faith in Guarantee 


ae 
The Czechs have no faith: in any 
neutrality guarantee. “ 
Roumania, Hungary and Jugoslas 
via now feel that it is absolutely 
necessary to play along with Ger 
many, as allied aid is now consid= 
ered uncertain in an emergéncyy. 


Temporary peace has probe 
been bought but what the final price ~~ 
will be remains unknown. ’ 

I observed the feverish war prepar- 
ations in Germany. h 
the tremendous activity it was qu 
apparent that the German’ pec 
know nothing of world news am 
still reverence the deified Hitler, 
He ‘controls the situation absolutely; 


But this mysterious, brooding ff, 
ure at Berchtesgaden’ gives no 
even to the experts in the fore’ 


tions, And they do not wv 
whether or not they can turn to 
own autobiography for the weer 


Aluminum Co. 2 
Adds to Plant 


ee 


Addition to Handle Stron 
Alloys for Airplane ~ 
Manufacture’ 


i From Our Own Correspondent 
MONTREAL,.—Alumihum Co. 
subsi 


Aluminium ee 
plans for the construction of an odes 
dition to its Toronto works for th 
fabrication of “strong alloys.” Th 
alloys, some of which will be 

pares & io the oe plant, w 
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railway cars, and other items es 
the need. of a strong’ lightwy 
material is required. 
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Domestic 


TOPCOATS 
« $25.00 ond $35.00 


Invite Your Inspection 


Lott's a grand looking group of “home bred” 
- $= Fall topcoats the Men’s Shop has assembled 


_}: Sthis year. 

4 Every coft styled and finished with the 
casual distinction which hall marks all 
“<“Men’s Shop attire. Woollen fabrics in a 
j= wealth of attractive patterns. Sizes 36 to 44. 

COME IN AND LOOK THEM OVER. 

FREE PARKING WHILE SHOPPING. 

OUT-OF-TOWN ORDERS ADDRESS: 


MEN'S SHOP 


BAY STREET SECTION 


EATONS - COLLEGE STREET 


BEFORE YOU INSURE — CONSULT 


BU eA Ae VECO Alde 


ASSOCIATION 


HEAD OFFICE OO) CO) Bae) 


To You, he’s the 
FAMILY BUTCHER—’ 


‘To the Bank, he’s 
BIG BUSINESS 


hoor ae. of the 86,600 borrowers on our 
books in Canada at end of our 1937 business year, 
61,728 had loans for $500 and less. In other wo 


legitimate credit 
business and private individuals. Your 


enquiries are invited. 


(Continued from page 1) 
tributors tothe conduct of war, some 
form of compensation for service 
rendered must be devised. 

To an even greater extent than, in 
1914 industry would be mobilized for 
war. The basis on which industry 
would be paid for war services is 
therefore of vital importance to 
Canadian business. 


Views of Industrialists 


Parallels from 1914 may be far 
from exact. But to get some indica- 
tion of what leaders in industry 
considered likely to happen in the 
event of war, The Financial Post 
consulted men who were associated 
with the drive for munitions in the 
last war. 

This is a cross-section of their 
views: 


1. The drive for war supolies 
will be geared to much higher 
pitch. To get production at the nec- 
edsary speed the profits motive 
will be essential, but the extent of 
profit will be more rigidly held 
from the outset to a level governed 
by the obligations of public service 
in a national emergency. 

2: Nationalization or command- 
eering of munition industries 
would be utterly impracticable in 
the sense of outright assumption 
of control and management of 
needed plants, or compulsory con- 
version to war supply production 
for nominal compensation. War 
supplies once meant guns, am- 
munition, horses, uniforms, boots 
and food. But as armies have 
become mechanized, war supplies 
now mean the output or part of the 
output of every industry. 

Split in Opinion 

3. There is some divergence of 
opinion as to the general method 
that would or should be followed 
in organizing Canadian industry 
on the most efficient and equitable 
basis for war operations: The 
chief. conflicting views may be 
summarized as follows: 

(a) That a desirable if not inevit- 
able plan will be virtual con- 
scription. of industrial assets, 
executive talent and labor, with 
compensation for any net losses on 
account of expansion of facilities. 
Otherwise costs and.profits would 
be controlled to assure only a 
modest normal return, in no case 
exceeding a reasonable average of 
firm’s earnings during the three 
years before a war. 

(b) That there is no need for 
anything more than an inténsifi- 
cation of the centralized control of 
production exercised 20 years ago; 
and that’ the main danger now is 


22 


plans, of provision for the neces- 
sary supervisory organization, and, 
above all, of sufficiently qualified 
experienced personnel among the 
younger generation of industrial 
executives. 


Danger of Ineffectiveness 

In the view of the second group, 
the vital phase to be considered is 
that Canada should be effective in 
tuning its industrial machine to war 
purposes. The question of inordinate 
profit is a minor threat easy of 
solution, it is felt, in comparison 
with the problem of assuring that 
Canada shall be a fully effective 
instrument in carrying out any de- 
mands upon her. 

In the same quarters it is con- 
tended that generally speaking, the 
war supply producers of the last war 
were unfairly criticized on the profit 
question. Profits made were not 
abnormal, it is argued, in the light 
of volume of production achieved, 
the precision and special nature of 
the work done, and the emergent 
necessity for speed. 

Production was carried out 
according to most exacting specifica- 
tions at prices set by the buyer. 
Losses from failure to conform to 
these specifications within the price 
limits stipulated were as frequent as 
big profits, if not more so. 

The Financial Post enquiries indi- 
cated that war profiteering is just as 
repugnant to the responsible indus- 


to ahother, 

terrific expense eo 
completely at re- 
quires the assurance that costs will 
be met and reasonable compensation 


HEADS MANAGERS 


Recently elected head of the Build- 
ing Owners and 
tion of Ontario is George Vale, serv- 
ice manager of the Trusts & Guar- 


*! antee Co., Toronto. 


of labor and all supplies, 
past experience has demonstrated, 
will climb rapidly in the event of 
war. To undertake the manufacture 
of war materials without allowing 
for the spread in prices would be 
just as ridiculous and in the long run 
just as ineffective as the politician 
who seeks election on a platform he 
knows he cannot put into practice. 

To estimate costs for an emergency 
programme in peacetime is difficult 
and requires a more liberal allow- 
ance to ensure any profit. In war 
time this allowance has to be 
greater. Or it has to be covered by a 
cost-plus contract system which 
allows for eventualities. 

Slurs Resented 

Industry is eager to be: patriotic 
but industry still resents the slurs 
of profiteering cast after the last 
war. Undoubtedly there were some 
scandals. But by the time that Can- 
ada’s industry had returned to a 
peace-time basis and the costs of the 
diversion into emergency production 
had been written off, much of the 
so-called profiteering is said to have 
vanished. 

The Government some time ago set 
up an inter-department committee at 
Ottawa to survey the capacity of 
Canadian industry for prompt, effi- 
cient war supply, and devise means 
of avoiding profiteering in the event 
of war. The committee has can- 
vassed potentialities and difficulties 
and is believed to have framed regu- 
lations for mobilization of war 
supply sources on a cost-plus-lim- 
ited-profit basis. 

It has had the advantage of the 
lessons learned by the Imperial 
Munitions Board which before the 
end of the last war had established 
a definite uffit cost system in Canada 
on which industry could operate 
Industry was not only subjected to 
rigid discipline as to performance 
and precision but was also closely 
checked as to production cost and 
profit. When it was determined that 
costs had fallen or left too great a 
spread between. cost and price, prices 

downward. 


of product will be sacrifi 
Costs 


bat j 


the Board persistently whittled 
down price levels on a basis of ascer- 
tained cost plus what was deemed 
reasonablé compensation for serv- 
ices. 

The present committee has made 
no public pronouncement though it 
is believed to have investigated the 
question of special taxes as a means 
of curbing profiteering. In the last 
war the excess profits tax failed 
when it was added to the cost of 
production and passed along to the 
consumer. The comparatively recent 
attempt in Great Britain to levy a 
special tax on rearmament profits 
failed before it started. 

The whole question represents a 
problem that no country has yet 
solved satisfactorily. For in the 
sudden emergency of war, today as 
in 1914, production comes first and 
costs are something to worry about 
later. 


Brokers Suspended 

The registration of three firms as 
general brokers has been suspended, 
according to information released by 
the Ontario Securities Commission. 
The three firms concerned are 
Northland Securities Ltd. whose 
registration was suspended on Sept. 
1, and R. P. Clarke & Co. Ltd., and 
John Daniel & Son Ltd. both of 
which were suspended on Sept. 2. 
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Combine Found 
In Tobacco Trade 


(Continued from page 1) 


tors. Asserting that agreements of 
this nature have been put into effect 
by the company throughout the Do- 
minion, the Commissioner regards 
the provisions as: 

“A highly unwarranted regulation 
of the distribution of products of 
other manufacturers, with the effect 
of ‘substantially eliminating price 
competition in the wholesale and 
retail distribution of practically all 
tobacco products throughout Can- 
ada.” 


Independence Curbed 


Possible independent action by 
other manufacturers is greatly lim- 
ited, the Commissioner believes, by 
the effect of the price agreements of 
the Imperial Tobacco Co. in con- 
junction with the various jobbers’ 
selling arrangements. The report 
comments: 


“When the trading position of a 
corporate organization supplying 
three quarters of the Canadian 
tobacco market is buttressed by a 
sweeping agreement respecting 
not only its own products but those 
of other manufacturers as well, 
with penalties involving the cut-' 
ting off of supplies of Imperial 
goods for breaches of the agreée- 
ment, it is clear that the distribu- 
tor, either jobber or retailer, has 
little option but to conform to the 
trad policies of the. dominant 
c RY. 6) os ; te : 

“The ordinary individual dis- 
-tributor buying frori*the-Imperial : 
Tobacco Co. must conduct “his® 
business, in so far as tobacco pricts 
are concerned, on the’basis. of rules. 
laid down in his written agree- 
ment with the Imperial eémpany. 
The injury to the majority ofefti- 
cient distributors and. to thei gens , 
eral. public from a ‘system 
deptives consumers of price re- 

._fuctions arising from price com- 
among distributors, on the 
of ordinary differences and 
improvements in operating effi- 
ciencies, is equally evident, 

“This is particularly the case 
when coupled with an elaborately 
organized programme which 
severely restricts the opportunities 
of independent manufacturers for 
building up their business by 
establishing lower prices to the 
public on such goods as cigarettes 
of their own manufacture, in such 
price competition as they might 
otherwise be able to offer to a 
company manufacturing the 
greater part of the goods supplied 
by the entire tobacco manufactur- 
ing industry.” 

Dealers Satisfied 


Noting that dealers generally are 
said|to be satisfied with the advan- 
tage’ of having guaranteed gross 
profit margins and elimination of 
price competition, the report 


, 


“It is not sufficient justification 
for a price or trade combination 
policy to claim that it is satisfac- 
tory alike to manufacturers and 
wholesale distributors who shape 
the policy and administer it in 
their own interests. The interests 
of the ultimate buyer of the prod-. 
uct must be considered. Under 
the system now instituted in the 
tobacco trade the consumer is 
deprived of that element in com- 
petition which is his most effective 
safeguard, and is exposed to all 
the costly elements which are 
characteristic of non-price com- 
petition... . 

“The suppression of competition 
which has been effected in this 
industry is in itself against the 
interest of the public, both in its 
hampering effect on reasonable 
freedom of enterprise and in the 
longer-term economic loss to the 
community arising from such 
private monopolistic regulation of 
an important industry.” 


The Commissioner notes that out- 
put of tobacco products in Canada 
increased largely during 1937 and 
during the present year over the 


level reached in 1936, when total fac- | Ausust 


tory value plus excise amounted to 
$73.3 millions. He cites an estimate 
that there are 60,000 retail outlets 
for tobacco products throughout 
Canada. 


Control of Imperial Tobacco Co. 
and its various subsidiaries is held 
by British-American Tobacco Co., of 
London, Eng. Shares of the Im- 
perial concern are also held by in- 
vestors in Canada, the United States 
and Great Britain, and are traded 
= stock exchanges in these coun- 
ries, 
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Bren Hearings 
Start Sept. 26 


(Continued from page 1) 


Ian Mackenzie also be filed. Colonel | - 


Ralston undertook to do this, to- 
gether with all other statements 
made subsequent to publication of 
the Maclean article by the De- 
partment of Defence, the Minister 
of Defence and by Colonel Drew. 

Col. Ralston informed the 
sioner that the files at the Defence 
Department had revealed letters be- 
tween the War Office and Ottawa 
respecting the Bren coritract. They 
were relevant to the enquiry. Coun- 
sel for the Inglis firm and Col. Drew 
requested the right to see the letters. 
Permission would have to be secured, 
Col. Ralston said, but counsel would 
have no reason for complaint, after 
London had been heard from. 

It was agreéd that Mr. Justice 
Davis should first examine all the 
documents and correspondence .to 
safeguard the public interest. This 
action, Colonel Ralston said, would 
be in line’ with the policy adopted 
at the time of the shell enquiry 
‘which took’place in 1917. 

Mr. Geoffrion suggested that dur- 
ing the necéssary adjournment the 
Commission should go to Toronto 
and visit the Inglis plant. Commis- 
sioner Davis did not think this 
would help any at this time. 

Mr. Hellmuth sugges that the 
contract between the B Gov- 
ernment and the Inglis Company for 
Bren guns should be included in the 
exhibits to be tabled. 

Colonel Ralston was agreeable. He 
asked if the contract could be ob- 
tained from the Inglis Company. 

Mr. Geoffrion said the Inglis Com- 
pany was not free to disclose its con- 
tract without permission from the 


}British Government. He suggested 


‘endorse the Inglis 
tion to the British 
beive.gut the terms of 


Colonel Ralston was,not sure the 
Government should be asked ‘to re- 
quest information in the ‘interests 
of a private party. 

Mr. Geoffrion disagreed. It was in 
the public interest. 

Mr. Justice Davis upheld Colonel 
Ralston. 

Canada House Correspondence 

Colonel Drew then requested a 
copy of all correspondence between 
Canada House, London, Hon. Ian 
Mackenzie, Major General LaF leche, 
Major Hahn, any member of the 
Plaxton family, the Czechoslovakian 
Government, and the Australian 
Government, and the Bren Company 
r cting the Bren gun. 

udge Davis ruled that Colonel 
Ralston would have to take the re- 
quest into consideration. 

Colonel Drew then requested cor- 
respondence in the Defence Depart- 
ment about the Bren gun prior to 
1 


nwt 


935. 
* Colonel Ralston intimated that any 


such correspondence would be pro- 
duced. 


International Petroleum 
August Production Gains 


Crude oil production from the 
South American fields of Interna- 
tional Petroleum Co, increased in 
August to an average of 95,607 bar- 
rels daily compared with 94,135 
barrels daily average in July of this 
a and 90,498 barrels in August, 

Crude oil production from Peru 
has not been making quite as favor- 
able a showing as has that from Col- 
ombia. August prodtction from 
Peru was 1,111,339 barrels against 
1,115,046 barrels in July and 1,246,306 
barrels in August, 1937. From 
Colombia 1,852,467 barrels were ob- 
tained in August, 1938, compared 
with 1,803,143 barrels in July and 
1,559,146 barrels in August, 1937. 

Cumulative production figures for 
the first two months of the current 


year follow: 
Monthly Crude Oil Production 
1938 1937 


bbls. bbls. 
2,918,189 2,926,975 
2,963,806 2,805,452 


5,881,995 5,732,427 


CANADIAN STOCK 
INVESTMENTS 
Individual situations of 
interest are periodical] 


reviewed by this firm. 
No obligation will be 
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BANK OF MONTREAL 


—A Time to Plan 


T takes years of striving to accumulate an estate, 

Isn’t it worth a few minutes of your time to 
arrange for its conservation? 

Whatever your estate problems, take the little 
time it will require to consult your lawyer and have 
a will prepared that properly expresses your wishes. 
At the same time we suggest that you consider the 
many advantages of naming this experienced trust 
institution as youn exectifor and trustee. We will 


gladly explain our services at your convenience, 


Crown Trust 
Company 


Executors :: | Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


Will more MON iY 


help your business grow? 1 


Have you a new development in mind? Willa 
rearrangement of your operations make them more 
profitable? Have you a new product to be marketed? 
Do not let a lack of ready money restrict your progress. 
A Loan from this Bank may take care of your require 
ments. In addition to the money this Bank has to lend, 
it places its experience and judgment at your service. 
Make this your Bank and use it. Consult the Manager 
of our nearest Branch. 
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500,000 individual i 
customers and 40,000 epse aad 
checked and rechecked by The Royal Bank alone. 


Y ROYAL BANK | 
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a F OF CANADA 


’ j } Z . , 
1 OvER 600 BRANCHES IN ALL PARTS OF CANADA 


DOMINION BANK 


ESTABLISHED 1871 

C. H. CARLISLE, ROBERT RAE, 
President General Manager 
Capital Paid Up .................$7,000,000 
Reserve Fund and Undivided Profits $7,770,815 
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by Atticus 
Columnist Holidaying in Canada Sees 
In George McCullagh Future Leader 


AM writing this on the verandah 
of a summer house set in the 
woods on the shores of the Lake 
of Bays in Canade. Through the 
trees a couple of hundred yards 
away one catches the mountain blue 
of the water. Once a day a river 
gieamer delivers letters and news- 
papers at such times as suits the 
Captain. Life is improvised in this 
celestial region and @ man plays 
ny parts. 
eimnere. is one resident upon this 
{sland however, whose imperturb- 
ability is proof against all of life’s 
yexations. He is a Red Indian, deep 
of voice, slow of speech, and dig- 
nified of bearing. Perhaps he feels 
like the former owner of a great 
estate privileged to stay on as a 
qenant until his death. It is sad to 
gee the last survivors of a race which 
had a dignity and even a sense of 
beauty peculiarly its own. I feel that 
Earl Baldwin would enjoy a talk 
with my Indian while Sir Archibald 
Sinclair would experience a sympa- 
thetic understanding. 

It is good to live for a few days in 
apart of the world which can never 
change. These endless lakes and 
this rocky soil can never be 
harnessed to the commercial de- 
mands of civilization. Instead they 
will remain for all time a sanctuary 
from the world, a place where the 
nerves can find peace, where sun- 
rise and dusk and the ruffling wind 
on the waters becomes part of one’s 
existence. Nor does it lack variety 
of moods. When I began these notes 
the waters were as blue as the skies. 
Now they are grey, thunder is 
growling in the north, and the rain is 
trickling through the leaves. 

Alas! The newspapers have 
arrived and once more our spirits 
will be depressed by the news from 
Europe. 


Dying Daily 

Canada has many excellent news- 
papers, but for understandable vur- 
poses of economy most of their 
European news comes from Ameri- 
can sources. Apparently in the 
U.S. A. only good news is bad news. 
We dié daily over here. On arrival 
at Quebec we learned that the new 
great war would break out on 
August 16. No longer do American 
foreign correspondents indulge in 
such vague expressions as “any time 
now” or “before the summer is out.” 
Like racing tipsters, they boldly give 
their selections and, again like rac- 
ing tipsters, are quite unabashed 
when their prognostications are 
proved wrong. 

Viscount Greenwood, Chief Secre- 
tary of Ireland during “the trouble,” 
had to submit on landing to a bar- 
rage of questions from reporters 
wanting to know all about the 
coming war. My own experience was 
the same. Unfortunately, although 
we represented both Houses of Par- 
liament, neither of us ‘was able to 
add to the sum total of human 
knowledge on the subject. In the 
midst of so much anxiety it- was a 
relief to see the cheery face of young 
Alistair Buchan, the son of Lord 
Tweedsmuir, who came down,from 
the Citadel (the summer residénce of 
the Governor-General) to greet us 
Alistair has still another year at 
Oxford, but he has been spending 
his vacation on an Alberta ranch and 
is full of the vitality of the West. 


A Coming Man 

The newspaper situation in Can- 
ada is extremely interesting. New 
men are emerging who will play a 
powerful part in the future of the 
Dominion, and the most important 
of these personalities is the 35-year- 
old George McCullagh, of Toronto. 
This young man is worth the close 
scrutiny of those of us who live in 
the United Kingdom for he will 
almost certainly become a political 
leader of the Dominion. His story is 
a colorful one. 


When he was a mining broker his 
activities brought him into contact 
with a rich «Englishman named 
William H. Wright. Mr. Wright, 
once a retail butcher in England, 
emigrated to Canada and eventually 
kept a shop in an Ontario mining 
district, In one of the periodical 
gold rushes he took his chance with 
other prospectors, and, facing the 
gamble of the game, staked various 
Cciaims, 


Then in 1914 came the war. Mr. 
Wright had fought in the Boer war, 
end saw no reason why he should 
not fight again. He enlisted as a 
Private in an infantry battalion, and 
went to the Front. Meantime, the 
Canadian Government had decreed 
that owners of claims who enlisted 
would not have to do the necessary 
cevelopment work by which claims 
must be held. 


When Private Wright returned a | 


Syndicate offered him shares in 
Teturn for his holdings. For a time 
the shares hung fire and many 
people’scld them. Mr. Wright, who 
Mac no particular interest in money, 
cdi¢ nothing about them. Then 
fabulous veins of gold were discov- 
ere 1 the Wright properties. The 
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The President's Visit 


We have not Jacked ex 
over here. President Seacavedtaen 
sed the border recently to open a 
new peace bridge at Kingston join- 
ing the U. S. A. with Canada. This 
will mean an immense increase by 
motor car in the tourist traffic from 
the South. The Americans are mak- 
ing Canada their playground in 
increasing numbers. : 
revenue from tourists reac 
Canada totalled more than 60 muhine 
pounds. As this amounts to nearly 
£6 per inhabitant in the Dominion, its 
importance to the national budget 
can be easily understood. 

Mr. Roosevelt is as much liked by 
the Canadians as he is condemned by 
the American businessmen one 
meets. I played in a golfing four- 
ball recently which included an 
American judge. On every tee he 
made a speech denouncing the 
President and then regretted that 
the ball was not his head. It took us 
nearly four hours to complete the 
round and I think the judge went 
round in 50,000 words. 

It is one of the mysteries of mod- 
ern times but of the many Americans 
whom I have met on this trip not 
one has spoken civilly of the Presi- 
dent. Yet it seemed to me that his 
speech at Kingston possessed 
breadth, humanitarianism and ideal. 
ism. Nor do I think it without sig- 
nificance that in declaring America’s 
determination to defend, if neces- 
sary, the territorial integrity of 
Canada he did not do so merely on 
the grounds of neighborliness but 
because Canada was a partner in the 
British Commonwealth of Nations. 
It may be that even many swallows 
do not make a summer, but I have 
met no American on this holiday 
who has not spoken of Britain in 
terms of friendship and respect. 

Mr. Roosevelt's visit gave the 
Ontario Premier, Mr. Hepburn, an 
opportunity for self-expression. Mr. 
Hepburn is a transatlantic edition 
of Arnold Bennett’s “The Card.” His 
policy is to do the unusual at all 
times. Although’ the Peace Bridge 
lies in Ontario, he sent werd regret- 
ting that his other engagements 
would not permit his being present 
to receive the President. He followed 
this up by writing a vigorous letter 
to the Dominion Premier, Mr. Mac- 
enzie King, warning him that 
Ontario would take no part in any 
Canadian-American development of 
the St. Lawrence waterways as out- 
lined in the President's speech. 


Remarkable Record 


There is a slight stir on the island. 
Sir Stewart Duke-Elder and his 
pretty wife have arrived. Sir Stew- 
art looks strangely boyish for one 
who has won such eminence in the 
medical world as an eye specialist. 
In his determination to “go native” 
he has adopted a style in sports 
shirts which suggests.the Spanish 
bull-ring. He’is the guest of Dr. 
McCullough a well-known eye spe- 
cialist of Toronto. As Lady Duke- 
Elder is also a specialist of the same 
kind, I have no doubt that the party 
is a most congenial one. 

Sir Stewart Duke-Elder is only 40. 
His practice in London as an oculist- 
surgeon did not begin till about 12 
years ago. In that time he has built 
up a reputation that is more than 
national; he was knighted five years 
jago, and he is oculist-surgeon to 
| King George VI as he was to his pre- 
| decessor. It is a remarkable record. 
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| Other Visitors 


Now I must begin preparations for 
my retreat from this idyllic island. 
|Lord Stanley has reached Toronto, 
| and is to be the guest of honor at the 
| inaugural luncheon for the Canadian 
| National Exhibition (the largest 
permanent exhibition in the world), 
which he is opening. “Atticus” has 
been duly invited and must give 
what support lies in his power to his 


distinguished colleague from West- | 


minster. 
The Secretary of State for the 


Dominions will find a most respon- | 


sive and generous audience. The 
capacity of Americans and Cana- 
dians for listening to speeches is 
quite amazing. Perhaps it is a 
remnant of the frontier civilization 
| 


| stranger was an event. 
a a a 


| War Postponed 

The newspapers have arrived. The 
| war which was to have broken out 
jon August 16 has now been post- 
|poned. The rain has ceased to 
trickle through the leaves and is 
splashing furiously. The violence of 
the storm is so intense that the 
whole lake is like a fountain as the 
waters are lashed by the driving 
rain. The thunder reverberates 
!from shore to shore, and it is quite 
leasy to see that my friend the Red 


| Indian is right in his age-long belief | 


that the storm god is angry. 
London seems a long way off. The 

feuds and fears of Europe appear a 

little ridiculous from this distance 


lof other days, when the arrival of a | 
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Underwood “MASTER” Typewriter Sets World’s Record for 


Durability, Speed, Accuracy and Enduring Efficiency at 
CANADIAN NATIONAL EXHIBITION TYPING MARATHON 


cman typical typists (six men and six women—alh 


novices except one Canadian Professional Champion 
and one Amateur Champion) have just completed the most 
spectacular demonstration of a typewriter’s efficiency that 
the world has ever seen. 


Hour after hour, for 324 hours, or 19,440 minutes, these’ 


ists’ fingers flashed through the typing of the 420,657, 
os i y ‘ They typed, actually, 


word novel “Gone With the Wind” 
1,560,341 words or 9,362,046 letters. The only pause in 
the 324 hours occurred when operators switched and 


ribbons were changed. 
Nothing comparable to this gruelling test of a typewriter’s 
durability has ever been seen before. Naught but the 


Underwood “Master” oi ipsinige w could have stood u 
under it. The keys struck the platen with a quiet smoo 


Obviously the twelve typists had different touch. Never- 
theless, because of the Dual Touch Tuning System (which 
is exclusive to the Underwood) the flexibility of action in 
response to each typist’s touch was instant and perfect. 


Moreover, despite the dust raised by the multitudes of 
tramping feet, not a particle of that dust got into the 
mechanism of the Underwood “Master” to halt its speed 
or impair its efficiency. The Streamlined Sealed Action 
Dust-Proof frame with its enclosed back which is the out- 
standing improvement in the new Underwood “Master” 


prevented it. 

Since this Underwood “Master”, taken from stock, stood 
up under such a phenomenal test of its durability and 
efficiency at the Exhibition, think -what an Underwood 
“Master” will do, under normal conditions, in your office. 


The new Underwood “Master” with its streamlined Sealed 


: Nias WILMA ALEXA ND: 


rmer | 7 rr of a perfectly tuned 
former butcher became a multi-| many hundreds of miles north from rhythm equalled only by the soft pu pe y ) ' 
thing ebeurd, and, eottinued.to-bive | ena te ome ae meter. Action Dust-Proof frame and its Dual Touch Tuning 


bsurd, and continued to live | creating a new Arctic Empire of vast Of the 100,000 people who watched this Typing Marathon, ; mechanism is the greatest contribution to the art of type- 


on next to nothing a year. |mineral wealth. ‘The airplane is the ; , ' 5 
societal adios te hundreds came back time and time again and. waited, writer manufacturing since Underwood perfected the 
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For the Empire 


Thereupon George McCullagh 
te down of him. “You are a 
rilsher,” he said, “and you fought 
WO wars for the Empire. Come on 
w and do some fighting for the 
Empire in peace time. Let us create 
, newspaper which is independent 
o profits or Government patronage 
or party pressure. The Empire is the 
biggest thing in the world and you 
&nd I can do something for it.” 

‘Mr. Wright thought it a good idea. 
hey purchased the Liberal “Globe” 
of Toronto, and then bought the 
Conservative “Mail and Empire.” 
While Canada gasped in astonish- 
ment the audacious youth merged 
ene two and said: “The ‘Globe and 
Ma will be independent.” Next 
‘ney built the “Wright Building,” one 
0! ihe most modern newspaper head- 
Quarters in the world. 

i! lunched with McCullagh at his 
office. His vitality is enormous and 
‘anguage pours from him in pic- 
turesque unusual phrases that are 
at times worthy of Lincoln, His 
Vision of the British Empire as an 
2gency for good would shame our 
tepid Imperialists at home. “Tell 
our people,” he said, “that if Eng- 
nd goes to war the Canadians will 


sSlcuo 


|outside world just as the radio is 
|with the spiritual) Once a week 
'relatives of those who are opening 
‘up this new territory are allowed to 
‘speak into the microphone and send 
|messages. The largest radium mine 
\in existence is there and is sending 
lits healing touch to all parts of the 
| world. y 

Lord Tweedsmuir has called it the 
| “clean antiseptic north.” Heroism 
l}and endurance there are as common 
as kindliness and unselfishness. 
Man, when he faces nature in all its 
| majesty, is not puny. To read of this 
inew world of the Arctic day by day 
land then contrast it with the 
lwretched reports of Jew-baiting, 
regimented oppression, and threats 
of war from Europe is to feel at the 
same moment admiration and shame 
for the human race. . 

It has stopped raining and with a 
preposterous suddenness, The lake 
is a Mediterranean blue now, The 
good steamer Iroquois of some 200 
tons is coming in to the island with 
all the deliberateness of the Queen 
Mary entering New York harbor, 
The American judge is off for a 
game of golf with three friends. All 
is still save the single word “Roose- 
velt” as the judge's voice floats back 

the tr 


nderwood 


expectantly perhaps, to see 
whether machine or operators 
would falter. But no; the flashing 
fingers went on and on and on, and 
the Underwood “Master” type- 
writer responded as if it were hu- 
man and knew what was expected 
of it and dare not fail. Not a glare 
showed on the smooth, rounded, 
dull finished keys; not a finger nail 
broke to halt the rhythm. — 


The Greatest Advance in Typewriter Manufacturing 
fanaa. 


“Master 


a 


— 
—— ' 


first visible writing typewriter 
over 40 years ago. 


Upon request, we shall be glad to 
place an Underwood “Master” (on 
demonstration) in your office. 


UNDERWOOD ELLIOTT FISHER 
LIMITED, 135 Victoria Street, 
and 279 Bay Street, Toronto, 
Phone Elgin 7431. J.J. Seitz, Presi- 
dent, J. L. Seitz, Vice-President. 
Branches in all Canadian cities. 


Since Underwood Perfected Visible Writing 
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Stocks Continue M 


“Perhaps Still Too Soon to 
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Be Assured Situation Has 


Cleared—Comparing Stock and Bond Returns 


Stocks have shown once again in the past week that it has been 


: changes in sentiment regarding the likelihood of a general war that have 0 


governed prices. 
With hopes of avoiding a conflict 


rising, stocks have been stronger in 


the past few days. It is just as likely that they would react swiftly to any 


snags in negotiations for a 


settlement. Investors should remem- 


peaceful 
ber that this trouble has lasted quite a while and a complete and rapid 


settlement is difficult 


* t goon be time to look around for the more normal clues as to 
es, Ls dostevn af steams pried When that time comes, if it has not already 
| done so, it will be seen that most of the factors that were mentioned last 
June have not changed to any extent, In this country we now know that 
the better harvest is a reality, And, thanks to the generosity of the 
federal treasury, the minimum price of 80 cents a bushel for western 
wheat helps to cushion the drop in general farm commodity prices. 
Prices for other commodities, such as the metals, have improved. The 
munition orders that were talked of are nearing actuality. 

But there has been no very marked improvement in general business. 
The recovery in the United States, so necessary for this country, has 
proved a little disappointing so far in spite of increased government 
spending. It takes the hope of higher corporate profits to support a rising 
stock market and there is more than a suggestion that what The Trader 
in Barron’s this week called a “profitless prosperity” may arise, 

Perhaps the expected stock rise when peace becomes fairly well 
assured will soon hesitate and look for further support. 


Behavior Erratic 
Stocks have been in a period of 
-somewhat erratic decline for the 
past month. Since Labor Day the 
increasing seriousness of the Euro- 
F pean crisis has made the decisions 
t exceedingly steep. How different 
= stock groups behaved in the past 
* two weeks is illustrated by a com- 
+ parison of the Dominion Bureau of 
i Statistics stock averages. 
Movement of oe eames 


Machinery & equip. .. 129.4 
& 19.6 


Foods & allied 
verages 

Building materials ... 

Industrial mines 

Tran 
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' Best showing has been made by 
fhe eight bank stocks; poorest by 


the seven pulp and paper stocks. | Merchants C 


The index of 95 common stocks is 
@own 61% in the period. A better 
than average performance has been 
given y textiles and clothing, foods 

d allie@products, industrial mines, 

ansportation, telephone and tele- 

Ebanks. 
ei ” e = 
e Returns Analysed 

fan -investment in a selection 
fan common stocks over 
fe period from 1001 to 1936 would 
6nly have returned a slightly higher 
yield than would Ontario long-term 
bonds held throughout this same 
period, is the conclusion reached by 
W. H. Tupling, in a study: on the 
returns to common stockholders in 
Canadian companies submitted to 
Queen’s University. Mr. Tupling 
selects at random 25 Canadian com- 
panies and follows their dividend 
history throughout the 36-year 
period. In computing actual yield 
on the investments he assumes that 
the stocks were sold at the end of 
the period and the amount realized 
considered in calculating the return. 
Several exchanges of stocks had to 

be considered. 

Considered in this way the actual 
returns on this group of stocks 
ranged from 13.51% for City Dairy 
Co. to an actual loss of 8.78% on 
Nova Scotia Steel & Goal Co. An 
unweighted arithmetical average of 
the yield is 383% which, however, 
Mr. Tupling concludes is not a very 
representative figure. A more care- 
ful analysis indicates that a typical 
yield is apparently between 5 and 
5%%. He compares this with the 
average yield on Province of On- 
tario bonds from 1901 to 1936 of 
455%. 

= - 7 
Regular Dividends Count 

Companies which paid dividends 
most regularly were found to give 
the best yield over the period, al- 
though perhaps not paying the 
highest rate in some years. Also 
sigh returns for a_ considerable 

"Wperiod may be offset by eventual 
ankruptcy of the company and 
Monsequent low price for the stock. 

f i’ If anything can be learned from 


o——_——_—_—_——_——_.. nn eee 
this study, it would seem to be that 


a history of regular dividend pay- 
ment for a long period is a pretty 
good guarantee of a fair yield and 
ability to maintain a reasonable 
market price. It seems also to show 
that alertness in watching for dan- 
ger signals in individual companies 
will avert much of the loss through 
financial difficulties which may 
more than offset any dividends re- 
ceived. 

The return to holders of common 
stock in the companies studied by 
Mr. Tupling is calculated as follows: 


Return of 25 Canadian Companies 
, 1901 to 1936 inclusive 


we 
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City Dairy Cb. occosscecescccvccccccs 1 

Ogilvie Flour Mills Co. .....sssceeees 

The ——— Pulp Co. ..scccceess 
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Investment Notes 


Alberta Pacific Grain Co.—Since 
more than four consecutive quarter- 
ly dividends have not been paid ex- 
clusive voting power is held by the 
7% preferred stock, Arrears of divi- 
dend totals $56 a share. 


a = a 

Canadian Car & Foundry—This 
company’s stocks are apparently 
attracting some attention in London. 
The Investors’ Chronicle suggests 
that it might be worth while to 
examine this stock now that the 
British Air Mission to Canada has 
concluded its agreement for the 
manufacture of aircraft in this 
country. 

7 on - 

Distillers Corp.-Seagrams — The 
5% cumulative preferred stock is 
included by The Financial World, 
New York, in a list of preferreds giv- 
ing better than average yields, 
saying that “this well-entrenched 
Canadian company has nevertheless 
reaped a good share of the benefits 
of the ending of prohibition in this 
country.” 

2 a 


General Steel Wares—The prefer- 
red stock does not appear to be 
overvalued at 65. Dividends are 
cumulative from May 1, Current re- 
ports on operations and earnings are 
favorable. . 

e 

Imperial Tobacco — Ordinary 
shares have again demonstrated 
their stability in the face of mar- 
ket upsets. Current market value is 
15 as compared with a high for 1938 
of 15% and a low of 13%. 

a * 
. Dosco—Class “B” stock appears to 
be favored in many quarters judged 
by the market support. The position 
of the company has undergone a 
marked improvement in recent 
years. Current operations are re- 


ported to be off, but reasonably sat- | Jn’ 


isfactory. As a long-term hold, the 
stock is being widely recommended. 


@ With the exception of Government bonds no other 
type of security is so widely held by Canadians 
as bonds and stocks of hydro-electric enterprises. 


The confidence which investors place in power 
securities is based on a proven record of accom- 


plishment; over the 


past ten. years few major 


industries have maintained such a consistently even 


trend in production. 


Stability of power output is due to the fact that 
electricity has become an indispensable adjunct to 
our social and industrial life, An investment in the 


power industry is an 


investment in Canada itself. 


We shall be glad to make investment | 
suggestions on request. 


NESBITT, THOMSON 


& COMPANY, LIMITED 
385 St. James Street, West, Montreal 


Branches in the principal cities of Canade 
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Gatineau Net 
18ce a Share 


Profits Are Down from 
First Quarter, But Ahead 
of 1987 


From Our Own Correspondent 

MONTREAL,—Earni of Gati- 
neau Power Co, in the months 
ended June 90 were somewhat lower 
than in the previous quarter, net 
profit being equivalent to 18 cents a 
share on the common stock. In the 
three months ended March 81 earn- 
ings on the common stock were 
equal to 22 cents a share, 

For the first half of the year com- 
mon share earnings equal 40 cents 
a share, compared with 28 cents a 
share in the first six months of 1937. 

Revenues in the second quarter 
were lower and operating expenses 
and taxes higher, but the saving re- 
sulting from refunding of its deben- 
tures enabled the company to report 
a higher profit than in the same 
period a year ago. The decline in 
revenue is due to a loss of $20,607 on 
exchange whereas there was a profit 
of $229 last year. 


Amalgamation Savings 


Earnings in the quarter ended 
June 30 last reflect the effect of 
amalgamation of the Gatineau Power 
with Canadian Hydro-Electrie Corp. 
If the balance before dividends for 
the three months ended June 30, 
1937, is adjusted to reflect the amal- 
gamation, common share earnings 
were equal to 22 cents a share, This 
compares with 16 cents a share be- 
fore making the adjustment. 

For the year ended June 30, 1938, 
the company reports net profit of 
$1,806,163, equal to 74 cents a share 
on the common stock. This com- 
pares with $1,204,884, equal to 37 
cents a share on the common, in the 
year ended June 30, 1937, 

After making the necessary ad- 
justment to reflect the effect of the 
amalgamation, net profit in the year 
ended June 30, 1938, amounted to 
$1,862,129, compared with $1,544,531 
in the year ended June 30, 1987. This 
is equivalent to 77 cents and 58 cents 
a share respectively on the common 
stock. 

G. Gordon Gale, president, states 
installation of the 34,000 h.p. unit at 
the Chelsea plant is to be completed 
toward the end of the year, the 
cost thereof being met out of current 
cash funds, 

“fhe Monte Snded Suse 30 
1938 1937 


s 
2,147,008 
204184 
on 
1,818,211 

839 


154,771 
Amort. bd. dise, 


Net profit 411,042 


Wabasso Cotton Co. 
Reduces Stock Value 


From Our Own Correspondent 
MONTREAL. — Shareholders of 
Wabasso Cotton Co. have approved 
reduction in the book value of the 
company’s capital stock from $4,192,- 
240 to $2,000,000. The company has 
69,903 common shares outstanding. 


. The capital surplus created by this 
reduction ig to be used to write-off 
bond discount and to reduce the 
stated value of certain fixed assets 
to an amount more in keeping with 
what directors consider to be their 
true value in the light of present 
conditions. 
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B.C. Power Co 
Profits Equal 


$2.04 a Share| =m: 


in Net Revenue Is 


a Lower Fixed 


ONTREAL.“Net profit of Brit 
ro: 
ue Power Corp. in the 


Power Sales Up 

Revenue from power sales in- 
creased 3%. This was due to addi- 
tional services and intensive mer- 
chandise sales for sales of industrial 
power were slightly lower. Power 
sales totalled 428,635,502 kw.h., com- 
pared with 423,384,644 in the previ- 


ous year, 

Gas sales increased more than 49 
million cubic feet to 1,347 million 
cubic feet. Revenue from this 
source was only slightly higher as 
rates were reduced. 

rs carried by ae vo 

any’s transportation system - 

oak to 71,528,921 from 70,875,942. 

Freight carried dropped from 349,- 
164 tons to 290,306 tons. 

Provision for taxes was increased 
$47,298 to $1,705,540. The percentage 
of gross revenue absorbed by taxes 
is 113% compared with 64% in 
1929. Since 1929 annual taxes have 
increased 82.4%. 

Working Capital Down 

Wor capital is $1.7 million 
lower at $1.4 million. This is due 
to expenditures of $1,792,247 on 
plant extensions and improvements, 
Included in the above is cost of com- 
pleting the Grandview substation 
in Vancouver and the second unit of 
47,000 b.p. at the Ruskin hydro-elec- 
tric plant. Change over from the 
electric railway to motor bus dpera- 
tion in New Westminster involved a 
cash outlay of $307,000. 

ditures of $646,000 were 
made on light and power and gas 
extensions and improvements, to 
provide facilities to meet increasing 
power demands and to give service 
to over 4,000 additional electric con- 
sumers and 2,000 gas consumers, 

First refunding and collateral 
trust bonds outstanding were re- 
duced during the year by $400,000 
to $13.6 millions. 

Earnings of the company avail- 
able for Class A dividends were 
lower in the first two months of the 
current fiscal year than in the same 
period of 1937. .Gross earnings in- 
creased, but operating expenses 
showed-an even greater increase, As 
BS result the ae saunas. for 

Class A s was , come 
pared with $296,941 “in the “two 
months ended August 31, 1937. Aug- 
ust earnings available for the A 
stock dropped $8,254 to $134,953. 

Income and Surplus Account 
June 30 


Years 
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ee 64,067 120,507 
15,057,311 14,908,788 
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sweeping liquidati 
the stock market, but the profits 
look is now so obscured as to put the 
constructive-minded on the defensive 
and to suggest the possibility of fur- 
ther correction of the initial, easy- 
money lift in equity values.” 

. * * 

Brookmire Bulletins, New York— 
“The acute market weakness in the 
early part of the week in response 
to the critical European situation, 
decisively proved what has been the 
logical conclusion for some time— 
namely, that the market was vulner- 
able to reaction. How far the reac- 
tion will carry will be decided not 
only by international developments, 
but also by the rate of improvement 
in underlying business factors, Nor- 
mal expectancy would be for some- 
what lower stock prices before the 
uptrend is resumed. Hence—while 
the favorable longer-term outlook 
warrants maintaining present posi- 
tions—except in the event of a fure 
ther sharp decline, accumulated new 
cash should not yet. be invested.” 

” + ~ 


Journal of Commerce, New York— 
“The opinion is widely held that a 
war would bring an immediate de- 
cline on the security markets and 
an.eventual sharp rise. This is what 
happened in 1914 and _ thereafter, 
Despite several profound differences 
in the present situation, it ig antici- 
pated by many that the same pattern 
of price fluctuations would ‘be 
worked out again.” 

” * . 


The Annalist, New York — “The 
business outlook is, of course, not 
such as to create a strong feeling of 
optimism, but it is sufficiently fav- 
orable to have an influence ‘upon 
security prices, if the foreign situa- 
tion should become less threatening, 
If the recent business improvement 
has justified the July advance and if 
the business outlook is still satisfac- 
tory, a favorable turn of events 
abroad should place the stock market 
in a strong position to rally from this 
level,” 

o s a 

The Financial World, New York— 
“Despite all the favorgble aspects of 
the general situation, present 
obviously is not a time the in- 
vestor. to be over-extended. Until 
there appears ‘reason for further 


alarm concerning Central European 


affairs and their possible repercus- 
sions here, the investor whose hold- 


New Books... . 


COMMONSENSE SPECULATION—By 
The Trader. Published by Barron's 
ning Co., 30 Kilby St., Boston, 


The average investor, with his 
limited time and facilities, is only too 
glad to look for guidance to a spe- 
cialist who has proven his better 
than average ability. The Trader 


4,503,006 |has been known for more than 20 


Less: Bond interest .. 
Cost of exchange .. 
Bond discount 


349,200 
300,000 
2,043,867 


Less: Class A divds. .. 2,000,000 


Suspiee for year .... 
Add: Prev. surplus .. 
Less: Adjust. pr. yrs. . 


Balance forward 1,205,908 
Working Capital 
1988 


43,867 
1,305,631 
143,590 


$ 
Current assets 5,109,497 
Current Mabilities .... 3,620,601 3,809,811 


Working capital 
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Weekly Figures, 1938: 
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Montreal Stock Exchange Averages 
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1. ‘5 103.08 
Redmond Quain Hea 
Ottawa Car Mfg. Co. 
MONTREAL.— Redmond Quain, 
KC., has been elected to the presi- 
dency of Ottawa Car Manufacturing 
Co. He succeeds the late Hon. 
Th Ahearn. 


W. Soper and Kenyon 


Alfred Bethune has been elected | 


a director-of the company, 
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years as an outstanding authority on 


292 | stock markets. In this book he tells 


in simple language how to use the 
variety of information available to 
best advantage. 

Recently published in Barron’s in 
the United States and The Financial 
Post in Canada in serial form, this 
authority’s writings take much of 
the mystery out of investment mak- 


——— |ing it what he calls “Commonsense 


Speculation.” 

A glance at the titles of some of 
the chapters gives some hint of its 
value. “Sell on the First Margin 
Call” deals with the value of margin 
trading and its risks. “The Main 
Trend’ discusses inventories and the 
bearing of general business activity 
on investments. “When To Sell Your 
Stocks” deals with the human weak- 
ness, reluctance to sell stocks, and 
shows how to “pick the top” in the 
uptrend. Nor is the downtrend 
neglected as shown by three chap- 
ters on handling investments in 
“bear” markets. . 

One of the first things that “The 
Trader” makes clear is that there is 
risk in all investments. These risks 
cannot be disregarded but they can 
be watched’ and harmful effect 
largely avoided. “Commonsense 
Speculation” will prove of great help 
in using the available tools of the 
investor. 

This book can be obtained in 
Canada through The Financial Post 
at $3 a copy. 
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»| Pays 25c a Share 


" and some So far 


A quarterly dividend of 25 cents a 
share has been declared on the com- 
mon stock of the Niagara Wire 
Weaving Co., payable Oct. 1, 1938, to 
shareholders of record . 
The latest payment represents one 
half of the previous 50 cent quar- 
terly rate which had been paid 
regularly since Apr. 1, 1937: 

The principal products of Niagare 
Wire Weaving Co, are fine mesh 
endless wire screens which are an 
essential part of Fourdrinier Pa 
Machines. The company’s 


¢ 


the 

As this ind ' 
at a conside 

capacity as compared with 1937 it 
would appear reasonable to assume 
that Niagara Wire Weaving profits 
and sales are also down. In the year 
ended Mar. 31, 1938, the company 
earned $2.06 a share and paid $2 in 
dividends. The annual _ report 
referred to the sharp curtailment of 
production by Canadian newsprint 
mills and its reflection in the re- 


United States | duced aso for the company’s 
gone certain exten produc 
in ~ ror ae It would also seem reasonable to 


ons proper are 
not due until Nov, 8, but if the signs 
accumulate that President Roosevelt 
will be faced with a less docile Con- 
gress next January, then ‘Big Busi- 
ness’ in the United States may go 
ahead with much greater confid- 
ence this autumn and winter than it 
has lately seemed safe to count upon. 
Theoretically, should prices of com- 
modities rally more rapidly in the 
United States than here the dollar 
ought to relapse. But there are per- 
sistent rumors that under the pend- 
ing Anglo-American Trade Pact, the 
sterling exchange rate is to be per- 
mitted gradually to decline to $4.70 
or even lower. If so, it is suggested 
that we may see gold at somewhere 
near 150s. per oz. against this week's 
new high (unofficial) level since 
May, 1935, of 146s. 6d.” 


Expect Little This Year 
From Plant at Malton 


From Our Own Correspondent 


MONTREAL,.—Little or no income 
from the Malton aircraft plant of 
National Steel Car Corp. can be ex- 
pected, in the current fiscal year, 
R. J. Magor; president, told share- 
holderg at the annual meeting. 

Asked if the company intended to 
increase its common dividend rate, 
Mr, Magor replied the first essential 
was to place finances of the com- 
pany on a strong footing. , 

Questioned as to the sufficiency o 
the depreciation provision of $113,- 
784, Mr. Magor pointed out that the 
existing depreciation reserve is 
close to 50% of the balance sheet 
valuation of plant, 


Now Ready, a NEW BOOK 


By William J. Baxter 
“America Faces A 
Complete Breakdown 
of Government and Business” 


One year ago this organization 
published “America Faces Its 
Greatest Business Depression,” 
a book which excited more 
comment on the part of invest- 
ors and business men than 
probably any other publica- 
tion of recent years. 


Teday, after studying the 
events of the past twelve 
months, Mr. Baxter sets forth 
in his new book, what appears 
to be incontrovertible evidence 
that this country is faced with 
the most revolutionary change 
the nation has ever experi- 
enced. 


In 60,000 words the author 
presents facts, and conclusions 
drawn from them, which are of 
the utmost importance to every 
intelligent American. The com- 
ing breakdown, the "Ray of 
Hope” for revival, the interna- 
tional situation and the outlook 
for the "Four Horsemen," 
Capital — Labor — Manage- 
ment — Government, are all 
clearly discussed. 


PRICE $1.50 


Inquire through your book 
dealer or send check direct to 


INTERNATIONAL ECONOMIC 
RESEARCH BUREAU 
16 WILLIAM STREET, NEW YORK, N.Y. 


expect that operations for the bal- 
ance of this year and perhaps in 
1939 would be somewhat more favor- 
able in the light of the improving 
conditions for the Canadian news- 
print industry. 


American Cyanamid—Growth 
over the last decade has been phen- 
omenal, says The Financial World, 
when including this stock among a 
group favored when the European 
tension lessens and normal business 
cycle growth can be resumed, 


The ‘Phone Girls | 
have a line | 


- ae en a’ 
Bieee Corp "PH" 


Edwards, V 4 
Shareholders previo 
eda plan of reorganization, wher, 
o——- Public Service Copp, was 
_ Tal at Teg aaisation and 
srmernee of two Operating 
& third 
Hydro. 
The circular states that the 
be no annual meeting or seen a 
the company, but information on 
annual meeting and position of Way 
Canadian Hydro-Electric Corp, wij 
be received by shareholders, 


in 
High Grade 
Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO | 
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on You... 


“T heard ur. Hicks say 


this morning that he wishes he were 
twins. Sure he’s busy. But it strikes 
me that he makes two passes at 
every bit of work he tackles. Mary, 
his secretary, has it doped out. Says 
that if he could de once the things 
he now does twice he'd have more 
time to bring in new business, more 
time for planning. more chance to 
be himself instead of the pleasant 
busy-bee. She says he needs an 
Ediphone. 


“An Ediphone does wonders for 
the big Boss upstairs. It’s there at 
the side of his desk every minute 
of twenty-four hours a day, He 
picks a. the receiver . talks 
his mind, Gives memos. Registers 
future dates. Reserves theatre 
tickets. Records telephone conver 
sations. It isn’t just a matter of 
dictating letters—it’s a question of 
being a valet for every kind of 
mental work he does. And just 
think what it would mean to Mary - 
if Mr. Hicks were to take up 
Ediphone Voice Writing . . . 


SAY IT TO THE 


Edi 


EDISON 
PREFERENCE FOR £ 


“. . . It would mean she'd have 
time to carry out one set of instruc 
tions while he i i 


that § to 5 o’clock rush and do 

her work better. Really, Hicks is 

a swell guy — but he’s too busy now 
to get his business done properly. | 
think he ought to listen to Mary 


THOMAS A. EDISON 
OF CANADA, LIMITED 
610 Bay Street, TORONTO, Ont 
Telephone: El gin 4114 

SunLi ONTREAL, 

Telephone! MAnquatie 160 
Sales and Service offices all over 
. the Dominion. 
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VOICEWRITER 
IPHONE PERSISTS 
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ou should not regard’your Will as a permanent document— 
good for all time. As conditions change, your Will should 
be reviewed and, if desirable, changed to meet new circum- 


stances. Frequently, 
are very helpful in solving the 
our experience and practical 


invite you fo enquire or, 


problems: and it is in 


Executor and Trustee since 1897 


James J. W 
CALGARY 


.... THE 
T 
TRUSTS sw GUARANTEE 


TORONTO 


é 


the newer methods of estate planning 


this work that 


knowledge can be of assistance to you. 


We are pleased to explain the practical points of estate 


if you prefer, 
much useful information on the practical 


planning and 


obtain our booklet—it-contains 
points you may need to decide. 


c. 8, 
Ge Manager. 
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if you give powers to your trustee to meet unforeseen 
citcumstances you have an instrument which will pro- © 
vide the maximum of protection and freedom for your 
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Bond ‘Murkets'"*© j—< << 9° dio ee ON eee Pelt Be ee ae == 
Levy Bros. |Canadian Bond Prices |r... Maue\< «dahon wvaci 
ANNOUNCE oie : ) WH}  __ Sfock Trends 24 Years Ago Traced 
New Fall Materials for 
Financing of Canada’s Participation in Great W 
ar 
SUITS and Changed Funded Debt from to Domestic 
Like the intimacy between Possibilities inherent in the dangerous international situation have com- 
two good friends is the rela- pletely obscured any other consideration 
on alternative waves of optimism and pessimism. 
ing and smart fabrics. Who 
can analyze either one? In A much better tone was creeping into the bond market with the growing 
losses of the past week. Cahadian 
admire the result and call it J taken an encouraging turn as evldanie of the eedetimn to eee ee 
Style! When a suit or over- 
LEVY BROS. skillful tailoring 
and carefully selected fabrics, 


Bek ‘ Sages" 
e e * : z 
1 compte shoving of | Levegular During Week _* Present Differences Pointed Out 
OVERCOATS One:and Altered Bond Markets 
tionship between fine tailor- the prices of even Dominion of Canada 
clothes, it is perhaps wiser to averted, and prices have recovered some of the 
coat has a combination of 
the result is attired perfection. 


See the complete and varied 
selection 
Come in and make your 
choice 


@ remode! your barn or 4 
stoble, Beatty experts will gladly give you the 
hee benefit of their 30 years’ experience in 
barn planning. Beatty plans save valuable floor 
space and building moteriols. 

Cip this od, attach your letterhead or business 
card to it, and mail to our nearest branch: for 
free Copy of the Beatty Barn Book. ; 


BB BROS. LIMITED 4 


ESTABLISHED 1874 
HEAD OFFICE - FERGUS, ONT. 
Bronches: Soin John, Montree!, Winnipeg. 
Edmonton, Vernon, Vancouver, London, Eng, 
Wellington. NZ. Sydney, Australie. 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
end figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads. payable in advance. 


Executive Available 


Port MANAGER — SEVENTEEN 
4 years experience Foreign Trade in 
Canada, West Indies, Philippine Islands, 
Japan and China. Thorough knowledge 
manufacturing, all phases export mer- 
chandising. Capable organizing depart- 
ment, developing new territories. Excel- 
lent references. Box 66, The Financial 
Post, Dominion Square Bidg., Montreal. 


Sales Executive Available 


Wwe KNOWN FROM COAST TO 
coast. Thoroughly competent to 
assume complete charge of sales organiza- 
tion, administration and advertising. 
Fifteen years with one of Canada’s largest 
manufacturers. Box 20, The Financial 
Post, Toronto, Ont. 


Opportunity Wanted 


MBITIOUS, CAPABLE YOUNG MAN 

seeks position. Eight years with one 
company. Experienced in purchase, sales 
and stock records and control, inventories, 
payrolls, costs and internal auditing. 
Considers the opportunity for increased 
knowledge ana experience of more import- 
ance than the initial position. Excellent 
character, education, references. Box 62, 
The Financial Post, Toronto, Ont. 
ee a —— 


All Round Executive 
Available 


AGE 30 — OVER TWENTY YEARS 
«4% major responsibilities. 
administration, merchandising, accounting, 
advertising, sales, production, organization 
#nd promotion. Complete presentation 
will be sent interested employers prelim- 
inary to personal interview. x 17, 
Financial Post, Toronto. 


Englishman, Creative 
Writer 


QTUDENT PSYCHOLOGY 
'? VANCED PHILOSOPHY, 


five years experience Dominion and 
abroad, desires position major responsibili- 
les, agent, representative, secretarial 

other capacity. Wide experience planta- 
tion management, dredging, mining, and 


oil companies, marine tranaportation and | 
Tadio communication, fur trade agencies, | 


jur ranching. Experienced accountancy 
®nd secretarial work. Positive service 
fssential. Box 15, The Financial Post, 
Toronto, Ont, 


AND AD-| 
adept in| 
metaphysics and related sciences, twenty- |. 


bond market. 


As violent as fluctuations on the Canadian markets have been 
not paralleled those of London and New York, The London morkit Chae 
a very sensitive indicator of the European picture, has given unmistakable 


signs of its dark foreboding. 


Every bond investor has been pondering upon the question of bond 
prices in the event of a general conflagration in Europe, digging back into 
oe. 


experience of 1914 to 1918 for an 
indication of what to expect. 
- 2 7 


Canadian Issues Preferred 

In the United States market, ob- 
servers weighing the prospects are 
telling the public that, while in 
doubt about the immediate future in 
Europe, it would be best to with- 
draw from all foreign securities, but 
usually make a significant excep- 
tion of Canada. It is reasoned that 
if the present crisis dissipates, simi- 
lar ones will crop up in future to 
unsettle foreign bonds. 

While the obligations of belliger- 
ents might be maintained in good 
standing, it is felt that probable de- 
preciation in market value would 
work to the disadvantage of the in- 
vestor in the long term. 

The placing of Canadian obliga- 
tions in a select class would seem 
justified in view of the steadiness 
they have shown during a rapid 
series of crises. 

. ” o 
1914 Precedent ' 

If 1914 is a reliable precedent it 
might be stated that at the first of a 
war high-grade issues are the most 
stable type of investment, but do 
not react to boom periods in the 
same ratio as equities. If safety is 
the prime consideration, holding 
high-grade bonds and cash consti- 
tutes the safest course. Some other 
commitments may be made when 
the trend of security prices becomes 
evident. 

The only medium of judging Can- 
adian domestic bond prices during 
the war period is that of Ontario 
bonds. Possessing a high degree of 
marketability and safety, they may 
be taken as indicative of Canadian 
obligations generally. 

a s\ 7 
Canadian War Finance 

By financing its participation in 
the World War Canada changed its 
funded debt from a preponderantly 
foreign one to a largely domestic 
debt. 

On March 31, 1914, principal of 
the Dominion debt payable in Lon- 
don‘ was $302,842,485, while principal 
of funded debt payable in Canada 
was only $717,453. 

By 1921 the picture had been radi- 
cally changed. At the end of the 
1920-21 fiscal year, the Dominion 
funded debt payable in London was 
officially stated as $336,001,470; in 
New York, $135,874,000, while in 


TOWN 
of 


AYLMER 


NOTICE TO CREDITORS 


NOTICE is hereby given that the 
agreement entered into between the 
Corporation of the Town of Aylmer 
and its creditors has been duly rati- 
fied, has received all the approvals 
required by law and is now effective. 


NOTICE is also given that informa- 
tion concerning the exchange of the 
bonds may be obtained on demand 
from the Quebec Municipal Com- 


mission, Parliament Buildings, Que-| 


bec, or from the undersigned (P. O. 
Box 106, Aylmer, P.Q.). 


CORPORATION OF THE TOWN 
OF AYLMER 
Per: T. E. Ritchie, 
Secretary-Treasurer. 


AYLMER, P. Q. 
September 19, 1938. 
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Canada it had grown to $2,082,756,- 
376. 

The first Canadian domestic war 
loan was raised in November, 1915, 
consisting of $50,000,000 of 5%, tax- 
exempt, 10-year gold bonds, issued 
at 97%. This was quickly over- 
subscribed and increased to $100,- 
000,000. 

The second Canadian domestic 
loan of $100,000,000 of 5% tax- 
exempt, 15-year gold bonds was is- 
sued in September, 1916. 

Third Canadian domestic loan 
was issued in March, 1917, composed 
of $150,000,000 of 5% 20-year gold 
bonds, issued at 96. 

In November, 1917, the first vic- 
tory loan or fourth domestic loan 
was issued, amounting to $150,000,- 
000 of 5%% five-, 10- and 20-year 
gold bonds. 

The fifth domestic loan or second 
victory loan totalled $300,000,000 and 
was issued Nov. 1, 1918, bearing in- 
terest at 54%4%. 

The sixth and final loan (third 
victory loan) was raised at 100 and 
interest in November, 1919, consist- 
ing of $300,000,000 taxable 5- and 15- 
year 54%% gold bonds. 

. + 
Quebec Financing 

A large Province of Quebec bond 
issue has been rumored for some 
time, but no information is available 
as to when the province intends to 
enter the market. 

Some financing will have to be 
undertaken by Quebec in the not- 
too-distant future. At June 30 the 
province had $9.5 millions of treas- 
ury bills outstanding and it has $17 
millions of bonds maturing within 
the next six weeks. In addition, 
funds are required to finance capi- 
tal expenditures and farm loans. 

No announcement has been made 
by the province, but it is understood 
the banks and investment houses 
were approached several weeks ago 
as regards the possibility of a $50 
millions issue. In investment circles 
this is regarded as too large a sum 
for one issue even for a province 
with as good credit rating as Que- 
bec. Because of the large increase 
in debt in_recent years Quebec has 
not as good a reputation with in- 
vestors as formerly. 

In view of the recent weakness of 
the bond market it is not likely an 
issue will be offered this month. 
Short-term banking accommodation 
probably has been arranged to take 
care of the $12 millions maturity on 
Oct. 1. 


Average Price and Yield for Seven High- 
Grade Government Bonds 

1938 Price Yield 1938 — Yield 

i 3.269 

3.269 


%o 
Sept. 20 114.64 3.006 Sept. 21 113.72 

3.076 Sept. 20 113.71 3. 
3.064 Sept. 18 113.99 3.244 
3.024 Sept. 17 113.99 3. 
3.030 Sept. 16 113.99 3. 
3.041 Sept. 15 113.99 3. 

3. 

3. 


2.783 Year's 116.81 


Year’s 117.21 
3.147 111.60 


Range 114.21 Range 


Buy Your New 1939 Model 


10% 
OFF 
FOR 
FALL 
DELIVERY 


Now...and save as much 
as $2,000... fora limited 
time only. 

Write for new booklet. 


STEWART C. KNOX 
699 St. Maurice Street 


MONTREAL, Que. 


upon improvement in conditions in 
France and upon improved world 
conditions generally. 


Sanatorium Offers 
Issue of 4% Bonds 


From Our Own Correspondent 


Saint Georges Sanatorium is being 


offered by Dube, Leblond & Co., Ronit 


Quebec investment firm, The bonds 
are dated June 1, 1938, and mature 
serially Dec. 1, 1939, to 1950. The 
offering price is par and accrued 
interest. 

Purpose of the issue is to finance 
construction of an antituberculosis 
centre at Mont Joli, Que., the cost 
of which is estimated at $700,000. It 
will have a capacity of 265 beds. 

In addition to being secured by a 
first mortgage on the sanatorium, the 
issue is secured by revenues received 
from the Province of Quebec under 
the Public Welfare Act. Revenues 
thus received are stated to be more 
than sufficient to pay annual inter- 
est and amortization expense. 


Town of Leaside 


Sells Bond Issue 


The Hon. Eric Cross, Minister of 
Municipal Affairs announces that 
through negotiations conducted by 
A. J. B. Gray, supervisor of the De- 
partment of Municipal Affairs, the 
Town of Leaside has sold $62,000 of 
4%% debentures at more than par 
to Harrison & Co., Toronto. An op- 
tion on a further block of $238,000 
has also been granted to the same 
company. 

The Town of Leaside was removed 
from the list of defaulting muni- 
cipalities during 1937; all creditors 
being paid in full. This new issue is 
the first since the adjustment of the 
town’s debt. 

The Department continues super- 
vision of Leaside in a modified man- 
ner and has confidence in the muni- 
cipality’s financial condition. 


[ Bona Sates | 


St. Catharines, Ont. 

Wood, Gundy & Co. was awarded 
an issue of $55,000, 342% serial bonds, 
due Oct. 1, 1939-58, at 100.83. This 
represents a cost basis to the city 
of 3.39%. 

Other bids received by the city 
were as follows: 


Montreal and Toronto stock ex- 
changes were closed in 1914 on July 
28. Great Britain declared war on 
August 4. New York stock markets 
closed on July 31. 

On ‘a restricted basis trading in 
stocks was resumed in Toronto on 
Oct. 15 but dealings were confined 
to efforts to liquidate weaker ac- 
counts. Fixed minimum prices were 
established. Trading on the. full list 
of stock was resumed on Oct. 23 but 
at fixed prices. Open trading with- 
out restrictions except for the fixed 
minimum prices was resumed at To- 
ronto in mining shares on March 27, 
1915, and on all securities quoted 


1914 


4.40 


1915 
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Nothing very spectacular hap- 
pened to corporation bond prices 
until the middle of 1914. Bell Tele- 
phone 5% bonds at 9914 in July were 
actually slightly higher than at the 
beginning of the year. By Jan., 1915, 
these bonds were down to 96%. 
Montreal Power 4%% bonds lost 
about a point to 97 in the first seven 
months of 1914 and were down to 95 
early in 1915. Weaker bonds, how- 
ever, as has been the case in the 
past months, moved down much 
faster with drops of from five to ten 
points common. By 1919 some fur- 
ther declines in best corporation 
bonds had taken place and the Bell 
Telephone 5% bonds were down to 
about 91. By this time the Dominion 
was selling its 544% tax free bonds at 
100 or less. 

Stocks Helped and Harmed 

When it comes to considering the 
various Canadian stocks, it is seen 
that not all were favorably affected 
by the inflationary trends of the war 
period. Those deriving least benefit 
were: 


(1) Foreign utilities; (2) Domestic 
services; and (3) banks and financial 
institutions, 

Although in some cases the gain 
was only temporary, a study of 
prices from 1914 to 1919 indicates 
that the following came through 
most favorably: 

(1) Flour milling and food pro- 
céssors; (2) iron and steel manufac- 
turers; (3) the “inventory” indus- 
tries such as paper, textiles. 

Foreign investments are unsatis- 
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Montreal and Toronte Prices 1914-1919 
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Stock: 
Barcelona Traction 


Canada Bread 
Canada Cement ......+. ecvcesccccvere 
Cc. P. R. 


Consu ° 
Dominion Bridge .......++ ecccceccocee 
Dominion Canners 

Dominion Steel 

Dominion Textile .....e+eseeeees cose 
Laurentide Co. .....ccscccccesessceess 


§2 | Maple Leaf Milling 


A Co. 
Lawrence Smith & Co. 
Options requested were: 

Mills, ae Be CO. ..ccceee eecee 


St. Joseph de Granthan 
From Our Own Correspondent 
MONTREAL.—L. G. Beaubien & 
Co., Montreal, has purchased an issue 
of $63,000, 30-year serial 4% deben- 
tures of St. Joseph de Grantham, 
P.Q., at 98.07. 


Bond Tenders 


6 p.m., Oct. 3, Saint-Hyacinthe—$248,000, 
342%, dated Nov. 1, 1937 and Feb. 1, 1938, 

ble serially in 30 years. M. A. 
David, clerk. 

4 p.m., Oct. 4, La Tuque, P.Q. — $18,000, 
4%2%, dated Aug. 1, 1938, due serially from 
Aug. 1, 1939 to Aug. 1, 1948; $13,500, 442%, 
dated Oct. 1, 1938, due serially from Oct. 
1, 1939 to Oct. 1, 1943: P. E. Riberdy, sec.- 
trea: 


S. 

5 p.m., Sept. 30, Sch. Corp. of St. Jean 
Vianney, Gatineau, P.Q. — $30,000, dated 
Oct. 1, 1938, redeemable serially from Oct. 
1, 1939 to Oct. 1, 1953; $10,000 at 342%, and 
$20,000 at on se 2B Darinn sec.-treas. 
Gatineau, nty eau. 

J ct, 3, Port Alfred, P.Q.—$103,500, 
redeemable in ten years as follows: $71,500, 
4%, dated Nov. 1, 1938, redeemable serially 
from Nov. 1, 1939 to Nov. 1, 1948; $32,000, 
4%, dated Oct. 1, 1938, redeemable serially 
from Oct. 1, 1939 to Oct. 1, 1948. Rosaire 
Croft, sec.-treas. 


Bond Redemptions 


Bond Issues: Rate 
Ottawa L. H., A . 5% 
McColl-Fron., A . 6% 
Prov. Paper, A . t5i% 
P. L. Robertson 


Prem Sets trata 
CALVIN BULLOCK, LTB. 


tMontreal Power 

Montreal Trams 

Nova Scotia Steel 

Ogilvie Flour 

Ottawa Light, Heat & Power 
Penman’s . 

Quebec Power .......-ssseeeceeece eee 
Shawinigan 

Shredded Wheat 


Toronto Railwa 


y 144% 11 
tPrices in 1914 and 1915 adjusted to 1919 capital. 


Montre: 
Nova Scotia 
Roy 


This has given an outline of what 
happened to investment and stock 
markets in the last war. It hardly 
seems to be within the scope of this 
study to disclss whether or not a 
war will come. This has been done 
ably by other writers but few of 
them have been so outspoken on the 
point as has Major L. L. B. Angas 
in his latest digest which he entitles 
“The Coming War.” * Written be- 
tween Sept. 9 and 11, 1938, Major 
Angas states his conclusion that: 

“Logic seems to point to an early 


ot | war. I hope I am wrong. But I fear 


it—for Hitler is horribly logical.” 
Major Angas writes primarily for 
the United States investor but his 
conclusions on the effect of another 
war are of more than passing inter- 
est to Canadians as well. Although 
pointing out that some investment 
advisers in the U. S. go so far as 
to say that it is not an outbreak of 
war that should be feared but rather 
peace because of the rising scales of 
armaments expenditures by leading 
nations. Major Angas states that 
“since the present day American 
market looks to be in process of 
making a ‘topple,’ after a top; and 
since stocks are dear on current 
earnings; and since the logic of 
‘Mein Kampf’ points to an early, 
rather than a delayed war; and since 
America is not likely to profit out 
of the next war, even if she remains 
neutral; the general evidence seems 
to point to a policy of caution in the 
market, rather than boldness.” 
Wall Street and War 


Other points brought out by Major | ope 


Angas include: 

(1) It is entirely fallacious to pre- 
sume that several years of high speed 
armament manufacture will be in 
the offing as the next war may be 


a high speed affair. 

(2) United States neutrality may 
extend to materials with a con- 
sequent lack of profits to U. S. com- 
panies and that the next war will 
be financed on a cash basis not a 
credit basis so far as purchases from 
the U. S. are concerned. 

(3) Policies, intended to take the 
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Ontarie Bond Yields 
1916 


i 


shown strongest, resistance to 
collapse of 1914 always fare best 


BES 


but due to an inflationary rise in 
prices, the actual return to the 
holder was not as attractive by 1919. 
tendency for stocks with 
semi-fixed dividends to fail to fol- 
low the sometimes spectacular rise 
in stock prices of the later war years 
was reflected in bond prices. Interest 
rates on government bonds rose and, 
conversely, bond prices fell. 
Province of Ontario bonds are 
usually used where a long-term com- 
parison is wanted. Yields on On- 
tario bonds opened in 1914 at 4.40% 
and at the close of the year were 
at 4.25%. Beginning in 1915 a rapid 
rise in interest rates is shown until 
a yield of 5.25% was reached by the 
end of the year. Actual trend of in- 
terest rates during the last war is 
shown by the following table. 
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% 

5.25 
5.30 
5.25 . . i J 
5.00 . . Y ; 

4.90 . . ; 6. 
factory in times of war, as for ex- 
ample Brazilian Traction and Bar- 
celona Traction in recent years. 
Actual operations of the companies, 
provided they are not in .the war 
zone, may grow,and prosper but 
there are almost certain to be acute 
exchange troubles. 

As for domestic utilities and serv- 
ices, if rates cannot be adjusted 
readily to meet the inevitable rise in 
costs, earnings may suffer. In such 
a predicament might be found Con- 
sumers’ Gas, Canadian Pacific and 
perhaps companies such as Canada 
Bread. 


Where Profits Came 


In the last war the big profits 
from stocks came mostly from those 
companies engaged in war orders, 
from the paper making concerns 
which were aided by higher prices 
and a rising market in the United 
States and in the flour millers, food 
processors and textiles. Much of this 
was due to rising prices and the 
post-war collapse wiped out a great 
deal of the profits. 

War brings a demand for some 
of the natural products that Canada 
has to supply in greatly increasing 
quantities. Wheat, flour, canned 
goods and meats are good examples 
of this while the steel companies in 
1914 turned to making munitions. A 
study of the actual movements of 
representative Canadian stocks dur- 
ing the last war will soon show which 
companies were aided and which 
harmed. Such a list follows: 


191 —-- 
Low 
5% 


High 
12% 


Low 
15% 
140 


52% 
117 


203 
240 
261 
221% 
188 


199% 
2274 
257 
219 
183 


221% 
183 


on — eee 
profits out of war will be widely 


advocated and will be a stimulus to 
sell stocks in favor of cash. 

(4) Closing the stock exchanges 
may be dictated not so much by con- 
cern for prices of common stocks 
as by need for protecting the bond 
market. A decline in bond prices 
would perhaps. undermine confi- 
dence in the banks as large holders 
of government debt. 

(5) A monetary panic might fol- 
low attempts by American Gov- 
ernment to prevent an unpopular 
rise in living costs from the dumping 
of gold by other countries. Possibil- 
ity of an embargo on gold shipments 
to the U. S. is envisaged. 

Changes Since 1914 

Even if a general war should 

occur and Canada be involved, there 
are certain obvious differences be- 
tween conditions affecting invest- 
ment today than in 1914. Take the 
bond market as an example. The 
public debt is very much larger than 
in 1914 and the great majority of 
Dominion and provincial bonds are 
held in this country. The banks and 
insurance companies are the most 
important holders of this debt. Inter- 
est rates are close to an all-time low 
record and this level has been en- 
couraged as a part of the Govern- 
ment’s recovery policy. Industry has 
changed tremendously and its own- 
ership is far more widely distributed 
among investors. Governments 
throughout the world have a direct 
interest in major commodities, carry- 
ing out actual buying and selling 
rations. 
But it is questionable how much 
— psychology has changed. And 
n so far as this would generate an 
early collapse in stock prices be- 
cause of a rush for liquidity perhaps 
followed by a clearer. evaluation of 
the investment side of a war, it 
would probably. differ little from 
1914. - 


*“The Coming War,” by Major 
L. L. B. Angas; New Era Publishers, 
47 West St., New York; price $2 per 
copy. 


beneficiaries. @ By appointing the Toronto General 
Trusts your trustee you will make certain of the neces- 
sary experience and permanence to carry your con- 
tinuing purpose to a successful conclusion. @ We 
invite you to consult our officers on the practical 
advantages of trusts, whether set up under your Will 
ot by trust deed. You will incur no obligation. 


. 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . . . . . « $237,000,000 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


“Fit 33 5<. 
Get $40 a Week, 


I can Retire 
at 60 with 
$100 a Month” 


= 


“I always thought that retiring at 60 was 
possible only for people with big incomes. 

a. ed that to do it, I would have to save 
about my salary every week ... an im- 
possibility! 

“But the Canada Life has solved my problem. 
I’m going to have $100 a month for myself for 
life—and if I die before I reach 60, my wife will 
get an income instead! 

“Pretty nice... a cheque for $100 every month 
. -- 80 I can quit work if I wish . . . to travel, play 
golf, do what [ like.” 

You too will be surprised how little it costs now 
to be financially independent later in life. 


The 


anada life | 


Canada’s Oldest Life Assurance Company 


FREE BOOKLET BY MAIL 


The Canada Life Assurance Company, 330 University Ave., Toronto, Ont. = 
eee send me by mail copy of your booklet containing personal “Financial © 
‘orecast”’. he, 


“A very fine coat : 
if | may say so, Sir 


a 





tae Fovanctat Post Survey or Corporate SECURI- 
>) vues, Yearty, $2. 
Tue Francia, Post Survey or Muves, YEARLY, 


‘® 


Tur Francia Post Survey or Canapian Ons, 
> Yeaacy, $1. si 


STus Frovanctat Post CoRPoRATION SERvIce, 
‘= monthly. Special prices for individually 
selected investor’s service. ! 
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The Financial Post's 
Platform for Canada 
Balanced budgets. 
/ modernized constitution. 


Extension of Empire trade. 
[ Integrity in meeting public organizations. 


; Patience and Confidence 
: PERATIONS and earnings of the pulp 
and paper operators so far this year have 
been disappointing contrasted with the high 
* hopes held out a year ago. The turn of events 
: has been discouraging. Still it is possible to 
look at the situation with some degree of 
| optimism. 

As disclosed in the Twentieth Annual Pulp 
and Paper Supplement of The Financial Post 
this week, the setbacks of the past several 
years have been in the nature of a lesson and 
taken to heart. When one compares the man- 
ner in which operations are carried on today 
with those at the beginning of the last de- 
pression, it will be recognized that there has 
been a notable improvement. 

Pulp and paper is being produced on a more 

fficient basis than ever before; administra- 
tion has been strengthened; improvements 
have been made in quality of product; in 
short, the industry has accomplished much 
from within toward improving its own 
position. 

Outwardly the industry has its problems. 
Relations with the buyers, especially publish- 

“ers in the United States, while not as acri- 

_ monious as they were a few years back, can 
be further improved. Then, too, a closer un- 
understanding by the provincial governments 
of the industry’s problems would be helpful. 
These matters should adjust themselves. 

What is needed now is patience and con- 
tinued confidence in an industry which in time 
should round out its position in the economie 

* life of the country by re-establishing earning 
power, The trend is toward that end. 


A Tourist Ministry For Canada 

ANADA’S complacency in regard to her 

tourjst trade is at last beginning to totter. 
_ Across the prairies as well as in Quebec, 
British Columbia and elsewhere, newspaper 
editorials have been vigorously assailing 
present governmental policies—or lack of 
them. Elsewhere in this issue a letter from 
Prince Edward Island tells something of the 
problem faced by that province. 

It is gradually being realized that Canada 
is taking far too much for granted in thinking 
that Americans and others will spend increas- 
ing millions of dollars to come and visit us 
without some commensurate effort on our 
part to prepare for and welcome them when 

ey come. 
| Recently the Winrlpeg Tribune devoted a 
leading editorial to this subject. It quoted 
the report of Manitoba’s Economic Survey 
Board which urged+that there must be a posi- 
tive programme for developing that prov- 
ince’s tourist resources and bringing money 
into Manitoba. It pointed out that Canada is 
in danger of losing a great deal of tourist trade 
to the southern states of the U.S., not only on 
the part of the Americahs, but also on the 
part of many Canadians who prefer to take 
their holidays in territories well supplied with 
good road facilities, etc. 

n - ” 

What is happening to the much-vaunted 
tourist programime announced in the House 
of Commons by the Dominion Government 

~ last summer? 

According to the supplementary estimates, 
millions of dollars were to be spent to develop 
our national assets in a way to aftract more 
visitors and make their visit more pleasant 
and profitable. Has anything been done. to 
implement these plans? 

Earlier in the year the National Employ- 

_ ment Commission outlined a detailed, specific 
plan for stimulating tourist trade. What has 
happened to it? - 

Like most other N.E.C. recommendations it 

_ geems to have gone by default through failure 
| of the Dominion Government to see the thing 
| through to a successful conclusion, 
BX. * 
_ Canada’s tourist effort is too largely dif- 
_ fused. We have dozens of bureaus and organi- 
| zations nibbling at the tourist cheese, none of 
_ which is capable of taking a really man-sized 
» bite. We lack a national plan and national 
 erganization to co-ordinate the whole Can- 
adian tourist picture. . 
_ | The Canadian Travel Bureau, for example, 
. thas done excellent work since it was set up at 
Ottawa a few years ago. But its scope and 
perations are too limited. 

For one thing, inter-departmental routine 

ntly prevents more than one or two 

jobs being done by the Travel Bureau. 

vital matters must be handled by some 

her minister because roads, parks, etc., are 
he responsibility of another department. 


_ every angle of tourist business and promotion 
with which Ottawa is concerned. It should 


mercial groups from every province. 

It would not be necessary for the Govern- 
ment to build up a large clerical staff. The 
first step would be to appoint either a first- 
class official of deputy ministerial rank as the 
chief executive, or else to create a separate 
company similar to Trans-Canada Air Lines 
in which outside interests could hold stock 
participation. . 

In either case the main job would be to co- 
ordinate the work being done both at Ottawa 
and elsewhere throughout the country and to 
bring an end to the present inadequate set-up. 


Parliament on the Air 
EW ZEALAND is experimenting with a 
constructive plan which might go far 
to overcome the appalling sluggishness of 
parliamentary practice as carried on at 
Ottawa. 

According to the Ottawa Citizen, the ex- 
periment made during the last session, of 
broadcasting proceedings of the New Zealand 
Parliament has been a considerable success. 
Parliament goes on the air 2.30 until 10.30 or 
11 o’clock each day. It is said that listeners, 
especially in rural districts, will hurry home 
from their work—out in the fields, or wher- 
ever they may be—togive themselves as long 
an evening as possible with “hansard.” 

Commenting on the possibilities of this plan 
in Canada, the Montreal Standard suggests 
it might put more “zip” into speeches, and 
increase their “interest” content. It is con- 
cerned, however, lest it spur members to 
“oratorical heights they had not bothered to 
attempt for their colleagues’ ears.” 

“We would hate to see Parliament turned 
into a legislative circus of the air with the 
Speaker acting chiefly as an announcer. 

“But it does seem worth trying almost any- 
thing that might get the people of the country 
more interested in and concerned about what 
goes on in the House of Commons, and that 
might lead to better and shorter speeches.” 

No one with any zeal for Democracy can 
observe the dreary sessional debates at 
Ottawa without a fervent desire to effect an 


improvement by some manner or means. 


Perhaps the innovation of inviting citizens 
to “listen to their laws being made” would 
go far toward achieving this goal. 
Failure of Relief Policy 
RECENT check-up of 12 municipalities 
in the Toronto area shows seven of them 
to have exceeded their 1938 relief budgets 
so far this year. 

This serves as a reminder that Canada is 
still pouring millions of dollars every month 
into the relief sinkhole. 

Inadequacy ‘of present relief policies to 
solve the unemployment problem is shown in 
the recent report of the Economic Survey 
Board of Manitoba on unemployment. This 
report agreed the test of unemployment 
policies was the extent to which they assisted 
in the general trend toward re-employment. 
They classed relief as a palliative; not even 
an approach to a solution. 

The Manitoba board has reached con- 
clusions paralleling those urged on the Dom- 
inion Government by the National Employ- 
ment Commission a year ago. It stresses the 
urgency of a positive approach, urges unified 
control of unemployment through Ottawa, a 
Dominion employment service, national un- 
employment insurance and the development 
of resources of the soil, mines, forests and 
water. 

When Prime Minister King came into office 
he placed unemployment as the major re- 
sponsibility of his government. He appointed 
an outstanding group of citizens to probe and 
report. Their recommendations were made 
as early as a year and a half ago. The final 
report was-completed last spring. Many of its 
major recommendations have been ignored or 
side-tracked, 

Admittedly ‘constitutional difficulties have 
cropped up. But these and other obstacles 
have beset governments for generations. 

Prime Minister King must take responsi- 
bility for Canada’s failure to press to a suc- 
cessful conclusion, specific, positive plans to 
combat unemployment and rehabilitate Can- 
‘ada’s jobless. « 


A Lesson in Legislative Stability 
FEW weeks ago the Associatian of Super- 
intendents of Insurance of the Provinces 

of Canada held their annual convention at 
Victoria, B.C. 

For the most part this conference was a 
“routine” affair—serving its primary purpose 
as a legal and administrative clearing house 
for officials of the nirie provincial jurisdic- 
tions. As usual, most of its work was done 
quietly behind committee doors, Only the 
occasional glare of publicity illuminated its 
deliberations. 

But in one respect at least these annual 
meetings of provincial insurance officials are 
noteworthy. 

Through their deliberations, the insurance 
world and the business community at large 
are assured as large a measure of legislative 


“stability” during the next 12 months-as is| We” 


possible ina democratic country. = —_- 

In short, the programme presented to and 
discussed by the insurance superintendents 
included every important legislative measure 
which is likely to appear in provincial statute 
books during the coming winter. 

There will be exceptions, of course, to suit 
the. whim of designing politicians, But by 
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B.C. waters, the Financial News of that prov- 
ince says: 

“ ... It is only logical to presume that a 
fisheries man thoroughly conversant with the 
situation and the problems in the territory of 
largest production would make a good minister 
or deputy.” 

Apparently the Pacific coast province has 
never had one of its native sons in either of 
the two key fishery jobs at Ottawa. No change 
in the ministerial portfolio is suggested, but 
it is noted that W. A. Found, the present 
deputy, is shortly to approach retirement age, 
which appears a logical opening for a.B.C. 
appointee. 

There is no reason why the Maritimes 
should perpetually be regarded as the “breed- 
ing place” for fisheries officials. The “first 
come, first served” argument should have lost 
weight long ago. 

Nor should the fact that the Maritime fish- 
ermen are traditionally more “vocal” than 
their Pacific brethren be allowed to perman- 
ently influence the situation. 

On the other hand, the number of Mari- 


timers engaged in fishing probably exceeds 
by four to one the number on the Pacific 


coast. 

If Prime Minister King aspires to be a Solo- 
mon he will doubtless find a way to settle this 
piscatorial argument. 


Editorials in Brief 


Toronto’s Ego will be greatly punctured when 
it reads the current issue of British News Review. 
Discussing aviation contracts it describes the 
Queen City’s go-getting chief magistrate as: 
“Mayor Ralph Day of the little town of Malton, 
14 miles from Toronto,” 

* * - 

Results of primary election contests in ‘the 
United States have made this clear: while Presi- 
dent Roosevelt can win votes for himself he 
cannot apparently deliver them for his favorites. 

This is interpreted as making a third term for 
F, D. R. more probable with every subsequent 
defeat at the primaries. 

” * . / 

The Waiter at Beverley Baxter’s club got well- 
deserved publicity over a national hook-up last 
week when the Canadian-born M.P, quoted him 
as a typical example of the calm, imperturbable 
Britisher in time of crisis. Said the waiter 
(aceording to Beverley): 

“That Hitler fellow thinks he can push the 
British Empire off the map. That isn’t our idea, 
and the sooner we tell him so ‘the better. I can 
strongly recommend the beefsteak pudding, 
sir.” 


The Case for Alberta is a dressy-looking docu- 
ment. It has a smart, modernistic cover in 
Marina blue, It contains about 200,000 words; 
weighs 2% lb. 

Originally prepared for the Rowell Commis- 
sion it is now being sold to the “SOVEREIGN 
PEOPLE” for $2.25 a copy—postpaid. (There 
was a special bargain rate of $1.25 until Sept, 15.) 

The other day 200 copies arrived at Ottawa for 
free distribution: among the leaders and execu- 
tives of the SOVEREIGN PEOPLE. Ottawa was 
impressed and somewhat taken aback by this 
sudden burst of Aberhartian generosity. 

But, like Social Credit, there was a catch. A 
few days later the railways presented Ottawa 
with an unpaid freight bill for $17. 


Sayings of the Week . . 


“IT still believe there will be no war,.”— 
A. Beverley Baxter, M.P. 
* + 7“ 


“He who throws away the tinfoil of a cigarette 
package is a dirty dog.”—General Goering, 


“Retreat is not always the path to peace.”— 
Anthony Eden. f 
Y 


“It is better to stumble at first than to go dead 
wrong.”—R. J. Deachman, M.P. 
* - 7 


“It seems as if we are entering into a new 
period of barbarism.”—Andre Maurois. 
7. 


“How'd I get to the top? I just socks ’em good 

and plenty,”—Joe Louis. . 
o 

“The average citizen uses just 43 one-syllable 
words to express half his ordinary conversation.” 
—Vulney Irons. 

s ¢¢ ; 

“There is a lot.of bluffing in Europe, and 
Hitler ir the biggest bluff of all and getting 
away with it.”—Jules S. Bache. 


“War is on its last legs because now & can get 
around and kill the fellows behind the lines, 
those fellows who create war. That will stop it.” 
—Henry Ford. 

* ¢s 

“If any country in the world seems to offer 
Opportunities of development .it is northern 
Alberta and the North, even beyond that.”—Sir 
Edward Beatty, CBE. 

s 8s @ 


“T'm no secessionist — I could not picture the 
Dominion of Canada cut off at the Rockies, but 
we must have some compensation.”—Hon. T. D. 
Pattullo., 

> -s 7 


“I think it should be the first rule of journalism 
that a newspaper which cannot make money at 
the business of building up public opinion to- 
ward a true democracy should fold up and be 
ee — Harold Weir, Editor, Vancouver 
un. 
* @¢ ¢@ 

“Tt is always worth thinking when le talk 
rashly about what may be accom ed by 
rowers men, that Stalin and tler and 

ussolini were all eepeeeey men 

aon Sane, Oe cane they 
certainly tremendous amoun support 
from youth:"—Herl Baldwin, 
“The tic machinations of the Western 
are only evidence 
it is better that the Nazi ideology should perish 
of its own diseases — rather than be murdered 
by outside democracy, and that they are pre- 
to stretch every nerve to spare the world, 
. the German people, a catastrophe.”— 


“BUT I'M OVERTAXED ALREADY!” 


Post-Scripts 


Paul Sise 
The fact that he is a leading in- 
dustrialist is not the only reason for 
selection of Paul F. Sise as presi- 
dent of the central aircraft company 
which is to 
manufacture 
bombing 
planes in 
Canada for 
the British 
Government. 


. 


There were two more moves—one 
to Newport, R.I., the other to Bar- 
rie, Ont., before his father, Canon 
Bertal Heeney, was appointed rector 
of St. Luke’s Church in Winnipeg. 

* + zs 


It was in Winnipeg that Arnold 
spent most of his adolescent days. 
First at St. John’s College School, 
later at University of Manitoba, he 
topped a brilliant academic career 
‘by being named, in 1923, Rhodes 
scholar for the province, 

Specializing in history he took a 


| second B.A. at St. John’s College, 


Oxford, on the subject of the Cana- 


*| dian Constitution, 


he went over- 
seas as Adjut- 
ant to the 
148th Batta- 
lion, but was 
later attached 

PAUL SISE to the British 
War Ofiice in London and sent to 
the United States on the staff of 
the British Recruiting Mission. His 
experience with the British War Of- 
fice during the Great War will 
doubtless prove very useful to him 
in his new position. : 

While he is a director of a.num- 
ber of industrial and financial con- 
cerns, including the Bell Telephone 
Co. and the Royal Bank, it is the 
company which he heads, Northern 
Electric Co:, that his-name is most 
intimately associated. 

* 2 @,. 

Following graduation from Mc- 
Gill University in .engineering in 
1901 he served his apprenticeship 
with the Westinghouse Co., Pitts- 
burgh. Later he was associated with 
the Montreal sales: department of 
Canadian Westinghouse Co. In 1904 
he joined Northern Electric Co., sub- 
sidiary of Bell Telephone Co., as sec- 
retary-treasurer. Six years later he 
became managing director and in 
1914 was elected vice-president as 
well. In 1919 he succeeded his 
brother, E. F. Sise, as president. 

His brother, E. F. Sise, was presi- 
dent of the British Munitions Co. 
which functioned with the Imperial 
Munitions Board during the Great 
War. 

+ - = 

The Sise family has been associated 
with the Bell Telephone Co. from its 
very beginning. ~ Charles Fleetford 
Sise, father of C. F. and Paul F. Sise, 
present heads of the Bell Telephone 
Co. of Canada and the Northern Elec- 
trie Co. respectively, was at one time 
or another a sea captain, trader, in- 
surance agent and blockade runner 
in the American civil war. At the 
age of 45 he moved to Montreal and 
started on the gr t adventure of 
his life by founding the Bell Tele- 
phone Co. of Canada. He gave him- 
self to it for 35 years and his work 
is now being carried on by his sons. 

The career of Paul F. Sise bears 
little resemblance to the Horatio 
Alger story of the poor boy starting 
at the bottom who, after years of 
struggle, becomes president, Edu 
cated at Bishop’s College and at 
McGill University, he entered the 
employ of Northern Electric and 
Manufacturing Co. as secretary- 
treasurer in 1904, after a short ap- 
prenticeship with the Westinghouse 
Co. Six years later he became man- 
aging director. Imperial Wire and 
Cable Co. was merged with Northern 
Electric and Manufacturing in 1914 
and Paul Sise became vice-president 
and general manager of the new 
organization. When his brother, E. 
F. Sise, resigned in 1919 to go into 
the insurance business, Patil Sise 
succeeded to the presidency. 

While his father’s position and 
influence were helpful to him he 
never asked for favors. He mastered 
each job before he went on to the 
next one. The fact that he is re- 
cognized as an outstanding execu- 
tive is proof of his ability. 

* = i 


Arnold Heeney 


To be his chief private secretary, 

Prime Minister King chose the 
other day a young Montreal lawyer 
named Arnold Heeney. His job will 
be to assume U 
major re- 
sponsibil- 
ity in the 
Prime Minis- 
ter’s personal 
affairs. H. R. @ 
L. Henry will 
continue’ as 
parlia- 
mentary sec- 
retary to the 
P. M. 


Arnold 
Heeney was 
born 36 years 
ago in Mont- & 
real—the son 7 - _¥ 
of an Angli-  _ nienk & Stoller, 


can clergy- 
man. At that 4®NOLD HEENEY 


time his father was stationed at 
Belleville, Ont., but hfi® mother be- 
ing-a Montreal girl it was natural 
that she d come back to her 
home for 


important event.’ dustrial 


By 1926, law had become his ma- 
jor interest. He determined to re- 
turn to Canada to study and prac- 
tise. Torn between Vancouver and 
Montreal he chose the city of his 
birth and became indentured to 
Arthur Holden, K.C, —a_ lead- 
ing authority on marine law. He 
took the Lieutenant-Governor’s 


stitutional history and who also is 
dominated by a passion for public 


service. 
os « of 


~“ 
Deputy Governor 
Native-born Scotsmen like to tell 
that one of the products for which 
their homeland is famous is London 
bankers. They can now expand 
their claim 
to include the 
deputy gov- 
ernor of the 
Bank of Can- 
ada 


medal in his first year at McGill} 


Law Faculty; on graduation he be- 
came a junior partner with Mere- 
dith, Holden, Heward and Holden. 

Apart from law, Arnold. Heeney’s 
major interest has been public serv- 
ice. In a country where career men 
are few and far between, Arnold 
has attempted to strike a happy 
medium between legal practice and 
the sort of work which would 
directly benefit the community at 


large. 


One of these jobs was a series of 
important social studies undertaken 
through the Junior Board of Trade. 
The one which Heeney was:special- 
ly interested was on civic govern- 
ment. He also served on the Carson 
committee which investigated the 
Protestant School system in Mont- 
real. Through this he linked up 
with the wider enquiry by the Que- 
bec Protestant Education Survey of 
which he was appointed secretary 
and counsel. This committee fin- 
ished its job early this summer and 
is expected to report before the end 
of the year. 

He has also lectured in municipal 
law at McGill and was secretary of 
the Quebec selection committee for 
the Rhodes Scholarship Trust. He 
is a member of the vestry of Christ 
Church Cathedral and is on the 
executive committee of the Cana- 
dian Club of Montreal. 

Mr. Heeney tells us he has never 
had a nickname—everyone calls 
him “Arnold.” Just why, he’s not 
quite sure. He says one of the main 
characteristics of his life is that it 
has been very “pedestrian.” 

He is tremendously keen about 
his new job which will put him into 
intimate contact with another Cana- 
dian with a distinguished academic 
career who also specialized in con- 


DONALD GORDON 


Big,- friendly, hardworking and 
capable, he brings to his new posi- 
tion not only the experience gained 
as secretary of the central bank, but 
also a sound knowledge of the Can- 
adian banking system gained by 19 
years service with the Bank of 
Nova Scotia. : 

Born at Oldmeldrum in Scotland 
he came to Canada in 1914 and en- 
tered the Bank of Nova Scotia in 
1916 when only 15 years of age. 

He was on the head office and in- 
spection staff from 1920 to 1926, as- 
sistant chief accountant from 1926 to 
1930 and assistant manager of the 
main Toronto branch from 1930 to 
1935. - 

In 1935 he linked his fortunes 
with the Bank of Canada. He and 
the governor of the Bank of Can- 
ada, Graham F. Towers, are prob- 
ably the youngest executives of any 
central bank in the world. 


Honoring Dr. Hogg 

Last week members of the staff of 
the Hydro-Electric Power Commis- 
sion of Ontario had an opportunity 
to express their affection and ad- 
miration for their chairman, Dr. 
Thomas H. Hogg. 

The occasion was the completion 
of 25 years of service, nearly all as 
an employee, and the attainment of 
the chairmanship on Nov. 1, 1937. 

Four covered serving dishes of 
fine old English Sterling made by 
Paul Storr in 1822 were presented 
to the chairman by the president of 
the Ontario Hydro-Electric Club, 
together with an illuminated 
address. 


Coals of Western Canada 


Editor, The Financial Post: 

The article appearing.in Aug. 2% 
issue of The Financial Post “Mari- 
times and the West” leaves the 
reader with the impression that any 
coal from Alberta is unquestionably 
inferior to the Nova Scotia product. 

Such an impression is entirely 
erroneous and one that is quite cap- 
able of setting up in the minds of 
the consuming public an idea not 
founded upon fact and consequently 
very dangerous to the welfare of 
the-coal industry of western Canada. 

Dominion Government data com- 
piled in “Coal Statistics for Canada” 
credits the coal production of the 
Maritimes to bituminous only; Al- 
berta produces several varieties of 
coal ranging from the highest grade 
bituminous to the lowest grades of 
lignite with a highly efficient lignite, 
some so close in properties to an- 
thracite that it has become known 
as “domestic” coal. 

East vs, West 

It is not.our purpose to enter into 
technicalities regarding the analyses 
of coals produced’ in the Far East 
and the Far West, but rather to cor- 
rect the impression that Nova Scotia 
coal is superior to all Alberta coals 
by stating definitely that Alberta 
produces bituminous coal in large 
quantities that is comparable with 
the best the Maritimes can mine and 
that Alberta further produces a free 
burning sub-bituminous coal and a 
hard domestic coal that is not pro- 
duced élsewhere on the continent. 

Actually the quality and suitability 


of the respective.coals have no place}. 


in the issue, East and West produce 
large tonnages of first class coal 
quite capable of taking care of the 
Se iS all Canadians and 
n in the welfar 
this Dominion, e e 
Issue 


The issue by Dr, Stewart 
and those whe have studied Can- 
ada’s coal is termed an 
economic one, although ae coal has 
been subjected to the argumetits of 
the economic category more than 
other natural resources and com- 
modities basic or otherwise is a mat- 
ter for deep probing. The great in- 
provinces of Ontario 


Quebec have no coal deposits while 
East and West enjoy one fifth of 
the world’s known supply, 

Heading Canada’s lists of imports 
is coal. Let all Canadians know 
that the half a billion dollars they 
have paid foreign mines and the 
$300 millions they have paid foreign 
carriers in the past 107 years have all 
come out of the pockets of the people 
of this Dominion, notably labor, 
railway workers and operators. 
These vast sums spent outside Can- 
ada represent a lost opportunity to 
create a corresponding amount of 
new wealth from our own coal de- 
posits and benefit our own common 
carriers to say nothing of the effects 
of the turnover of such huge sums, 
In the course of a speech in the 
House of Commons on March 8 last, 
the Hon, Chas. A. Dunning drew 
attention to the velocity of the cir- 
culation of money and pointed out 
that it circulated over 21 times and 
bank deposits over 18 times in the 
year 1936. 


National Policy Urged 


The peoples of the East and West 

have survived the rigors of scores of 
winters ‘and generated power 
through the use of their own coals, 
They are highly satisfactory coals, 
A national coal policy is required 
to give to Canadians their God. 
given right to utilize a wonderful 
natural resource placed in their 
country by a bounteous providence, 
but which to date they fall far short 
of vealizing. 
There is no more justification for 
treating@he manufactures of the East 
on an economic basis than there is 
for perpetually drawing attention 
to the “uneconomical” on 
that Canadian coal should be: used 
in the acute fuel area, 


will sell to you, but we buy where 
we please” while the on “We 
want to sell where we buy.” 

C. P. BURGESS, 
Managing Secretary, 


and Western Canada Fuel Association. 
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our radio the quota. 

not from Montreal arg 

Toronto—the very ones we are most 
interested in. 

This not only means that any of us 
who deal with the Montreal and Tp. 
ronto Stock Exchange are at a je;. 
rible disadvantage, but many who 
would be glad to buy on these mar. 
kets just do not, 


tions daily, or even three or {oy 
times a week, may not arrangements 
be made to give us the quotations 
through some American station? This 
would be most helpful and woulg 
swell the volume of business from 
these parts on the Montreal and Tp. 
ronto Stock Exchange. Could yoy 
either advise on this matter or bring 
these facts to the notice of the right 


authorities? 

J. ¥. PILGRIM 
The Grammar School, ' 
Antigua, British West Indies 


The Lure of P.E.L 
Editor, The Financial Post: 

Thanks for your reference to my 
statement of the last term of the 
Georgetown Court in King’s County, 

Newspaper reports of what I said 
were slightly inaccurate. I did not 
say that in 17 years there had been 
no criminal cases on the docket—as 
a matter of fact, I remember two— 
one was a criminal lunatic who was 
sent to the insane asylum; the other 
was three boys who confessed and 
were let off on suspended sentence. 
What I did say was that I had yet 
to try a criminal in Georgetown, 
which is correct. 

King’s County, in which George. 
town, the circuit court is situate, con. 
sists of a native population—French, 
Irish, Scottish. and some English 
residents; practically all the popula- 
tion are native and are occupied in 
farming and fishing. and hig ac. 
counts for the absence of serious 
crimes in the county, This is more 
or legs true of the whole. Prince 
Edward Island population and the 
province is wonderfully free of 
serious crimes. 

Incidentally, we do not get as 
many Ontario people as we should 
like. Iam sure if the Ontario people 
were better acquainted with Prince 
Edward Island, more of you would 
come over and spend a delightful 
vacation here. Our weather during 
July and August is delightfal, our 
pastoral and marine scenery is un- 
excelled. We have hundreds of miles 
of the finest beaches in Canada, the 
temperature of the water in the 
summer ranges from 68 to 72 degrees 
which makes sea bathing very de- 
lightful and invigorating. 

Your answer to this will be “why 
don’t you advertise?” Unfortunately 
we are not ‘able to expend the 
amount of money necessary to wide 
advertising. I have been connected 
with the tourist business ‘in this 
province for the past 15 years and 
I was also one of the founders of 
the Canadian Association of Tour- 
ists and Publicity Bureau and was 
its first president for two years and 
am still on the board of directors. 

We have here the most unique 
Chamber in all Canada, which we 
have named the Confederation 
Chamber. It was here that on Sept. 
1, 1864, the delegates from Upper 
and Lower Canada and the Mari- 
time Provinces met and Jaid the 
foundation of Confederation. We 
still preserve in the Chamber the 
tables around which the delegates 
assembled and the very chairs in 
which they sat. This Chamber is 
visited yearly by over 5,000 people. 
In no other place in Canada will be 
found such a historic Chamber and 
such historical furniture. 

A. E. ARSENAULT, 
Charlottetown, P.ELI. 


As Others 
See Us iJ e a * 


Cc Editorial Columns 
Canadian Statesman, Bowmanyille 

On the editorial page in our last 
issue we featured about a score of 
editorial ces in Canadian 
newspapers to the guest editorials 
which appeared during the editor's 
absence in the West. The Financial 
Post sharply criticized one editorial 
which appeared in the Town Council 
contribution, and claimed that the 
editor must assume responsibility for 
what appears in his editorial col- 
umns. Under the heading “A De- 
served Roast” the St. Catharines 
Standard also takes The Statesman 
to task and says in part, “The longer 
we live the more it is appreciated 
that the last place in the world for 
wid statements is in the editorial 
columns.” 

We are inclined to agree with both 

Financial Post. and the St 
Catharines Standard that an editor 
has an obligation to his community 
not to let. his paper become “the 
vehicle for mendacious propaga’ da. 
However, the very fact that we puo- 
lished in our first issue after arriv- 
ing home such criticisms as those of 
The Financial Post proves that we 
are quite open to criticize the ¢ci- 
torials which appeared in our #- 
sence. With a knowledge of the 
writer of the editorial which receiv- 
ed the rebuke of these other news- 
papers we know that it was sincerely 
written, ana while he may have been 
mistaken in some.of the figures he 
quoted, and in some of the theories 
advanced, nevertheless we do not 
consider it “mendacious propa 
ganda.” 

We are quite willing to accept T 
sponsibility for the articles writte? 
in our absence, and to correct them 
where we feel that the writers may 
have strayed in their reasoning. T° 
bar them the opportunity, however, 
of voicing their opinions, either 
through the method used, or som? 
other method, as long as the opilr 
ions are expressed in good» faitt, 
would ‘be nst the fundamental 
principle of speech. 


Stop Me if a. @ 


Scotsman (at riding academy): 4 
wish to rent a horse.” 

Groom: “How long?” cs 

Scotsman: “The longest youvé 
got, there'll be five of us going. 
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Business is Cram 


By War Uncertainties 


Normal business cannot compete with war and rumors of war. Until 
high tension in Europe eases one way or another, corner-store customers 
and purchasing agents for mammoth corporations are both sitting on the 
fence, buying warily. They realize that, with war, certain commodities 
are almost sure to soar. But they also realize that if there is to be no 
war, then there \is no guarantee that even present prices will hold. It is 
the uncertainty of the present situation that is hamstringing business, 


Unfortunately for Canada, possibility of war in Europe is not the only 
uncertainty. A new trade agreement with the United States and a revi- 
sion of the Ottawa preferences in the British market are also 
over the heads of business. A pronouncement is awaited almost hourly. 


Canadian importers are not positive that the special 3% tax on all 
imports from foreign countries is going to go. It is likely that this impost 
will be lifted but until the official- announcement is made big importers 
can hardly take the risk of loading up with shipments for the Christmas 
and winter trade. ‘ 

o om = » 

Until these major uncertainties are cleared away it is going to be dif- 
ficult indeed to determine business trends, although generally speaking 
the immediate picture continues fairly satisfactory. The Financial Post 
Business Index for August showed some slight recession following early 
summer strength, but decline was traceable mostly to war-scared foreign 
trade and stock market weakness. 


Basic barometers continued fairly firm. Carloadings have been get- 
ting stronger for the last month, though the gain has been almost entirely 
confined to western grain. Department store sales in August jumped 
10% over July and were within 4% of a year ago. 


Business Indieators 


Current business activity con- western elevators. 
tinuing pick-up from slack pace Automobile production of pas- 
in August, D.BS. index for week senger and commercial vehicles 
of Sept. 10 moving full point over combined 33% in August below 
preceding period in contrast with same month last year, with export 
decline shown by The Financial _voluime continuing lag. 
Post Business Index for August. Current trend in Canadian busi- 
Carloadings for week of Bep- ness shown by The Financial Post 
tember 10 below last year, chiefly index. of business activity, with 
because of Labor Day holiday and new figures for the week marked 
rain-sslowed grain deliveries to thus 4, 
Sept. 10 Sept. 3 
110.4 109.4 
74.0 746 75.1 
; Aug. July June 
Financia] Post index 108.3 108.0 
Retail trade index no. of sales “at 69.6 
Dept. store sales ” 74.7 75.6 
Wholesale index no. of sales .. euee 90.6 


Country sales (% of gains) ... nee °42 
Empleyment D.B.S. Index— 


Aug.27 Aug. 20 Sept. 11/37 
107.4 107.7 113.9 
75.8 84.6 


May Year Ago 
109.6 123.8 


Weekly index, D.B.S. ..cccccsede 
Commodity prices 


Aug.1 July 1 
113.5 


111.8 
$17.45 


All industries 

Manufacturing 

Wage earners, No. (000)@ ...... 
Living costsé 


112.3 
2,338 
$17.43 


110.6 

2,304 k 

$17.36 $17.20 

Jan. 1 te date 

1938 1937 1938 1937 
51,820 54,849 1,605,238 1,762,005 

44,193,777 $ 4,149,716 $ 120,370,874 $ 136,033,774 

43,497,000 $ 3,233,000 $ 91,586,000 $ 97,057,000 
507,337 $ 1,095,461 $ 3,188,365 $ 9,355,614 
096,958 5,766,941 7,626,848 


51,238 455,396 503,680 
83,927 754,668 836,145 


$17.90 
Railways— 
Carloadings, week (Sept. 10) . 
C.N.R. gr. earn., Wk. { t. 14) $ 
C.P.R. gr. earn., wk. (Sept. 14) $ 
C.P.R. net revenue (July) ... $ 
C.N.R. net revenue (July) ... 
dren and Steel (July)— 
Pig iron production ‘tons) ... 
Steel ingots and castings 
prod. (tons) 
Autemobiles (Number)— 
Passenger Cars: 
Domestic sales* (July) ..... 
Factory output (August) .... 
Trucks and Buses: 
Domestic sales* (July) .... 
Factory output (August) .... 
Exports (August) 
Financing (July)— 
Used 


86,121 
115,884 


20,803 


6,206 
43,063 


2,067 
43,389 
43,912 


3,675,293 $ 
2,701,816 $ 


22,113,400 $ 
749,047 
428,527 
158,521 


New 
Censtruction— 
Cons. contracts (August) .. 
Cement, bbls. (June) 
Clay (June) 
Gypsum, tons (June) . 
Arriculture— 
Flour prod., bbls. (July) 
Flour exp., (Aug.) 
Wheat exp., bus. (Aug.) ..... 
Cattle sales (July) 
Hog sales (July) 
Bea ree (July) 3— 
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1,056,990 
2,637,640 


319,876 
305,163 


1,145,334 


3 
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3 
Ss 
to 


2,559,475 
4220,303 
200,836 
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Newsprint (tons)— 
Production (August) ...ccsoss 
Exports (July) ...ssscess eoece 
Mining and Oils— 
Coal prod., tons (July) 
Coal imports, tons (July) .... 
Gold prod., fine oz. (July) .. 
Nickel prod., Ib. (June) 
Copper prod., Ib. (June) .... 
Crude pet. prod., bbls. (June) 
Crude pet. imp. bbls. (July) . 
Electric Power Output (July)— 
Total monthly m.k.W.f «.-++ee 
Trade— 
Imports (July) 
Exports (August) 
Other Industria! Facters— 
Dressed lumber, exp.: 
M. bd. ft. (July) 
Boot & shoe prod., pr. (July) 
Cotton, raw, imports, lb (July) 
Raw rubber imp., lb. (July) . 
Cigarette cons. (Aug.) No.f .. 
Sugar manufactured, Ib.§ .... 
Finance— 


sR 2 


88 
S 
5 


$14,910 
1,479,544 
«420,778 
16,327,169 
48,489,958 549, 2 
537,654 
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2,919,425 
4,066,571 17,518,032 


1,987,754 2,188,055 14,702,795 


55,822,529 $ 71,995,940 $ 392,514,764 $ 452,811,629 
86,437,952 $ 103,338,590 $ 580,837,398 $ ~ 729,288,461 


1,033,875 
14,538,744 
92,395,000 
37,746,689 

4,374,163 


922,002 
12,573,625 
71,694,000 


4,539,360 


171,241 
2,055,533 
12,324,000 
4,419,499 
2668,798 663,989 539, 
100,705,387 92,364,014  470,846/295 435,152,152 


Bank debits (July) $ 2,466,370 $ 2,720,738 $ 17,051,439 $ 20,906,745 
Bond sales (August) $ 451,358,000 $ 51,113,800 $ 775,662,361 $ 880,211,365 
Life insurance (July) $ 30,126,000 $ 32,040,000 $ 220,175,000 $ 225,156,000 
*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
+*900's omitted. $For four weeks to Aug. 13, 1938, 
tUnrevised figures covering N.S., P.E.1., N.B., Que., B.C. 
éFor average family per week, food, fuel, rent. eDeficit. 
sEstimated in employment. 


155,910 
1,626,772 


*Decrease. 
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BUSINESS PACE EASES 


Trend of business activity in Canada turned downward in August, to 
a minor extent in comparison with the preceding month but more sub- 
stantially in relation to the same month in 1937, it is shown by The 
Financial Post Business Index. The August movement reflected by the 
index widens the lag behind last year, the drop below August, 1937, being 
nearly 13%, while the decrease in a similar comparison in July was only 
a little over 11%. The revised index for July fell slightly below June, 
reversing the modest gain shown by the provisional July index. 

The easing of the business pace occurred in the face of favorable 
developments in some fields, such as record gold shipments and. increases 
in the year-to-year comparison in regard to bond yields, copper exports, 
and bauxite imports. Activity was accelerated in the food and textile 
industries. These advances were more than offset, however, by marked 
declines .in common stock prices and exports of nickel, zinc, asbestos and 
lumber products. Newsprint production and steel output made a favor- 
able showing in relation to the July figures, but were over 30% below the 
levels of August last year. Continued slackness was displayed in fhe 
automotive group of industries—auto and tire production and gasoline 
import. 

Major Econemie Facters 


Financial Post Business Index* 

Common stock prices® ......ssesse. coeee 

Capitalized bond yields* 

Bank deposits* 

Copper exports « 

Nickel exports 

Zinc exports és 

Asbestos exports ... eoccceccepes 

Bauxite imports ......+.++ bdecccvoce 

Sugar manufactured 

Cattle slaughtered ....... eoocee eroves 

Hogs slaughtered 

Factory cheese content fat 

Butter creamery, production . 

Cigarette releases 

Newsprint production 

Plans and boards exports 

Steel output 

Contracts awarded 

Carloadings 
*1926—100. tRevised. 


July, 
1938 


eT EY 


SF YeSoorSoe~-s 5 
Sone eyus-noweacwveeas 


++11h++ 


202,546 
16,591,000 
927 
21,158,200 
182,643 


£2 


126,695 
24,830,800 
231,038 


-_ 
=so 


Background of Business 


Big Tobacco Crop 


Canada’s tobacco crop this year is 
expected to total well over 70,000,000 
pounds, up about 10,000,000 pounds 
from last year. Sales value cannot be 
definitely fixed until harvesting 
curing has been completed but itis 
expected that last year’s total value 
of approximately $17 millions will 
be equalled, if not exceeded. Quality 
is better this season. 

Acreage and crop have steadily in- 
creased in the last 10 years, produc- 
tion this year being estimated at 
triple the 10-year average. Bulk of 
the crop is grown along the north 
shore of Lake Erie in Ontario 
though there are smaller districts in 
Quebec and British Columbia, 

* * * 


New Customs Act 
Some time this winter, it is ex- 
ted a brand new customs act 
will be laid before Canada’s Parlia- 
ment for approval. For more than a 
year an inter-departmental commit- 
tee of high-ranking civil servants 
headed by H. D. Scully, Commission- 
er of Customs, has been working on 
a complete revision of the present 
act. 
For years customs classifications 


have been criticized as ambiguous 
and complicated. The charge has fur- 
ther been made that too much is left 
to the discretion of customs officials 
and that phraseology is so loose that 
varying interpretations can be ap- 
plied to it: 

Canadian customs classifications 
are not uniform with those of some 
of our most important trading cus- 
tomers, notably United States and 
Great Britain. Neither, in turn, are 
British classifications similar to Am- 
erican. This whole matter has led 
to a special study of the League of 
Nations which recently has approved 
of a standard customs classification, 
If adopted by leading trading na- 
tions in the world this would greatly 
simplify the work of trade 
negotiators. 

- . 


Bacon Exports Sli 


Canadian agriculture is still suf- 
fering serious effects from the 
drought in western Canada last 
year. Current bulletin of the Can- 
adian Meat Packers estimates that 
bacon exports this year to date are 
down 20 million pounds from a year 
ago. Previous to 1938 Canada had 
been making steady progress in 
building up a bacon export to Great 
Britain and last season was coming 
within striking distance of our pro- 
tective quota of approximately 280 
million pounds. 

Shipments in recent years have 
been as follows: 

125,000,000 pounds 
150,000,000 pounds 
195,000,000 pounds 

Export authorities regard the cur- 
rent shrinkage in Canadian bacon 
shipments as most serious because 
there is little hope of Britain ex- 
tending a large quota indefinitely 
| unless such is filled and filled con- 
tinuously. Last year’s drought which 
seriously reduced feed supplies in 
a large part of western Canada was 
a blow to these exporters’ hopes. 


Foreiga Business 


| Trends of business conditions in 
foreign countries are summarized as 
follows by the United States Depart- 
ment of Commerce: 

China—Efforts being made to 
|stimulate foodstuffs production and 
'expand industrial output in Chin- 
|ese-controlled areas; farmers in 
North China are shifting from indus- 
‘trial to food crops. 

Japan—The business outlook im- 
proved somewhat by further gains 
in export trade and reports of better 
United States business conditions, 
but the tense European political 
situation, control measures, and 
damage from floods and typhoons 


-|are depressing factors; the autumn 
»| cocoon crop has suffered losses from 


floods and storms and the quality is 
reported to be generally inferior. 

India—Little change has occurred 
in business activity but local senti- 
ment is somewhat better; July 
wholesale and retail transactions 
were considerably below last year; 
exports in the first half of this year 
show a decline of 31% in value, and 
imports a slight rise. 

Hawalian Islands— Retail and 
other lines of trade continued to 
parere during August; the sugar 
industry is bonus pay- 
ments as a result of low prices; home 

! on remains active. 

- Turkey—Imports in the first half 
year made a sharp gain and exports 
a very smal! increase; the import rise 
being due largely to purchases of 
iron and steel manufactures and 
machinery 


Power Load Above 


A small increase was shown in the 
RS I 
the same month of 1937. The effect 


of a seasonal increase in power 
demands is shown by the jump from 


July totals. 

The important Niagara system is 

still slightly below a year ago in its 

of primary power. As it is 
primary power taken under firm 
contract that is the best indicator of 

1 ‘and general business 
activity in this section of the prov- 
ince, it seems to be indicated that 
business generally in the area served 
by the Niagara system is not far 
from last year’s level and is 
approaching closer. 

The rate of gain, ignoring the 
seasonal factor, is faster this year. 
Primary power load of the Niagara 
system for July, 1938, was 891,957 h.p. 
and has gained to 936,461 h.p. for 
August, up 498%. In 1937, the 
increase from July to August was 
from 916,489 h.p. to 939,276 h.p., a 
rise of 2.48%. 


The Thunder Bay district makes a 
comparatively unfavorable showing 
with a drop of 7.3% in primary load 
but eastern Ontario, Georgian Bay 
and northern Ontario districts all 
show gains over the corresponding 
month of 1937. 

When the combined primary and 
secondary pdéwer loads are consid- 
ered the aggregate gain is larger. 
Niagara shows a rise of 4.7%, east- 
ern Ontario 2.6% and Georgian Bay 
5.8%. Decreases of 6.2% and 2.8% are 
shown by Thunder Bay and north- 
ern Ontario respectively. 

Comparative figures follow while 
the trend of primary power load for 
the Niagara System is illustrated in 
the accompanying chart. 

Maximum 20-Minute Peak Horsepower 

Primary Load: 1938 1937 

System: 
Niagara 
Eastefn Ont. . 
Georgian Bay ... 


Thunder Bay ... ‘ 
Northern Ont... 134,512 123,809 


... 1,300,885 1,289,111 

Primary and Secondary Loads: 
Niagara 1,129,356 1,078,418 
Eastern Ont. .... 147,232 143,552 
Georgian Bay .. 34,658 
Thunder Bay . 120,979 
Northern Ont. . 166,013 


Aug. 
939,276 
109,236 

32,755 

84,035 


32,755 
129,021 
170,726 


1,554,472 


Canadian Pacific—The thought 
that investors have overlooked the 
potential benefit for C. P. R. through 
its holdings of Consolidated Smelters 
stock from the recent formation of a 
lead cartel is suggested by The 


73,806 | investors’ Chronicle, London. 
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Foreign Exchange 


Foreign exchange markets during 
the week have continued highly 
nervous and irregular. Sterling after 
touching $4.79% showed some im- 
provement as hopes of a peaceful 
settlement of the Sudeten difficul- 
ties grew. Within two days it swung 
back to $4.82% at New York. The 
market generally, however, remains 
subject to fluctuation as news is 
good or bad. 


AT TORONTO AND MONTREAL 


U. S. Dollar High Low 

Sept. 19 ....... Posccdcese 1.00% 1.00% 
Sept. 17 ...... Secevececcs 1.005% 1.00 
Sept. 16 ... 1.00.4 
Sept. 1.00% 
Sept. BGiss ccdd eeeeeeeeeee 1.004% 1.005%, 
Sept. ssecvess 1.0038 1.00% 


U. K. 
Sept. 19 .....c00. cocccces 4.83% 
Sept. 17 ....06. sreesecees 482% 
Sept. 16 ...seccscsesecese. 4.82% 
Sept. 15 scccccescccesssss 483% 
Sept. 14 
Sept. 13 83% 


Other Currencies, Sept. 19 
Australia . 3.87 Italy .«.... .0529% 
Belgium .. .1698% Japan .... .2815% 
Czecho. ... .0347 Jugoslavia.+ .0234% 
Denmark . .2158 N. Zealand 3.90 
France ... .0270% § Norway .. 
Germany . .4023% _ S. Africa . 
Greece ... .0089 Sweden .. 
Holland .. .5417% 
Hungary .. .1991%« 

-3620'2 


2492 
Hong Kong .3019% 
India 
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Closing Last Year | 


Switzerland :2270% | 


EXPERIENCE AND 
STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 


clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Winnipeg Vancouver Victories Now York London, Eng, 


A Complete Investment Service 


Through our affiliations in New York and London, 
England, and our offices situated in the larger e 
cities of Canada, we are equipped to offer w 
excellent facilities for the purchase or sale of Be 
securities. We are also in a position to give full 

and detailed information covering any company 

in whose securities you are interested. 


MCLEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto ; 


Ottawa Telephone: Elgin 0168 


Montreal Hamiltoa 


Correspondents in New York and London, Eng. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 
Agency Building - - - 
221A Sth Ave. W. - 
MecCallum-Hill Building - 
411 Avenue Building - - 


Edmonton, Alta. 


Saskateon, Sask. 


How your life insurance money 


comes home to boost! 


| 


A Nr mente nr wime On ONE are Oy ae - 
y $23 
’ : 


1. Perhaps you've sometimes wondered what happens to the money you 
pay as life insurance premiums. Is it locked in a vault for safekeeping? 
No. The money not required for current claims and expenses is put 
to work. It is carefully invested in first mortgages on real estate and 
securities paying a fixed rate of income, where the borrowers who are 
«responsible to the insurance company for the payment of interest and 
the repayment of principal also manage and control the enterprise. 


oR 


3. Metropolitan has invested other millions of dollars in city real estate 


first mortgages. The chances are 
there are homes, stores, and office 


that right in your own community 
buildings that life insurance dollars 


helped to build... money that comes home to make your community 


a better place in which to live. 


5. Life insurance doliers alsohave been busily at work in trans- 
ation, utility, and industrial bonds—helping to keep factories 
Dmaming and meen ia Jobe, helping to bring goods fo you, and so 


HIS, in part, is the story of 
Leta happens to the dollars 
your life insurance company holds 
for the benefit of its policyholders. 
These dollars are kept constantly 
employed, earning more dollars— 
and thus helping to pay the cost 
of your life’ insurance. : 

But your life insurance com- 
pany’s first’ responsibility is to 


2. Fer instance, millions of dollars, held by Metropolitan for the benefi 

of its 29 million policyholders in Canada and the United States, are 
invested in Dominion and Federal, Provincial and State, county, and» 
municipal bonds. You’ve seen these dollars come home to Joost your | 
community—in’ new roads, bridges, schools for your children, and a 
multitude of other public improvements. 


CN 


4. Stilt other life insurance dollars are sent out to work én farms—are 
invested in farm mortgages. Spread through the farming sections of 
many states, these dollars help farmers produce better crops, protect” 
fertility of land, get needed equipment, and keep buildings in proper 
repair. 


This is Number 5 in a series of advertisements 
designed to give the public a clearer undérstand- 
ing of how a life insurance company operates. ° 
Copies of preceding advertisements will be 
‘mailed upon request, a 


Metropolitan Life | 

Insurance Company | 

(4 MUTUAL COMPANY) ie 
NEW YORK 


safeguard these dollars. For even. 
tually, when the need arises, the 


dollars contracted: for in your 


policy must be paid to you—you, 
or your loved ones, 3 


move what you and your neighbors had to sell to other 


CANADIAN HEAD OFFICE 
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167 1.20 Can. Nor. Pr. ..! 5 162 163 162 162 . ke Sulphite . 1245 3 aS 
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.-.|Can. Car & Fd'y; 20878 148 15) 10 12% . Maritime ree. e+++| (16 bid — asked) 
68 Do. pref. 3:65 284 283 24 26) | Do. pref. ... esse) (17 bid — asked) 
.../Can. Celanese . 300' 13 10 9 10 .|Mareus Loew’s. e+e» (144 Did — asked) 
7.8 Do. pref. ....| 10695 90 88 90 | 115 a1 i195, “i Do. pref. ....| .... (1084 bid — asked) 
...| Do, Rights ... es+.| (16 it sae) 108 43). - Massey Harvie» 13810, 7 7) 5 85% 
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er ee eeeeeee ** n = 
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7.4.Can. Lt. & Pr.. 25 13° 134 134 23) 3 Mont. L. & Pr. 5822 282 30 271 28 

-(Can; Locomo. . a oS 2 Montreal Loan . +++./(25) bid — asked) 

90 } -Can, Marconi..) 26103.05 1.05 .90 .90 _| MUL Refrig, & S| ..../(1.00 bid — asked) 

10 '50-+124¢ ‘5\Can. Oil } 2020 12h 12) 108 103 Do. pref. ....| ....! (14 bid — asked) 

| 8 6.8) Do. pref. 11118 118 118 118 S3'eontreal Tele.. 15! 583 60 60 60 

--\Can, Pacific -..) 215141 6 6b 5 5B 13 Montreal Trams, 57°69 69% 69 692 

.-. 1C. Pr. & Pa. In. 2251.00 100 .75 .75 +40c 6 Moore Corp. | 364) 353 35 30 31 

4.4! Do, pref. A..| 40160 1583 157 157 
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«--| Do, pref. -»».| (3 bid — asked) 
oo ae es 1190 8) 8 5 53 
.-| D a 20) 42 = a 2 

10 Cc. Waltpaper coe.) (— bid asked) J ‘ 

8.3 Do. (B) sess] 4— bid 19 asked) 4!. | Do. pref 


3.8 Can, West’ho’se) ...| {—- bid — asked) 
Can. Wineries. | "635 3.25 3.25 3.00 3.00 34! 2  5.1'Nat. Breweries.| 2168! 402 414 372 38) 


8.3 Can. Wire Box.| 15 19 18 18 #18 44 38 1.75 44 Do, pref. 245' 421 42 40 42 

Capital Estates | ++. (— bid 1.70 asked) Ti 4 Nat. Grocers sel 1550' 51 5 4 + 
4. ‘3 Carnation, pfd.. ++» (— bid 104 asked) 1264 115 14 3.500. 6 Do. pref. +++. (108 bid 130 asked) 

.|Catelli Food ... ++» (— bid 5 asked) 20 12 | .'N. Sew. Pipe A! 5; 133 134 133 134 
Sad Do, pref. .... ++», (— bid 12 asked) 67 31 | 2 “4 Nat. Steel Car. 16935' 564 59 43) 49) 
.-. Celtic Knit. ... «++, (12 bid — asked)/| 210 190/ 8 4.1 National Tr. .. +++» (185 bid 200 asked) 
4.7'Cent. Can. L’n '(— bid 170 asked) 34 0—COKA 3.1 Niag. W. «++| (— bid 20 asked) Sent. 20 i008 
* \Chartered Trust, .... (95 bid 102 asked) | 1.50 i” pe North Star Oil.) "1001.25 1.00 1.00 1.00 1. OPS. 20, 18 1938 1927 anes 

.|Chem, Research! 1900.45 .45 .35 .35 33 3 /35+88es. | Do, pref. e+e») (34 bid 34 asked) ‘ : . Olen Gas & Oil. ‘ , 8$ .02§ 02 Rate Due Bid $ $ ~~ os oa + 

. City Gas & El.. | -++»| (25 bid — asked) *973 96 6 IN. 8S. L. . (96 bid — asked) . . > . Pacalta . ° 05 .06 s tHalifax 5 1961 Gross COIN. .ossesees, 1,247,719 ,219,301 tan 13 
»..|Claude Neon ..| 1600.15 .15 .10 .15 | 106 6 5.7, Do. pref. ++++/(107 bid — asked) Ob ' 7 2, ’ 40 Petrol Oil € Gas... ..°... (.30 bid 50 asked) Hamiiton’.5 1986 “ian, 30 4.00 | ExPenses seeesees 922,365 882,193 - Oi p BE. $ 
10 ‘Coast Brew. ..| 1275 1.25 1.23 1.15 1.15 15 Oi . S. ‘i oe eves, (— bid — asked) R Hard Rock ‘ : be , Prairie Royalties. 27 24 9 21 26 Montross “* 5 1945 . 5 Interest, etc. Set eke 3 190,401 193,901 
Tae Abeahel 545 1.24 1.25°1.00 tol! 09 \ Royalite. 4423 48:80 44100 35.00 38135 Ottawa .... 4% 1945 
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: ese 1.75 
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, » ‘ Hi eves as ry 04 5 : ‘000 ‘024 14 O14 ‘otf ‘ : ae 0 Algoma S..... . ‘ «+» 95 1,00 Plains P. 
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ae feds T/C bid 161 asked) ees (as aa . asked) : ‘04 «dDen 05 05) (05 , Armistice ..... : BNE o \Giwecsds a Pelangio ...... 
-;.\Distill-Seagram) 5570, 15) 15) 13 141 7.2 Porto Rico P. 5 "is 98t 98 ee ee + Ol bid... Oil Stocks ATBOSY v0.00, 03 Keystone ..... .002 . Polaris ........ 
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34 4«<“ Qk 8 " pe Transport) } 4445 45 d é Gold Mountain . . Kirk. Hunt. ... , Ribago inew) AN d Glass 
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15 Dec. 3 
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an. Bread, Ist pf. $1.25 
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Mariered Trust .... $1 
ommercial Alcohols 
vt. F 10c 
‘ Wire. Box, A. 3742¢ 
an. Gen. Elec.... $1.50 
“anese of Am. 
Do Dart. pref. . 
n. Nor. Pwr. , 30c 
Do. pret. occasss SLB 
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‘George Weston Limited 


Preierred Dividend Noe. 11 
NOTICE IS HEREBY GIVEN 2 
dividend of one dollar and all ve 
cents ($1.25) per share has been Sedses 
on the 5% Cumulative Redeemabie Con- 
vertible Preference Shares of George 
Weston Limited, payable on the Ist day 
of November, 1938, to shareholders of 
record at the close of business on the 15th 
| day of October, 1938. 
By Order of the Board. 
W. H. KEMP, 
Assistant Secretary. 
Toronto, September 14th, 1938. 


The Wabasso Cotton 
Company Limited 
Notice of Dividend 
A dividend of twenty-five cents 
per share has been declared on the 
capital stock of The Wabasso Cotton 
| Company Limited, payable 1st Octo- 
ber, 1938, to shareholders of record 
as at close of business on 24th Sep- 
tember, 1938. 
By Order of the Board, 


Three Rivers, Que. 
15th September, 1938. 


~ Silverwood Dairies, Limited 
PREFERRED DIVIDEND No. 2 


Notice is hereby given that a divi- 
dend of twenty cents. (20c) per share 
has been declared on the ferred 
Shares of the Company, for the cur- 
rent six months’ period, payable 
October Ist, 1938, to Shareholders of 
record’ at the close of business on 
September 26th. : 

By Order of the Board, 


J. H. GILLIES, 
Secretary-Treasurer. 


| London, Ontario, 


| September 17th, 1938, 


«Calculated 


ePayable N.Y. 


Sept. 
Interest being paid at 50% 
f coupon rate; minimum rate 2%. 


Dividends Declared 


Date 
payable 


Oct. 


50c Sept. 30 
50c Sept. 30 
20c Sept. 30 
1.75 Oct. 


15, 1936, 


Date 
of 
record 


1 Sept. 15 
Sept. 15 
Sept. 15 
Sept. 15 
Sept. 15 
~17 
.17 
15 


~ 


50e Oct 


— 


wo Sw ee 


Sept. 15 | 


Sept. 16 
Sept. 16 
Sept. 30 
Sept. 30 
Sept. 25 
Sept. 20 
Sept. 15 
Sept. 15 
Sept. 30 
Sept. 17 
Sept. 15 


ee 


Sept. 20 
Oct. 12 


Sept. 14 
Sept. 15 
Sept. 15 
Sept. 20 
Sept. 30 
Sept. 20 
Sept. 15 
Sept. 15 
Sept. 

Sept. 15 
Sept. 15 


‘ | Sher.-Williams, p. +$1.75 


Sept. 15 | 


| 


Canadian Power and Paper 
Investments, Limited 


5% Thirty-Year Debentures, 
Series “A” 


NOTICE OF PAYMENT OF 
INTEREST 


s 
NOTICE I8 HEREBY GIVEN that on 
the Ist day of October, 1938, payment of 
interest on the 5% Thirty-Year Deben- 
tures, Series “A’’, 1958, of Canadian Power 
and Paper Investments, Limited, will be 
made, at any branch of The Royal Bank 
of Canada in the Dominion of Canada or 
at the Agency of The Royal Bank of Can- 
| ada in the Borough of Manhattan in the 
City of New York, in the State of 
New York, on the basis of $25.00 
(less income taxes deductible at the 
source, if any) with respect te each 
$1,000.00 principal amouwht ef such 5% 
Thirty-Year Debentures, Series “A,” or 
at any branch or office of The Royal Bank 
ef Canada in the City of London, England, 
on the basis of £5.2.834 (less income taxes 
deductible at the source, if any) with 
respect to each £205.9.7 principal amount 
of the said 5% Thirty-Yenr Debentures, 
Series “A”, at the holder’s option, such 
payment te be made in currency consti- 
tuting legal tender at the time of payment 
in the country in which such payment is 
made and enly against surrender of Inter- 
est Coupon No. Twelve (No. 12), (dated 
ist February, 1934), pertaining te such 
Debentures. 
GIVEN at the City of Montreal this 20th 
day of September, 1938. 
By Order of the Board of Directors, 


CANADIAN POWER AND PAPER 
INVESTMENTS, LIMITED 


L. C. HASKELL, 
Secretary. 


Dividends Declared (Con.) 


Lava Cap. Gold. 3c Sept. 30 
Landed Bkg. $1.25 Oct. 1 
Lang, J. A. 4 Oct. 1 
Montreal Tele. .... Oct. 15 
Mtl C.D. Bank... $3 
Moore Corp. 40c Oct. 
Do., A & B pf. $1.75 Oct. 
Marcus Loew’s pf. $1.75 Sept. 
Moneta Porc. .:....- 3c Oct. 
Mtl. L. H. & Pr. .. 4 
McColl-Fron. P. .. Z 
National Brew., c. 50c 
Do., pref. ..-esee $1.75 
Nat. Biscuit 40c 
N.S. Light & Pr.... $1.50 
National Trust .... $2 
North Star Oil, pf. 8%c 
New Eng. Pr., 6% p. $1 
Do., $2 pref. .... 334sc 
Niagara Wire .... 25c 
Nat. Steel Car .... 50c 
Nat. Grocers, pfd. $1.75 
North, Ont. Pr., p. $1.50 

Do., com. 75¢ 
Ottawa L., H. & P, $1.50 

Do., pref. ...... $1.25 
Ogilvie Flour, c. .. 25¢ 
Ont, Loan & Deb.. $1.25 
Pamour Porc. . . al2ze 
Page-Hersey $1 
Porto Rico Pr. pf. $1.75 
Premier Gold ... 3c 
Petrol. Oil & Gas.. 
Pickle Crow G... 
Pioneer Gold. B.C. 
Power Corp., ist pf. $1.50 

Do, 2nd pfd, ..... 75¢ 

| Reno Gold 14 
| Remington Rand, c. 

Do., BOGE. .6<s $1.12% 
Riverside Silk, A . 
Russell Indust. .. 

Do... pref. —s: is 
| Royal Crest Pete. 
| Silverwoods, pf. .. 
| Stand. Steel, pf. .. 
| Do., arrears 

Simon & Sons’.. 
Do. Di 


50e Oct. 1 
$1.50 Sept. 30 
$1.75 Sept. 30 
l%c Sept. 30 

20c Oct. 1 

75c Oct. 1 

75c Oct. 1 
#15c Sept. 20 
$i.75 Sept. 30 
Sheen Cree G..... 3c Oct. 15 
Sylvanite Gold, c. 5e Sept. 30 
South. Can. Pr., p. $1.50 Oct. 15 
Smith, How. pf. . $1.50 Oct. 15 
Stand. Fuel, pf. . $1.62% Oct. 
Oct. 
| Stedman Bros. .... 5c Oct. 
Sun Life . $3.75 Oct. 
Three Point Pet. .. selec Sept 
| Tip Top Tailors, p. $1.75 

Do., com. 15¢ 


Do., pref. 
| Toronto Gen. Tr. .. 
Teck-hughes w...-. 

Do., bonus ; 5¢ 
Toronto Morigage $1.50 
United Bond & S. 20c 
Viau Ltd. pf. .. $1.25 Oct. 
Vulcan-Brown . . 41%ec Sept. 30 
Wabasso Cotton .. 25 Oct. 1 
West. Assur., c. .. $1.20 
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7On arrears. tinterim. 
*Amount to be determined 
Dividend Deferreeé— 


Can. Foreign Investment, com., due Oct. 


1. Last paid 40c, July 1, 1838. 
—— 


A. J. PATTISO.1 JR. & CO. Lid 


, Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 
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Notice is hereby given that a divi- 
dend of cents (50c) per are 
has been declared, payable October 
a ‘0 to oe aos record 
a e close of business, 
30th, 1938, - a 

By order of the Board. 

CHAS. W, ADAM, 


Secretary. 
Hamilton, Ontario, : 
September 14th, 1938. 


Moneta Porcupine Mines 
- Limited 


(No Personal Liability) 
END No. 1 


r, 
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\ 
GRAIN EXCHANGE HEAD 


John W. Horn, assistant generat 
manager of Western Canada Flour 


the Winnipeg Grain Exchange at the 
change last week. 


Council elected for 1938-39 in- 
cludes C. E. Eggleston, Henry Gauer, 


\| C. E. Hayles, George W. P. Heffel- 


finger, Stanley N. Jones, R. W. Mil- 


ae eee 


During 


War Excitement}} 


Markets Struggle to Align Themselves to Trend of 
Developments as Outlook Changed by 
Rapidly Moving Events 


WINNIPEG.—Grain 


gee 
tena. readj 
are still struggling to 
after the excitement caused by definite threat of war, ne 


themselves 
and some liquidation 


has occurred of purchases made when tension was at the highest. Actual 
booking of wheat for shipment has been interrupted rather than acceler- 


ated. in contrast with dealings in futures, 


Exporters for a time were nervous about offering in quantity, not only 


for fear of sud 
as to exchange 
occasions, and seemed anxious not 
current sales_to mills. 


advances in the market, but also because of uncertainties 
d freights. Importers were also hesitant on different 


to commit themselves beyond their 


Some substantial export business in barley has been worked up during 
the past few days under the stimulus of extremely low prices, and the 
likelihood that feed grains will be scarcer in Europe than wheat. 

As threshing proceeds in Saskatchewan it is evident that in widespread 
Mills Co., was elécted president of | 27as the crop is even more disappointing than earlier fears had indicated. 

Both grasshopper and rust damage reduced yields. On the other hand, 
annual general meeting of the Ex- | threshing returns for both Manitoba and Alberta have been good. 


Price Slump Checked? 
The threat of war dominated in- 
ternational wheat markets last 


DIVID 
NOTICE is hereby given that a| ner, F. W. Parrish, R. C. Reece, A, C,| week. The reaction from that threat 
dividend of three cents per share has/ Reid, Harold L. Saunders, S.~A.| was a dominating influence in the 


been declared by the Directors of 
Moneta Porcupine Mines Limited 
(No Personal Liability) payable in 
Canadian funds on October Ist, 1938, 
to aee of record September 
15th, é 


By order of the Board. 
W. C. C. MACKENZIE, 


Severson. 

The committee of arbitration 
named consists of C, E. Eggleston, 
John B, Fis'ier, F. O. Fowler, G. N. 
Heimbeckec, N. L. Leach, H. Sellers, 
G. R. Severson. The following were 
elected to the committee of appeals: 


adjustment at the beginning of this 
week from the higher prices previ- 
ously reached. It is difficult as yet 
to disentangle other factors which 
developed. But it is quite possible 
that the long price decline previ- 


Secretary.| W. R. Bawif, C. E. Hayles, W. A,| ously in progress was definitely 


‘| Toronto, Ontario, 


September 2nd, 1938. 


Hollinger Consolidated 
Gold Mines Limited 


Dividend Number 310 
Extra Dividend Number 47 


* A regular dividend of 1%, and an extra 
dividend of 1%, making 2% in all, have 
been declared by the Directors on the 
Capital Stock of the Company, payable 
on the 7th day of October, 1938, to share- 
holders of record at the close of business 
on the 23rd day of September, 1938. 


Dated the 16th day of September, 1938. 
L McIVOR, 


Assistant-Treasurer. 


The Sherwin-Williams 
Company of Canada, Ltd. 


Notice is hereby given that the 
One Hundred and Second Quarterly 
Dividend of One and Three-quarters 
pes cent (1%%), being at the rate of 

even per cent (7%) per annum for 
the Quarter ending November 30, 
1936, on the Preferred Stock of the 
Company, has been declared pay- 
able to Shareholders of record the 
15th day of September, 1938, and 
that cheques will be mailed October 
1, 1938. 
Books not closed. 
By Order of the Board, 
~P. W. HOLLINGWORTH, 
Secretary-Treasurer. 
Montreal, Que., September 8, 1938. 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 PZ Share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
Ist October, 1938, 
to Shareholders of record on the 
books of the Company at the close 
of business on 15th instant. 
By order of the Board, 
WALTER GILLESPIE, 


Manager. 
ist September, 1938. 


Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 

ayable October Ist, 1938, to share- 
holders of record as at close of busi- 
ness, September 15th, 1938. 


W. S. BARBER, 
Secretary-Treasurer. 
Toronto, Ontario. 


UNDER THE MANAGEMENT OF 
PoweR CORPORATION or CANADA 
lewrer 
Canada Northern Power 
Common Dividend No. 37 


Canada Northern Power 


Corporation, Limited 
Preferred Dividend No. 55 
NCE is hereby, on oS 
Dividend of 134 % ( ra 


rate of 7% per annum) 
», Cumulative Pre- 
declared on the 7 "0 "a WN 


Murphy, W. H. McWilliams, E. S. 
Parker, J. .A. Richardson, A. P. 
White. 


C. & E. Corp. 
Nets 9 Cents 


Ro alties Derived from 27 
ells This Year, 20 a 
Year Ago 


Annual report of Calgary & Ed- 
monton Corporation for year ended 
June 30, 1938, shows an increase in 
proceeds from mining rights and 
minerals as compared with the pre- 
vious year. Total income from th 
source amounted to $291,801 for the 
year ended June 30, 1938, as com- 
pared with $250,265 in the 1937 
period.. After deduction of operat- 
ing expenses and income tax, a profit 
of $204,300 was shown in realization 
account for the 1938 fiscal year as 
against $181,182 the previous year. 

Profit in income and surplus ac- 
count amounted to $18,007 in year 
ended June 30, 1938, and $15,041 in 
the 1937 fiscal period. 

Based on the combined figures of 
profits as shown by the realization 
and income and surplus accounts, 
total net profits amounted to $222,- 
307 or 9 cents per share in 1938 and 
$196,223 or 8 cents per share in 1937. 

Directors are considering a dis- 
tribution from distributable surplus. 
The decision will take into consider- 
ation earnings for the first quarter 
of the corporation’s current fiscal 
year and commitments on develop- 
ment account. 

Completion of seven wells drill- 
ing in the Turner Valley on corpora- 
tion leases late in August was ex- 
pected to add to production from 
which the corporation's revenue is 
derived. 


Realization Account 
Years Ended June 30 
1938 1937 
$ $ 
Inc. from disposition of 
min, rts. & minerals* 
Less expenses: 
Management. & sals. 
Directors’ fees 
Trav. exps., general 
Inspection exps. .... 
Legal charges 
Postage, stationery, 


etc. 
T’phone & telegraph 
Office rent 
Mineral taxes 
Sundry charges .... 
Transfer agent's fees 
London, secretarial 


291,801 


17,080 
4,500 
2,345 
1,751 

722 


1,548 
1,508 


780 
10,014 


250,265 


16,930 
4,375 
2,072 
1,529 
1,601 


1,518 
2,303 

780 
1,921 


re income taxes .. 
Exp. re tar. bd. inq. 
Suspense acct. w/o. 
Exps. re option leases 
Prov. for inc. taxes 


Profit for period 
Add: Prev. surplus .. 
Less: Inc. tax, pr. yrs. 
Res. for expend. on 
devel. .. 


383 
39,524 
204,300 


257,916 
3,083 


165,000 


Balance forward 294,133 
*Including $222,045 in 1938 and $100,827 
in 1937, received or due as royalties. 
Earnings per Sharef .. .09 $0.08 
Based on total profit of income and sur- 
plus account and realization account for 


period. 


Income and Surplus Account 
Years Ended June 30 
* 


9,487 
11,843 


21,330 
3,323 
18,007 


1937 


$ 
11,817 
6,791 


18,608 
3,567 
15,041 


Interest on invests. .. 
Divds. on invests. .... 


| Total revenue 
Less: Prov. for inc. 


Surplus for period ... 
Add: Prev. surplus .. 
Adj. Dom. inc. tax . 
Less: Dom. ine. tax, 
SP. YER stone. ons 
Man. inc. tax, pr. yrs. 


Balance forward 


| Southern Canada Power 
Completes Capital Plan 


From Our Own Correspondent 

MONTREAL.—Supplementary let- 
|ters patent have been issued to 
| Southern Canada Power Co. cover- 
ing the capital adjustment approved 
by the shareholders a short time ago. 
The scheme involved writing down 
of the common stock value from 
$8,672,000 to $8 millions. Against this 
the company wrote off certain 
“assets” which had no tangible value. 


CANADIAN GENERAL 
ee a MITED 


OTICE is hereby given that a dividend 
124¢c) per share on the peigup 
bee declared to nee, 


nts ( 


Capital. stock 
of record 


checked, and a trading range estab- 
lished in which it is possible for 
large amounts of business to be 
done. 


At all events a considerable vol- 
ume of investment buying has been 
brought into the market, and over- 
seas purchasers have made exten- 
sive commitments. 


Some of the influences which 
have commenced to work on the 
market may be more or less perma- 
nent. Present expectation is that 
Russian wheat exports probably will 
not be resumed in quantity. The 
alarm which developed in Danubian 
countries may check the pressure of 
marketing there and cause farmers 
to hold on to supplies. Some sub- 
sidized export of the French sur- 
plus which was beginning to threat- 


Commodities 


Commodity prices during the 
week have shown varying trends. 
Indices vary somewhat owing to 
differences in computation. For in- 
stance, the Dominion Bureau of 
Statistics index for the week was 
slightly lower while Wood Gundy’s 
sensitive index was higher. Dow 
Jones index was also above the pre- 
vious week's. 


War demand was responsible for 
a rise in the price of wheat while 
copper, cotton, rubber and sugar 
were also higher. On the other 
hand, livestock markets were un- 
changed or lower. 


As in other markets, prices veer 
quickly with changing sentiment. 
Low inventories in many commodi- 
ties used in industry have led to a 
conviction that higher prices should 
eventually be seen. At the same 
time the uncertainty of the outlook 
prevents any very definite position 
being taken in forecasts. 


Price Range 
vious 
week 

Cattle wscccccccces $ es 
Hogs 0.25 


Silk, 
Wheat, 


Weekly Indices 


Canada (D.B.8.) ... 74.0 
Do., Wood, Gundy 56.0 
U. S. bor 77.9 
Dow Jones (future) 47.53 
Crumps (Brit.) on oe 


Menthly Indices 


Same 
Latest Prev. last 
Canada (D.B.S.) month month year 
=e Ane! dove 4 
sale (July) ... 78.6 
U. 8. (July) 8 . 
Gt. Brit. (July) ... 100.7 
Note: The base of indices is that 1926 
equals 100. The. British index is Board of 
Trade converted to 1930 base. 
Base of price quotations is as folldws: 
Cattle — Steers, good, over 1,050 Ib., top 
rice, Toronto Copper-electrolytic, New 
ork: Silk — Japanese, 13-15 New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat — No. 1 Man. North, Ft. W.- 
Pt. A. Basis: Hides — No. 1 packer light. 


CASH WHEAT 
"O.1 


en the market may be brought to 
an end. 


Storage Evident 

The impulse to store food sup- 
plies has been evident, not only on 
the part of governments, but also on 
the part of dealers and housewives. 


Farmers in the United States who 
had begun to check their sales in 
the expectation of possible higher 
prices may continue to be cautious 
sellers. 


Perhaps the most important effect 
that persists will be bringing to an 
end the long period during which 
purchasers held off from the market 
in the expectation that still lower 
prices might be available in the 
near future. 


Deliveries Interrupted 

The first hundred million bushels 
in the new western wheat crop had 
been delivered to country elevators 
prior to the close of last week. The 
marketing rush which had proceed- 
ed at an unprecedented rate up to 
that time was checked by ‘wide- 
spread rains both in Alberta and 
Saskatchewan. These not only inter- 
rupted threshing but made roads so 
heavy for a time as to make impos- 
sible over wide areas heavy deliv- 
éries of wheat. 

It still appears to be the case that 
the majority of farmers are anxious 
to get their wheat as rapidly as pos- 
sible into the hands of the Wheat 
Board. To a limited extent a num- 
ber of farmers. are putting their 
wheat into farm storage, prepared to 
watch the market for some time and 
to take advantage of the open mar- 
ket if it should rise above the basic 
Wheat Board price of 80c. a bushel. 
If not, they plan to deliver it later 
to the Wheat Board at that price. 


Grt. W. Saddlery 


Prospects Better 


Operations of Great West Saddlery 
Co. resulted in an operating loss of 
$3,183 for the six months period 
ended June 30, 1938, after deducting 
all charges, including bond interest, 
but before making provision for de- 
preciation on buildings and ma- 
chinery. This compares with an op- 
erdting profit of $35,253 for a similar 
period in 1937. 

Sales for the half year decreased 
nearly 15% below those of the same 
period in 1937. In Saskatchewan, 
sales volume was 25% below that of 
last year. In the Prairie Provinces 
the decrease was particularly severe 
because of the small amount of 
moneys carried over from the poor 
1937 crop. 

The letter to shareholders draws 
attention to the fact that inventory 
at June 30 absorbs the loss incident 
to the-pricing of all items affected 
by the elimination of a portion of the 
8% sales tax announced by the Do- 
minion Government early in June. 

A sharp improvement is forecast 
for the remainder of the year, by 
F. O. Mitchell, president. The crop 
in the West will probably be nearly 
double that of 1937, and areas in 
which there has been little or no 
buying power (except by way of 
relief grants) will again become ac- 
tive, Mr. Mitchell states. 

Net profit for the year ended Dec. 
31, 1937, amounted to $41,613, as 
compared with $13,882 in 1936. 


Prices 


(Cash Quotatiens) 
For Week 
Sept. 20 
High Low 


‘41% 
38% 
Competitive Export Prices: 
Sept.-Oct. shipments: 
Week to Sept. 20 
High w 
84 
78% 
-79% 
-79% 
-15% 
59% 
67% 


No. 1 North. (Van.) 

No. 3 North. (Atlan.) 
Australian (afloat) 

Indian (choice Karachi) .. 
U. S. White Pac. (afloat) . 
Russiant (low quality) ... 
Russiant (high quality) .. 


tSample afloat. 


Winnipes Grain Futures 
Week to Sept. 20, 1938 


Crop year from 
Aug 1, 1938 
High Lo 


56% 
57M 
56% 
60V, 


27 
25% 
28 
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Country and Terminal Elevator Operators 
aaa Grain Merchandising 


MANITOBA « SASKATCHEWAN - ALBERTA 


’ 


| Offices: DULUTH - MINNEAPOLIS 


rain Merchants 
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Exporters 


LOMNECLS IN THE EXPORTING OF 
CANADIAN GRAIN 
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COMPANY, 
VICTORIA SQUARE 


THE TEXTILE BUILDING, 


Dominion Foundries 
To Pay Another 40c 


Another 40-cent dividend has been 
declared on the common stock of 
Dominion Foundries & Steel, pay- 
able Oct. 1, 1938, to shareholders of 
record Sept. 20. This is the second 
payment at this rate, the first having 
been made on July 2, 1938. 
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Crisis in 


NION TEXTILE 


SF ee eS 
MONTREAL 


When the first 40-cent dividend 
was declared, an,increase from the 
former 25-cent quarterly rate, it wag 
stated that the company had not yet 
decided whether or not the higher 
dividend rate could be continued 
although its general policy was to 
stabilize payments. Earnings for 
the first half of 1938 were on a some- 
what higher scale than in the corres- 
ponding period of 1937. 
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EXPORT has offered 
Canadiansmokers the best 
Virginia Tobaccos and 
the many advantages of 
” Aquafuge” 
Moistureproof Paper 
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EUROPE at or near the breaking point .. . world 
business and markets in a state of critical suspense 
-,,. Canadians holding their breath as crisis follows 


crisis ... 


At the very source of these de- 
velopments, Floyd S. Chalmers, 
Editor of ‘The Financial Post, is 
observing for readers of this 


newspaper today’s 


events abroad. 


historic 
In @ series of 


articles he will describe and 
interpret them, tell what he 
sees and tell what he hears in 
interviews with top-flight lead- 
ers in Britain, France, Germany 


and elsewhere. 
The first 


important article 


appears in this issue of The 

Post. If you are not a subscriber, make sure of 
getting subsequent articles in the series by having 
the paper delivered each week at your home or 


office. 


20 Weeks for $2 — 52 Weeks for $5 


THE FINANCIAL POST, 


YOUR ORDER FORM -------——— 


481 University Avenue, Toronto 2. 


Send me The Financial Post for ..:......... Ses 


(Check which) 
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Health Insurance A ait ) 
Becoming Public Issue} 


In other provinces the subject has 
come under discussion from time to 
time. 

In view of the imminence of 
legislation in British Columbia 
attention is drawn to what has been 
done in Australia. In that country 
the National Health and Pensions 
Act will come into force on January 


1. 

It is stated that New Zealand will 
shortly follow the example of 
Australia, the Savage Government 
being committed to a Social Security 
Bill which is said to be more far 
reaching than the Australian meas- 


The Australian Plan 
The Commonwealth plan, accord- 
ing, to information received, is com- 
pulsory. It is designed to cover all 
employees earning up to £7 a week 
this limit does not apply to 
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A leading All-Canada Com- 
pony—in volume; in strength; 
ond in service to “select” 
property-owners and agents, 


Home Office, Wawanesa, 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton, 


a ae ee | 


FIDELITY | 
Insurance ey telat 


of Canada 
TORONTO 


of policyholders and as a Dominion 
licensed company, it is subject to 
examination by the Dominion de- 
partment. \It is licensed to write fire, 
accident, automobile, plate glass and 

lemental classes of in- 


ges nual report, total assets had a value 


For disablement, men 15s., women 
12s. 6d. and these 


of $2,504,862. Surplus for the protec- 
tion of policyholders was $2,032,632. 


New Minimum Rates 
Set on War Risks 
Established war risk rates on ship 


cargoes between Montreal and trans- 
atlantic ports were last 


¥|week and while underwriters are 


trying to stabilize the situation there 
is considerable fluctuation still. 
Insurance is still being writteri on 


efits | all cargoes going out of Montreal, it 


after confinement. 

Payment for Medical Attendance 

Terms of payment for medical 
attendance and the conditions under 
which this will be rendered have 
been the subject of considerable 
discussion. Like Canada, Australia 
has large sparsely settled sections of 


country where medical attendance chief 


will prove a problem. A “flying 
doctor” service will be developed to 
serve these areas. 

By a special weekly contribution 
of 6d. a woman may raise her pen- 
sion to the same level as a man’s 
while on marriage she may continue 
her insurance for the pension by a 
contribution of 1s. a week. The 
pension for widows is 15s. a week 
until death or remarriage with 3s. 
6d. for each dependent child. This 
and the allowances for orphan and 
dependent children are a part of the 
plan which the government con- 
siders most important. 


Government's Contribution 
The Government's contribution to 
the scheme is substantial. It will (1) 
contribute £100,000 annually for the 
administration of health insurance; 
(2) 10s. per insured person to meet 


the liabilities for health benefits; 


(3) £1 million per annum for five 
years for pénsions, this contribution 
rising by £500,000 per annum after 
the first five years until by 1961 the 
yearly grant is stabilized at £10 
millions. 

There has been some criticism that 
a fund so large will entail a heavy 
charge on a nation still under 
7,000,000 population. 
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pay you dividends 


Last year $1.281.487 was returned to our policy- | ment. 
holders. May we tell you how you may participate 
in these dividends in 1938? Write or telephone 
our nearest office. 
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SAME FINE QUALITY AS 
Carreras Led. 


is understood, but premiums vary 
considerably. 

The announcement of new mini- 
mum rates by Lloyd’s at London, 
however, has helped to steady the 
market to some extent. The new 
minimum rates were announced 
after 48 hours notice given last week. 


Canada Life Announces 
Actuarial Appointments 


Following the announcement of 
important executive appointments by 
the Canada Life Assurance Company 
comes the news.of three senior pro- 
motions in the actuarial department 
of the institution. 

L. K. File, whose appointment as 
actuary was noted at the time of the 
other previous changes now becomes 
actuary, while J. D. William- 
son and J. G. Beatty formerly assist- 
ant actuaries are now appointed 
actuaries. . 

J. D. Williamson who becomes 
actuary has been 28 years with the 
company, joining it on graduation 
from the University of Toronto. He 
became head of the dividend division 
in 1922 and went to London to take 
charge of the actuarial work for the 
company’s British Isles Division, in 
the fall of the same year. On return- 
ing to head office in 1924, he was 
made assistant actuary. He is a 
Fellow of the Actuarial Society of 
America and first vice-president of 
the Life Insurance Institute of Can- 
ada. 

J. G. Beatty, like Mr. Williamson, 
is a graduate of the University of 
Toronto. During the Great War he 
served overseas for four years, be- 
ing decorated with the Military Cross 
in 1917. Joining the Canada Life in 
1919 he was appointed assistant 
actuary in 1924. Nearly all of 1937 
was spent by Mr. Beatty doing spe- 
cial work in the company’s British 
Isles Division. He is a Fellow of 
the Actuarial Society of America. 


Guildhall Insurance Co. 
Opens Marine Department 


From Our Own Correspondent 


MONTREAL.—Guildhall Insur- 


| ance Co., of Montreal, announces the 


opening of an inland marine depart- 


New Licenses 
The Dominion Department of Insurance 
has issued the following certificate of reg- 
Fireman’s Fund Insurance Company to 
write other 


real or personal 

by the insurance laws of the State of Cali- 
fornia in addition to the classes for which 
it is already registered. 


feck ond” cid fk" 
20 for 25c. 
ALSO IN TINS 50 fer 60c. 
Same Price as in England. 
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Among the others the life 
panies receive a fair share 
of attention. 

The Government of Alberta, the 
brief states, believes that “life in- 
surance companies have misrepre- 
sented their position to the public 
generally. Do they expect the peo- 
ple of Canada to believe that policy- 

lders should thrive at the expense 


of exorbitant interest, by depriving 
them of the necessities of life and 
education for their children and by 
relegating them to a status removed 
from serfdom only in name?” 


Improvement Reported 

Life insurance companies inter- 
ested in Alberta mortgages continue 
to report improvement in their gen- 
eral financial status by way of new 
business written, larger dividends, 
and increased reserves, the brief 
states. It also says that many com- 
panies have been able to increase 
their dividends or decrease their 
premiums by reason of the high 
rate of interest secured in the past 
in western Canada and their policy- 
holders have profited for years at 
the expense of farmers and other 
borrowers in western Canada. 

Agriculture, it says, has contri- 
buted already far more than its |‘ 
proper share to life insurance con- 
tract holders. 

Should Cut Interest Rate 

The fact that it is difficult to find 
investments now bearing an inter- 
est rate comparable to those which 
were obtained some years ago is 
used as an argument that the rate 
on existing mortgages should be 
written down to 3%, while interest 
charges. against those borrowers 
who, through no fault of their own 
have been unable to meet their pay- 
ments, should be written off. 

This write-off, it is argued, could 
be provided for out of the millions 
of dollars in surplus reserve funds 
without any hardship to policyhold- 
ers or by any decrease in dividends 
paid to policyholders, The cost to 
such policyholders, it is claimed, 
would be infinitesimal. 

The life companies, it is stated, 
have the heaviest investment in Al- 
berta of the group comprised of the 
life companies, the trust companies 
and the loan companies. Figures are 
quoted to show that Albertans were 
more heavily in debt at the end of 
— than they were at the end of 

In short, the lending institutions 
themselves are blamed for the en- 
actment of unusual debt legislation 
in the West. 


Insurance 
Notes 


The twelfth International Con- 
gress of Actuaries will be held in 
Lucerne, Switzerland, June 24 to 29, 
1940, Five different subjects will 
come under discussion and four 
themes for written memoirs are also 
provided. The five subjects will be 
the theory of probability in life in- 
surance, cover for special hazards 
in life insurance, terms to be 
granted on withdrawal from the 
contract. of life assurance, invest- 
ment of life assurance funds and the 
basis and technique of sickness in- 
surance, The four themes for writ- 
ten memoirs are treatment of with- 
drawals in life assurance, cover for 
war risks in life assurance, study of 
internal variation in groups of per- 
sons, and the basis of indemnity to 
be allowed for loss or diminution 
of professional income. As a nov- 
elty it is hoped to arrange four or 
five lectures in different languages 
by leading actuaries of different 
countries during the congress. It is 
expected that a number of Cana- 
dian actuaries will be in attendance 
and will participate in the pro- 
gramme. 

* ” +. 

4. E. Shannon, manager of Lukis 
Stewart & Co. Ltd., has returned-to 
head office in Montreal and will be 
succeeded in Toronto by N. S. Philp 
who has been his assistant here for 
some time. 

a * ” 


The Mutual Benefit Health and 
Accident Association has added an 
additional deposit of $25,000 to its 
reserve at Ottawa, making a total 
deposit with the Dominion Gov- 
ernment of $325,000 for the protec- 
tion of Canadian policyholders. 

* om o 

The Canadian Bank of Commerce 
announces that it has closed its 
branch at Goldbridge, B.C., as from 
August 31. This was the only bank 
in the town. 

- o . 

Need of some system of unemploy- 
ment insurance was stressed by J. G. 
Parker, joint general manager of the 

" 1 Life Assurance Company 
speaking before the Rotary Club of 
Montreal recently. Such a scheme 
Mr. Parker pointed out would not, 
of course, take care of those who 
are unemployed at present or are 
unemployable. These would have 
to be taken care of by the Dominion 
and Provincial Governments. 


Municipal Tax Receipts 
In Canada Show Decline 


A Dominion Bureau of Statistics 
survey of municipal tax receipts, 
shows that receipts for 4,300 muni- 
cipalities decreased to $17,070,680 in 
1936 from $17,185,917 in 1935. In 1934, 
the figure was $18,002,475. 

Total receipts by provinces of the 
4,300 municipalities were as follows: 

Previnee: . 1936 — aes 

(000) 
°164 
+2,207 
7,108 
59,730 


10,900 
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prominent Vernon fruit-grower 
alleged that former members of the 
old Nash group, flayed by the Dun- 
can investigation of 1925, had, 
through a series of holding com- 
panies, got control of a large num- 
ber of jobbing and shipping com- 
He further charged that 
with the shipping companies defin- 
itely owned by the jobbers, growers 
were in the same old unhappy posi- 
tion of having no one to look after 
their marketing interests. 

Following the Duncan investiga- 
tion of 1925, legislation was passed 
to prevent such situations. That 
legislation is still on the law books 
of British Columbia and why it has 
not been used in this particular case 
has caused some surprise in Ottawa. 
Following the Vernon charges the 
British Columbia Government, The 
Post understands, appealed to the 
Combines Investigation Commission 
at Ottawa. 

This Commission, in turn, remem- 
bering that legislation had been 
framed to deal with the situation 
now reported in Vernon, suggested 
that British Columbia should handle 
the job itself. Here the matter rests. 


Alberta Forces 


Ready for Drive 


(Continued from page 1) 
ganization against Aberhart, but 
most of them have come to recognize 
now the rieed for cautious and con- 
sidered action. For one thing, the 
Aberhart menace has dwindled con- 
siderably since the voters of Saskat- 
chewan administered Social Credit. 
a sound defeat. For another, the 
springs of economic dissatisfaction 
from which Aberhartism arose are 
still capable of pouring out political 
revolt, and the best safeguard 
against this is a longer period of the 
definite economic improvement that 
has been slowly gaining ground in 
Alberta. 

Further, it is a fairly safe as- 
sumption that the best enemy of the 
Social Credit Government in the 
long run will be itself, its serio- 
comic brain trust in the Social 
Credit board, and its fiery extremist 
wing of fanatic supporters. 

Early in August Mr. Gray pledged 
his party to reducing by 15 the 63 
seats in the Legislature, and com- 
bined this economy pledge with a 
promise of further specific recom- 
mendations by which the Liberals 
would bind themselves. His for- 
mula for the election contest was 
that a Liberal, or an ally of the 


J. D. WILLIAMSON, B.A., F.AS. 
Actuary 





4 


L, K. FILE, B.A., F.LA., F.AS. J, G. BEATTY, M.A, FAS, 
Chief Actuary Actuary 


Following the recent announcement of important executive appointments in the Canada Life Assuraney 


Company comes the news of 


the promotion of J. D. Williamson and J. G. 


further senior changes in that Company. The Board of Directors have approved 


Beatty to the position of Actuary. L. K. File, recently a 


Actuary, becomes Chief Actuary. These officials have been associated with the Canada Life from jg to 39 


years, 
Liberal party, would bid for every ” 7 re ae 


seat in the province. This announce- 
ment revealed that he had turned 
his back on the party policy of no 
alliances, and political observers 
have been patiently awaiting devel- 
opments. 

Conservatives Disappear 

The Conservative party as a pro- 
vincial organization has virtually 
disa through merger with 
the Unity Council. It is unlikely 
that the next Alberta election will 
see any true blue Conservatives in 
the field. Instead, they would wear 
the Independent label decided upon 
by the Unity Council. 

The Unity Council, in whose favor 
the old People’s League withdrew 
from the field, is quietly extending 
its organization. It undoubtedly 
holds the allegiance of many influ- 
ential voters, and in effect has one 
member in the Legislature, Dr 
Peter Campbell, Lethbridge. His 
election was the result of unity 
action against Social Credit in the 
days before a formal Unity Council 
made its appearance. 

An important factor will be the 
federal election, which is expected 
to come before the Alberta contest. 
One of the weakest units in the 
Social Credit party is its group of 
M. P.’s, and most of them could be 
beaten when the federal election is 
held.. For that reason, the effects of 
the federal upon the provincial 
election are likely to be important. 

The réle of the U. F. A. is still un- 
decided and will likely remain so 
until next winter’s annual conven- 
tion. 

The C. C, F., much heartened by 
its sister party’s progress in Sas- 
katchewan, is organizing actively. It 
is definitely opposed to commit- 
ments for the next election and will 
follow its own course. It starts from 
scratch as an Alberta party, and its 
prospects depend on inheriting a 
section of U. F. A. support and or- 
ganization, as well as success in 
forming new locals. 


Poster Circulation figures are 


audited and their accuracy ap- 
proved by the T.A.B. (Trattic 


Audit Bureau). 


There is no guesswork in buying 
Poster Advertising today. You 
know exactly the circulation you 
get for the money you spend. 


The average cost of 


entative showing in 250 Canadian 
cities and towns with a daily 
net advertising circulation of 
2,369,420, is only 13.2 cents per 


thousand readers. 
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More Massey Shares 
been issued by Massey-Harris Co..in 


accordance with the shareholders’ 


resolution of March 12, 1937. By this} been issued. 


At a cost of 9.3c per thousand readers, 


Jantzen Poster Advertising covers Canada’s 
swimming-suit market. Jantzen knows this be- 

cause poster circulation is audited. 
The scarlet beauty of the Jantzen Bathing Girl sells 
swim suits. Her poster presentation is dynamic. With 
Poster Advertising, attention is certain — colour and 
size assure that, impressions are lasting — repetition 

assures that. 

Jantzen, and other poster users, are convinced that 


5. Poster Advertising increases sales — reduces selling costs. 


POSTER ADVERTISING SELLS!|’. 
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i view of the attacks made upon 
wien banks from time to: time, 
m view of the sources ‘from 
many of these attacks arise, 
y xorn banks must chafe at times 
he secrecy Which business 
erations, ethics and the law 
See upon them with regard to 
. we customers’ business. 
ey must have customers they 
eon cheerfully do without, and 
ag those customers there must 
mary who, knowing that. their 
sifairs will not be disclosed in 
: circumstances bythe banks, wil- 
Pali. jie gssail the banks with impunity. 
a... oes not refer especially to 
ough it must apply there 
el] as in other parts of Canada; 
even more so. —— of 
sle question of banking 
pe whow review by E. K. Wile 
yes, K.C.. of Winnipeg, in the Can- 
a. Banker, of an English case 
Mv perein it was held by the courts: 


7. it is an implied term of 
F contract between a banker 
Me ond hig customer that the banker 
™ wij] not divulge to third persons 
state of the customer's account 

‘» of any of his transactions with 
hank Or any information re- 
ting 6 the customer acquired 
the .keeping .of ° his 


c 


gecount,” 
When Disclesure Justified 
There are one or two exceptions 
the above ruling, and these are 
quly- dealt with in Mr. Williams’s 
nicle. The bank, for instance, may 
ake disclosure “under compulsion 
ay law.” It may make disclosure 
bwhere there is a public duty to dis- 
jose;” or “where the interests of the 
nk require disclosure.” 
with this possible latitude, it 
might be well for the banks to make 
ame serious research into what con- 
“tutes “a public duty to disclose” 
or as to what constitutes “the inter- 
esis of the bank” in such circum- 
tances. . 1 
Certain it is that if™Banks could 
Mgisclose the business of some of their 
customers: if they. could divulge 
acts concerning the accounts of some 
of them; or information gleaned 
bout some bank Customers who are 
most loud and vocal in criticizing 


Bank Chat 


rial Loans ; 

Atype of Joan which istbeing made 
by United States bawikg but which 
has not “taken” in Canada yet at 

Buy rate is what is known as the 
Mserial type commercial loan. 

It is a Joan to a company” for ‘a 
period of say three to five -yéars, 
maturing in installments during that 

wtEperiod and providing either work- 
ming capital or equity capital. It goes 
well beyond what was considered 
fgsound banking in the United States 
“Ba few years ago and those bankers 
@in this country with whom it has 
een discussed do not view it favor- 

bly. Business loans it is believ 
should be strictly short term for say 
threes six or nine months. “As-® 
& tter of fact the shorter terms are 
mae more favored than the longer ones, 
‘mine borrower being able to renew 
“mit regular intervals, which. it is 


laimed has the same effect-as a@js 


longer term would have. The ad- 
vantage of frequent renewal is that 
i gives both banker and borrower 

chance to get together and - talk 
things over. 

@ The serial loans in the United 
States for as long as five years or 
more mean that the banks are now 

mivading a new field which “was 

@iormerly closed tothem. Itis argued 
that the installment payments make 
part of the loan a short.term one. 
However, the practice does not ap- 
pear to have made much if any pro- 


ess in Canada. . 
- > a 


Seasonal Bulge 
An interesting. feature of the 
weekly statement of the Bank of 
Canada is the increase shown in note 
circulation. 
velopment due to the movement of 
@*“¢ crops. At that time the charter- 
@‘ibanks like to have ample supplies 
of cash on hand in order to meet 
the heavier demand for money when 
ine farmers market their grain. In 
the days before there was a Central 
Bank this was taken care of by ad- 


This is a seasonal de- Halifax 
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Jank Secrets and Politics 


ae Banks Withhold Their Fire Despite x t ‘ 3 
b> - Material to Confound Critics 


and attacking banks—or.about some 

those who are the most inveter- 
ate writers of to the editor” 
assailing banks, would a 
sudden and abrupt diminution of 
banking criticism all over this 
country. Surely some of the rush 
for cover would be worth watching. 


Where The Money Comes From 


Lots of folks would be interésted 
in knowing where some Communist 
gets his funds and how, 
afd how much and» what 
with them, while heis. and 
agitating against “the money power.” 

Surely the fellow who floods news- 
paper editorial offices with letters 
demanding a revolution of the bank- 
ing system would not like to have 
it told that he is a dead-beat—that 
he borrowed so much from such a 
bank, and so much from another, and 
skinned them both, 

There might be a Social Crediter 
or two who sold stocks and failed to 
turn in the money, or something like 
that. And might there not be a 
Social Crediter who borrowed from 
a bank or two for a specific purpose 
and maybe gambled the money 
away in the stock market, the oil 
market or the grain exchange in- 
stead? 

Would Kill Off Critics Overnight 

If there. are-any of these cases— 
the disclosure of a few facts as “a 
public duty” or “where the interests 
of the bank require’ disclosure” 
would kill off these critics overnight 
and remove thorris from the side of 


many a bank. 

Canada’s bahks perhaps ought to 
get a few good lawyers busy to do 
some scientific examination of the 
judicial decision as to secrecy, that 
is dealt with by Mr. Williams. 

If a bank tells its customers’ busi- 
ress, it runs the undoubted risk of 
losing customers to another bank. 
Again, the business of banking de- 
mands a high code of ethics as to 
other people's business. And again, 
there is the law. 

If it weren't for these three con- 
siderations, doubtless many a critic 
of teday would never be heard from. 
It is up to the banks to weigh that 
question, however, of what consti- 
tues “public duty.” 


Weekly Statement 
Bank of Canada 


An. increase of $2:7 millions in the 
note circulation of the Bank of 
Canada ‘is shown in the statement of 
that institution. for the week ended 
September 14. The increase is 
seasonal and is due to the move- 
ment-of the.crop. This was the most 
important change’ on. the -liability 
side of the statement. , 

The principal change among the 
assets was an increase of holdings 
of short term securities by $3,938,000. 

Balance Sheet 
Sept.14 Sept.7 
1938 1937 


965.569 690,178 


Total deposits 221,216,627 221,714,022 
All other liabs. ..... 2,801,148 3,466,810 


++ 401,844,158 400,277,124 

+ seeey 181,145,782 180,414,902 
31,303,695 32,175,350 

763 825 

212,450,240 212,591,077 

eevee 744,694 271,947 


ts: 
short .. 135,375,268 131,437,217 
Dom. govt. . 48,910,351" 48,966,110 
ee 


1,684,489 1,682,883 
3,179,116 - 5,327,890 
401,844,158 400,277,124 


Reserve ratio .....+ 54.10% 54.44% 


Weekly Bank Clearings 


Sept.15 Change Sept.&8 
1938 ors Age 1938 


$ s 
3,311,651 2,576,707 
1,476,339 


vances to the chartered banks under | K* 


the finance act. 
There are a number of factors 


which may affect note circulation’ in | 3# 


his way. Tourist trade is one and 
Christmas trade is another. 
At such times the banks usually 
keep their own notes out among 
n¢ public retaining the Bank of 
Canada notes as cash reserve. 
. - > 

The Bank of Nova Scotia plans to 
make some alterations and improve- 

orner of Bank Street and 
‘adsione Avenue, Ottawa. The 
‘timated cost of the work is $5,000. 
St. Catharines, Ont. — Assessment 
e: land, buildings and business .in 
St. Catharines now exceeds $25 mil- 
0s, an increase of over $500,000 


nis to its building at the south-/| Calgary 
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Fredericton, N.B.—A loan of $200,- 
000 under the Municipal Assistance 
Act has been authorized by the 
Dominion Government for hospital 
addifions. Work will be started this 
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ent and also 
of the 
The terms of his appointment pro- 
vided that while it was for five 


Mr. Gordon, the new governor, isa 
— by birth, coming to Canada in 
He received his early banking 
training with the Bank of Nova 


Seat ts ane which position he re- 
to become 
of the Bank of Canada. wt 


Canada Bread 
Cuts Arrears 


121% Cents Extra Payment 
Is Declared on Class 
B Stock 
Payment of 12% cents a share on 
arrears, payable Oct. 1, on Canada 
Bread B preferred stock will reduce 


dividend arrears to $1.87% a share 
taking this payment into eonsidera- 


tion. 

Regular payments of $1.25 on the 
first preferred stock and 62% cents 
a class B will also be made on 

The company’s profits continued 
to show an improvementtin year end- 
ed June 30, although higher wages 
and materials costg were reported. 
Net profit amounted to $261,924, as 
against $186,891 in 1937, equivalent to 
earnings on the 5% class B preferred, 
of $50 value, of $4.82 and $3.30. 
sideration the participating features 
of the stock, 


Peerless Corp. Plans 
To Change Name Approved 


Shareholders of Peerless Corp., 
U. S. concern in which Canadian 
Breweries has an important but un- 
stated interest, have approved a 
proposal to change the company’s 
name to Brewing Corp. of America. 
The new name is that of a wholly- 
owned subsidiary which has been 
operating the company’s brewing 
business. The plan also provides 
for transferring the assets of the 
subsidiary gompary to the parent 


company on Oct. 1, 1933. 


Beauharnois Power 
Fractions Exchanged 


From Our Own Correspondent 

MONTREAL.—Beauharnois Power 
Corp. has made arrangements to 
facilitate the exchange of the frac- 
tional certificates of_its. stock., 

In the 1933 reorganization, frac- 
tional stock certificates were issued 
by the National Trust. Co, in mul- 
tiples of 1/180ths. In the 1938 re- 
organization fractional stock certifi- 


| cates are being issued by the Royal 


Trust Co. in multiples of %4ths. 

As a result of requests from sev- 
eral brokerage houses, it has been 
decided to combine the issues. Na- 
tional Trust Co. has agreed to handle 


amount of fractions. They will, in 
turn, accumulate 1938 fractional cer- 
tificates and clear with the Royal 
Trust Co. 


The next Alberta maturity is for 
000 next January, 3 

Developments have followed to 

some degree the prediction made 


Credit was at a dead end, and the 
Government was seeking for means 
to break the news gently to its fol- 
lowers, 


Auto Makers 
Debate Return 


Hudson Will Enlarge Can- 
adian Manufacturing — 
_ Others Less Likely 


From Our Own Correspondent 

WINDSOR.—All independent 
automobile manufacturing compan- 
ies may not be lured back to Canada 
as a result of the recent more favor- 
able tariff ruling. 

Two weeks ago the Dominion 
Government widened free import of 
auto parts to those manufacturers 
turning out less than 10,000 cars a 
year. Formerly for this group to 
qualify for the free import privilege 
Canadian content including labor 
cost of the completed vehicle had to 
be 50%. Now it is 40%. This move, it 
was expected, would make it pos- 
sible for such companies as Hudson, 
Studebaker, Packard and Graham to 
resume assembly operations in Can- 
ada and the new Willys company to 
get started. 

Undecided 

While a definite decision is still 
lacking, it is believed, that some 
of these companies after investiga- 
tion are convinced that it is still 
cheaper to bring in completed cars 
over the 17%% duty than to import 
a long range of parts free and 
assemble here. Only solution ad- 
vanced in such quarters, it is under- 
stood, would be to increase the duty 
on completed cars. Such a step by 
the present government at Ottawa, 
however, is considered most remote. 
Cost of production in Canada due to 
much smaller market and high dis- 
tributing charges is considered very 
much higher than in United States. 


Hudson Pleased 


One or two of the companies 
mentioned however, especially those 
which already have large plant 
investments in Canada and as- 
sembly experience in this country, 
hope-to benefit. Hudson officially 
stated last week that it expects to 
enlarge manufacturing operations at 
Tilbury, Ont., and put more men on 
its wage roll. 


Muirheads Cafeterias 
To Show Lower Earnings 


The.annual report of Muirheads 
Cafeterias, Ltd., which is expected 
to appear in the early part of Octo- 
ber, will show decreased earnings for 
the fiscal year ended Feb. 28, 1938, 
from those of the previous fiscal 
year. 

Currently there is said to be a 
definite improvement in business and 
the company has implemented a 
programme of economy in opera- 
tions. There will be no alteration 
in the locality or number of stores 
operated. 

There have been no payments on 
he 7%% preferred stock, /of $10 par 

lue since July 1, 1932, and arrears 
totalled $450 at July 1, 1938. 
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It is possible that tariff recom- 
mendations regarding vegetable oil 
may be announced this fall or at 


prices of livestock, butter and allied 
products. Opposed to this view are 
the two largest packing companies, 
the soap manufacturers and confec- 
tionery companies. 

They contend that a duty on vege- 


S. J. McLean Retires . 
From Transport Board 


From Our Own Correspondent 

MONTREAL. — Assistant Chief 
Commissioner S. J. McLean has re- 
tired from the Transport Commis- 
sion, formerly the Board of Rail- 
way Commissioners. He will, how- 
ever, continue to serve the commis- 
sion as a technical officer in an advi- 
sory capacity. Dr. McLean has been 
a member of the commission for 30 
years. 

Membership of the Transport Com- 
mission has now been reduced to 
four. These are Chief Commissioner 
Hon. Hugh Guthrie, Deputy Chief 
Commissioner F, N. Garcequ, Com- 
missioner John A. Stoneman and 
Commissioner George A. Stone. 


Spotlight on Labor 


Stability in Scandinavia _ 

The degree of stability, smooth 
operation and mutually satisfactory 
harmony prevailing in employer- 
labor relations in Scandinavian 
countries is attracting c derable 
attention these days, cularly as 
a result of the survey of European 
industrial relations methods recently 
made by American investigators for 
President Roosevelt. 

The machinery established in 
Sweden and Norway is analyzed in 
a recent issue of Business Week on 
the basis of first hand investigations. 
It is pointed out that Denmark is in 
a somewhat different category since 
passage of laws to outlaw strikes 
and lockouts and set wages for a 
term of years. Salient features of 
the Sweden-Norway system are sum- 
med up as: 

1. Special labor courts to enforce 
agreements, and damages for parties 
injured by violations. 

2. Compulsory employer-employee 
negotiation’ and Government con- 
ciliation in event of dispute, but 
neither compulsory arbitration nor 
denial of right of strikes or lockouts 
after reasonable effort to avoid them 
has been made. 

3. Unusually close-knit and com- 
prehensive organization of both 
workers and employers, and smooth 
function of bargaining and negotia- 
tion machinery. 


Sri ate eh Nae SRS Ret Bence Naa 


Canadian has usually been found 
superior,’ with longer range, better 
cabinets. It is going to take some 
time before sufficient information 
can be assembled to make accurate 
comparisons. In the meantime, that 
information is being gathered. 


What's What 


in Advertising 
JEAN R. GEMMELL 


The 16th annual convention of the 
National Industrial Advertisers As- 
sociation. is being held in Cleveland, 
Sept. 21 to 23 when better marketing, 
more effective advertising and econ- 
omy of distribution will be discussed 
by leading industrial, marketing and 
advertising executives of the United 
States and Canada in a hope of turn- 
ing industries efforts into profits. 


> * ~ 


D. V. Hicks, formerly advertising 
manager of Hudson Bay Co., Edmon- 
ton has been moved. to Calgary to 
become advertising manager of the 
company’s store in that city. He suc- 
ceeds Herbert Jack who goes to 
Montreal, John Keller, formerly as- 
sistant advertising manager of the 
Calgary store will be in charge of 
advertising in Edmonton. 


The Free Press, a new English- 
speaking weekly, has been announc- 
ed in Quebec city. It has also been 
announced that the Quebec News 
which was formerly a daily until its 
amalgamation with the Chronicle- 
Telegraph has been resumed as a 
weekly, 

= 7 ” 

Wahl Pén Co. will commence their 
fall and winter campaign in maga- 
zines commencing with the October 
issue. Young & Rubicam, Montree? 
have charge of the account. 

* * 


United Motors Service (AC Spark 
Plug and Packard Cable Division of 
General Motors) are releasing adver- 
tising for heaters in October issues 
of magazines. Advertising for the 
account is handled by MacLaren 
Advertising Agency, Toronto. 

* * “ 


George Vale, advertising manager 
of the Trusts and Guarantee Co., 
Toronto, has been elected president 
of the Building Owners’ and Man- 
agers’ Association of Ontario. 

* a a 


J. E. Campeau has been appointed 
general manager of CKLW, Windsor 
subsequent to the resignation of 
Frank Ryan which was announced 
recently. Mr. Campeau was formerly 
station manager in charge of 
operations. 
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SUPERINTENDENT OF 
MARCONI BUILDING 
Montreal 


Battleship Linoleum, plus 


its freedom from costly upkeep, make it a wonderful office 


flooring investment, in the opinion of P.. Letoufneau, 
who speaks with the authority of lqng experience. For 


these reasons, and because of its smart appearance, 
quiet and foot-comfort, Dominion Battleship Linoleum 
was chosen for the floors of the Marconi Building. 
Available in 19 colours and effects, Dominion Battleship 


Linoleum can be laid with or 


without border effects or 


in ‘tile and many other treatments. Ask your architect 

or flooring contractor about our 5-year guarantee. 

Domumion Orciots & Linvoteum Company Lonrep - MonTaeat 
“How much of your Overhead is Underfoot?” 
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@ Steel engraving contributes two 
important qualities to the printing of 


hat of 1937. 


They Ate 17 Million Pounds of Beef 


864 This amount of beef was served to legions of workers on hundreds of 

CARLOADS Crawley & McCracken contracts during the past ten years. And this huge 

item is beef alone! Other meats totalled 22,000,000 pounds while the eggs used 
reached the colossal total of forty million—1,433 miles of eggs Jaid end to end! 


Such experience in feeding men away from home, on both big and 
small jobs, has equipped this firm to handle any feeding job satis- 
factorily and economically. We will be glad to make suggestions 
regarding your project with a view to helping increase efficiency. 


CRAWLEY & McCRACKEN COMPANY LIMITED 
: MONTREAL | ™ 


stocks, bonds, debentures and other 
monetary documents. The artistic 
skill of the engraver endows such 
documents with a distinctive and dis- 
tinguished appearance that upholds 
prestige. And, of great importance, a 
steel-engraved “money symbol” is 
most difficult to counterfeit. 


For your engraving and printing needs, 
we offer the services of steel engravers 
whose work is stamped with genius 
. .. printing on specially prepared and 
exclusive Safety Paper . . . and step- 
by-step supervision perfected by more 
than 100 years of experience. 


EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 


‘Bank Notes 
Bonds 
Debentures 
Stock Certificates 


Rich in experience, equipped with I 
resources and world-wide —— is 
century-old institution strongly invites con- 
sideration from those seeking a banking 
connection, 
World-wide facilities in every 
department of banking 


th BANK of 
NOVA SCOTI 


OVER A CENTURY OF BANKING SERVI 
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CHAPLEAU 
NORTH BAY. 
TIMMINS. «. 


SUDBURY 
KENORA 


BRANCH OFFICES 
TORONTO 
MONTREAL 


TORONTO 
PORT ARTHUR 
VAL D'OR 
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WHY BURDEN || 
4 FRIEND 


with the worries 
of 


managing your estate? 


HH’ you considered how unfair it is to 
any friend to appoint him executor under 


your will? 


Very few men of ability have the training and 
experience to manage an estate. 

The successful business man whom you would 
likely choose as your trustee is too busy with 
his own affairs to discharge extra duties. 

It is important, too, to remember that any 
private executor may be ill or out of town at 
times when your estate urgently needs attention. 


For these and other reasons,. you will be 
prudent to consider the advantages of appoint- 
ing the National Trust Company as your 
executor. You can be sure of continuous, efficient 
administration of your estate—and careful 
conservation of your assets —by officials with 
broad experience and sound judgment. You 
can also be certain of courteous, sympathetic 
co-operation with your family. And the cost 
is no more than that allowed by law to a 


private executor. 


Write for our booklet: “Modern Trusteeship” 


NATIONAL 


TRUST COMPANY 


LIMITED 


TORONTO + HAMILTON «© MONTREAL 
WINNIPEG « SASKATOON + EDMONTON 


Smith, Fairbanks & Co. 
Rearrange Partnership 
MONTREAL. — Smith, Fairbanks 


& Co. members of the Montreal 
Stock Exchange and Montreal Curb 


. that following the death of the 
firm's senior partner, Edgar M. 
Smith, the business will be carried 
on under the same firm name by the 
surviving partners, who have form- 
ed a partnership for that purpose. 
Partners in the firm are: F. C. Fair- 
banks, Alfred Kirby, and J. Stephen 


Market, have advised the Exchange | Oppe. 
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BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
Genero! Maeneger: SIR ALFRED DAVIDSON, K.B.8. 


Assets of £123 millions. 
Over 860 branches in Australia, 
New Zealand & Pacific Islands, 


London Offices at 
29 Threadneedle St, E.C.2. | 
and st 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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(Continued from page 1) 


tect is building for meetings of the/, 


Reichsparteitag. 

The vast stadiums and halls are 
being built with an ide& on the dis- 
tant future. “Build them to last a 
thousand years,” Hitler has told his 
architects. But he does not give 
his workmen half that many days 
to finish them. The first stadium, 
built a few years ago, is as big as 
the polo grounds in New York with 
the Maple Leaf Stadium (Toronto) 
as an annex. It seats 59,000 people. 
The new Sports Arena will seat 
400,000. 

The Luitpold Arena, where the 
party members assemble, holds 150,- 
000 men and 50,000 spectators. 

Still larger is the Zeppelin field. 
Here 250,000 people can stand or 


|} march in formation while 100,000 


spectators look on. 

These magnificent arenas have 
already been outgrown by the Party 
Congress. Workmen are busy clear- 
ing a new street 200 feet wide and 
a mile long which will be flanked 
by such buildings as no Roman em-~- 
peror ever dared to dream of. At 
the far end will stand the Marzfeld. 
It will hold 750,000 men and women 
in uniform and no one has yet esti- 
mated how many more will be able 
to sit in the grandstand and watch 
them. 

Loud-speakers Everywhere 

Modern science has removed the 
problem of acoustics. There are 
loud-speakers everywhere. The 
other morning my wife and I sat in 
the Congress Hall (a tiny building 
compared with the others). But there 
were 19,000 people seated there and 
everyone heard perfectly every 
syllable uttered by Der Fuehrer, by 
Rudolph Hess, his “second-in-com- 
mand”; by Dr. Walter Funk, the 
Minister of Economics; by Dr. 
Dietrich, Reich press chief, and 
other speakers. 

A meeting. in the Congress Hall 
(as for that matter any meeting at 
this party gathering), is a spectacle 
that once seen can never be for- 
gotten. Two hours before the meet- 
ing is to open the seats are almost 
full, although admission is necessar- 
ily by ticket only. There are hun- 
dreds of brilliant: banners. The 
walls, for the improvement of 
acoustics, are draped with sheer 
linen, embroidered in gold ribbon. 
A vast swastika behind the platform 
is lighted by a spotlight. The 
Nuremberg orchestra, a famous in- 
stitution, plays an overture. Trum- 
pets sound. A clear-cut voice barks 
a word or two over the loud-speak- 
ing system. The audience rises and 
to a stirring march the leaders of 
the party enter the hall. They do 
not come in by a door at the back of 
the platform. They enter by a door 
at the back of the hall and march 
500 feet while the audience cheers 
wildly. 

They take their places on the plat- 
form. Hitler is flanked by Hess, 
Goering, Goebbels. Henlein is with 
him, There are staff officers wéight- 
ed down with medals and braid, but 
only a few of them are present. This 

is not a military spectacle but a 
political spectacle. Most of the uni- 
forms are brown, which pleases the 
audience, for more than half of the 
men in the hall are wearing their 
brown shirts with swastika arm- 
bands. The S. S. men in black uni- 
form form a guard of honor and 
they man the doors. But the Con- 
gress seems to be chiefly for the 
S. A. men who made the revolution 
and saw it through to the Third 
Reich of Adolf Hitler. 


Arms Tire in Salute 

When Hitler and the party lead- 
ers have taken their places, the 
banners eome in, hundreds of them, 
each one borne by a chosen mem- 
ber of the local party organization 
whose name is on the flag, The 
banners are of silvered metal and 
red silk. As they pass, each person 
in the hall holds his arm out- 
stretched in the Nazi salute. It takes 
twenty minutes or more for all of 
them to pass. Some of the arms tire 
but not the arm of Der Fuehrer who 
stands motionless, arm outstretched 
for the whole of the time. 

Then come the deliberations of 
the Congress. There is no debate, 
no questioning from the floor, just 
a group of lengthy, prepared 
speeches, which tell of the glorious 
achievements of Germany, which 
extol the joy of work, which tell of 
the evil machinations of Germany’s 
enemies, which hail the victory over 


_| the Jews and the Bolshevists, which 


compare crimeless Germany with 
gangster-ridden America, which 
tell of the miracles performed by a 
nation that keeps the economic and 
financial wheels turning without 
gold and without foreign exchange. 

Some of the speeches are satirical 
and they bring a laugh. Some are 
filled with words of achievement 
and they bring cheers. Some of 
them are filled with statistics and 
they bring much shuffling of feet. 
Even a loyal Nazi can be bored with 
too many figures. 

The Real Parliament 

This is the real Parliament of the 
German people. Here decrees are 
announced arfd plans are made. 
There is no parliamentary de- 
mocracy in the proceedings al- 
though the word “democracy” is 
often mentioned and is a sure-fire 
gag to bring a laugh from the 19,- 
000 people present. 

When the speeches are finished 
the banners march out again fol- 
lowed by the leaders. Then the 
doors are opened. The proceedings 
have taken over three hours but no 
one has left. No one has been per- 
mitted to leave. Some of the audi- 
ence are tired but no one has had 
to call upon one of the trim nurs- 
ing sisters provided for the occa- 
sion by the Deutsches Frauenwerk, 
the organized labor service of the 

other events are s 
marshalled with trumpeting musie, 
colorful brilliance and magnificent 
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of 65,000,000 people. 
What does all this pomp and 


the foreign observers in Germany, 
who see the picture objectively. So 
I am content to be impressed, and to 
think but not speak while still in 
Germany. 

Cost of Congress 

What does a Party Congress cost? 

Only a few men can know, for gov- 
ernmental expenses are not revealed 
in Germany. There is no “budget” 
and there is no statement of the 
public debt. Someone mentioned to 
me the figure of $5,000,000, but that 
could do little more than pay for 
decorations, for literature, for the 
expenses of distinguished visitors. 
There are millions of dollars in- 
vested in buildings. More millions 
are spent by private citizens coming 
to the Congress. All of these thou- 
sands of uniformed men and women 
pay their own expenses. Some of 
the poorer ones have been aided by 
friends with a mark or two to spare. 
They spend their money cautiously 
for postcards, especially stamped for 
the great occasion, for beer and 
wurst and dark brot without but- 
ter. They drink coffee all day long 
and the cafés are crowded from 5 
in the morning until midnight. 
Crowds Enormous 

The crowds in the street are enor- 
mous. All motor cars except army 
trucks, special buses and taxicabs 
have been banned for the duration 
of the Congress and so people move 
quickly. Whenever Der Fuehrer 
moves about the streets black- 
uniformed troopers line every foot 
of the distance no matter how many 
miles he has to travel. No one can 
cross the street for an hour or so 
before Der Fuehrer’s car passes, but 
bridges have been built overhead 
from one sidewalk to another. The 
bridges have high solid walls of 
heavy wood and no person could 
possibly use one as a vantage point 
for, well, such a thing as happened 
to Jugoslavia’s Alexander at Mar- 
seilles. 

Nuremberg has 450,000 residents, 
but there are at least 800,000 extra 
people, probably half of them in 
uniform, during the Party Congress. 
They are housed in tents, camps, 
homes, sleeping cars and a few hun- 
dred hotel rooms. Not all are Ger- 
mans. There are a few noble lords 
from England and other invited 
guests from English-speaking coun- 
tries. Among all these 800,000 people 
my wife and I were unable to find 
any other Canadians. But there are 
many Americans, most of them loyal 
Nazi leaders, but also including one 
senator from Washington and his 
wife. 

Guests From Other Dictatorships 

These, however, are merely the 

guests whose presence has no politi- 
cal significance. Much more import- 
ant to the Party are the guests from 
other dictatorships of the Right. We 
are billeted in an enormous bed- 
room in a tiny suburban town. In 
the same hotel is a large party of 
Italian Blackshirt youths. There are 
22 Arab boys in sage-green uni- 
forms. A few years ago we watched 
King Feisal of Iraq driving through 
the streets of London in the gilded 
coach of King George V. Now the 
young Iraq boys are guests of Hit- 
ler’s Nazi storm troopers. 
, While we were having lunch the 
other day the Arab youths and their 
brownshirt hosts marched in and 
sat down at a long table beside us. 
Each Arab had a spruce young Nazi 
to look after him. The leader of the 
Nazis made a speech, replete with 
references to the Vaterland and the 
common heritage of the two races. 
One thought back to the Kaiser's 
dream of a Berlin-to-Bagdad rail- 
way. 

In the inn are Spanish youth—in 
the uniforms of General Franco 
with white berets, There are Bul- 
garians, and Rumanians. 

Quartered in Nuremberg are 
many Japanese—uniformed youths 
and staff officers with impressive 
shoulder tabs. All wear spectacles, 
as all Japanese seem to do. 

No Speed Limit 

Through the streets of Nurem- 
berg, staff cars—army and Nazi— 
rush at prodigious speed. There is 
no speed limit in Germany, which 
fact seems to be strictly observed 
by everyone behind a wheel. Were 
there not thousands of Schuft-Staf- 
fel men lining the roadways the 
country visitors would surely ,be 
mowed down by the hundred. 
Nearly every car has some foreign 
staff officer or two in it. There may 
be British and French officers here. 
If so I have not seen them. All I 
have seen are Italians, Japanese, 
Spanish and Balkan of several vari- 
eties. The flags of these other totali- 
tarian states are intertwined with 
the Nazi pennons. I leaned out of 
my window this morning to take a 
picture of the village square with 
its crowd of curious children. (The 
adult onlookers have gone. They 
come only at night. Everyone works 

in Germany and only the smallest 
children have time to gape.) Hang- 
ing in front of my window was the 
flag of Fascist Italy. 

Each year the Party Congress has 
something new to celebrate. One 
year it was the rearmament of Ger- 
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Mr. Chalmers’s ticket of admission to the Nazi party congress meeting at 
Nuremberg, Sept. 8. 


many, representing to the people 
the return of their land to equality 
among the nations. Another year it 
was the reoccupation of the Rhine- 
land, Another time it was the in- 
auguration of the Four-Year plan 
that was to make Germany self- 
sufficient in basic materials and 
that is succeeding to a considerable 
degree but at a great cost. 

This year it is the return of Aus- 
tria and the first enlargement of 
the boundaries of Gross Deutchland. 


The Next Celebration? 

What will it be next year? He 
who would attempt to answer that 
question must first of all know 
what is going on in the mind of that 
brooding figure who is the object 
of all these adulatory parades and 
spectacles, who embodies in his per- 
son all that Nazi Germany stands 
for, whose picture adorns every 
wall, whose name is uttered by 
every German a dozen or a hundred 
times every day as he greets his 
neighbor with the casual uplifting 
of the right arm that is the remnant 
of the “Heil Hitler” salute. 

The Party Congress was not al- 
ways a mass-meeting of the nation. 
Once the meeting was a gathering 
of only a single group from among 
all the people, a group impatient of 
the disillusionments of the post-war 
effort at Democracy. They were the 
unpopular Nazis, many of whose 
leaders spent years or months in 
prisons, because they defied the 
authorities. Now they have become 
the nation. It is as though the Con- 
servatives were in power in Canada 
and the annual Conservative party 
convention took the place:of the 
meetings of Parliament and all the 
Liberals, the C. C, F.’ers, the Social 
Crediters, etc., either became Con- 
servatives or found themselves 
traitors to the state and on their 
way to Kapuskasing or Kingston. 

Around the great room of Nurem- 
berg’s townhall runs a motto: 

“One man’s speech is only half a 
speech. One should hear both sides.” 
Only One Side 

At the great Party Congress there 
is only one side to be heard. There 
are many speakers but all speak the 
words of the one man to whom the 
800,000 sing their “Sieg Heil.” 


This is as Germany wants it, be- 
lieving intensely that Liberalism is 
a snare, Democracy is a delusion. 
Yesterday I heard Dr. Dietrich, the 
Reich press chief, speak. He is the 
man who has said that “National 
Socialism, in overcoming individual 
ways of thinking, has overcome the 
intellectual fault of a whole epoch.” 

The German leaders are at great 
pains to explain to the foreign visi- 
tor that he must not look upon their 
forms of government and their way 
of living through liberal eyes for 
assuredly he will not understand 
what they are doing. In Germany 
all thought is communal, or if it is 
not communal it is left unsaid. 

The newspapers publish the Party 
speeches with many photographs. 
The Germans are the most brilliant 
photographers in the world and 
they use their cameras as instru- 
ments of communal expression, as| 
weapons of propaganda in a way 
that no one in any democratic state 
has ever learned to use them. 

No Reflection of Public Opinion 

There is no attempt in the papers 
to reflect what we would call “pub- 


coveries that revolutionize our way of 
living, come through patient toil in 
research laborat 


Industrial research too has its achieve- 
ments, and our engineers strive con 
stantly by chemical and physical re- 
search to improve raw material and 
process so that the firebrick and ce- 
ments we make and sell shall render 
increasingly effective service in furnace, 


kiln and cupola. 


Enginee?ing research in product and 

application, together with the wide 

of our own refractories and those 

~ nn whom we 
represent, permits us provide 

complete service which is not duplicat- 


ed in Canada. 


lic opinion.” There can be no public 
opinion in the “hovering barometer 
of the moods.of bad-tempered pub- 
licists,” they tell you. By that they 
mean the Toronto Star, the Winni- 
peg Free Press, The Financial Post 
and all other independent papers. 
Rather it must be found in the will 
of the people. The Nazis proclaim 
that they find out what is the will 
of the people and then proclaim 
it in identical words in every paper 
and in every speech. 

If a Canadian finds it difficult to 


. situation will i 

gay. This will pro 

“x the outcome of 4 
ial election. If the 


understand that, well that is bee yolae 


cause he is so foolish ang 
sighted as to believe that thers 
be two opinions on any subject, tes 
honestly-held opinions that might 
be debated in public. 


Nuremberg stands for the come | 


plete unification of opinion ang 
power, which is in turn Vested in 


one man, the man who gat in ae 


prison cell and dreamed of g state 
with but a single race, a gj 

of ideas, a single set of leaders an 
a single voice. 
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Alberta Bonds 
is your opinion of Prov- 
aa Alberta bonds as an 
gvestment? 

ance of Alberta bonds can- 
ae regarded as safe investments. 
@’. vou know, the province is pay- 
" “only 80% of the contractual 
d Pe est rate, and there is no indica- 
nat payments will be restored 

their former basis. 
what the ultimate outcome of the 
© y yerta situation will be is difficult 
2 ree. This will probably depend 
» the outcome of the next pro- 
cig] election. If the Social Credit 
‘A ernment is defeated then bond- 
osers may secure a better deal, 
i yt it appears some adjustment will 
Be necessary since cash resources of 
ge province have been depleted, and 
a gp provision has been made to meet 
7: due and maturing obligations. 
7 Mere is, of course, the possibility 
fhe province will benefit from any 
pajustment of Dominion-Provincial 
ancial relations made on the 
gecommendation of the Rowell Com. 


puission. 
U. S. Dividend Tax 


Does the U. S, Government re- 
anadian investors to pay a 


uire C 
: dividends received? 


tax on 


The United States Government 
quires that companies in that 
suntry paying dividends to the 
dents of Canada deduct 5%, as 
withholding tax, which is turned 
er to the Government. By a reci- 
rocal agreement instituted over a 
ear ago, the Canadian and United 
Rates ents @€ach require 
that deductions of 59% be, made by 
rorporations in their respective 
gountries when dividends or inter- 
gst are being paid to residents of the 
gther country. It is of some interest 
to note that to all other countries 
except Canada the United States 
x of this nature is 10%. 


Lower St. Lawrence 

Can you give me a report on the 

bonds of Lower St. Lawrence 
Power Co.? Do you consider them 

asound investment? 
Lower St. Lawrence Power earns 
Siig bond interest by a good margin. 
Js 1987 the company earned its fixed 
charges 2.43 times before deprecia- 
tim, compared with 1.96 times in 
1988. After depreciation it earned 
its fixed charges 1.64 times in 1937, 
and 1.29 times in 1936. The equity 
behind each $1,000 first mortgage 
Bhond is $1,647. In the current year 
tere has been a further improve- 
ment in earnings. In the six months 
ended June 30, bond interest was 
@ earned 1.68 times after depreciation, 
with 1.41 times in the 
same period of 1937. 

As an investment the company’s 
“Bbonds do not rank as high as many. 
other utility issues, but they would 
béguitable for a diversified invest- 


ment portfolio. 
Hiram Walker Yield 


I notice that Hiram Walker- 
Gooderham & Worts stock gives 
a high yield. Can you account for 
this? 


At current prices of around $42 
a share, the common stock of Hiram 
Walker-Gooderham & Worts is 
yielding slightly over 9%. This 
yield is unusugl in a stock where 
earnings have been consistently 
above the dividend requirements 
and the company appears to be 
making good progress. It is appar- 
ently true, however, that stocks of 
liquor and brewing companies regu- 
larly sell at a higher yield basis 
than do those of many other indus- 
trial concerns. 

There appears to be a prejudice 
on the part of a large part of the 
investing public against stocks of 
this nature. It should also be re- 
membered that these companies 
have always been considered fair 
game for heavy taxation and that 
they are subject to stringent regula- 
tion of their business. 

Perhaps more important in this 
cese are changes which appear to 
be taking place in the liquor busi- 
hess in the United States. Follow- 
ing the repeal of prohibition there 
Was a period of rapid expansion in 
which the leading Canadian distill- 
ers had a good start by reason of 
their large stocks of mature liquors. 
This advantage is becoming less, 
however, and stocks of liquors near- 


ended. From now on, the volume of 
business is likely to be more stable 
and competition more severe. It is 
th t, how 

will 

and that it should continue to show 
good earnings. 


Dominion Reindeer 


Are the shares of Dominion 
Reindeer Co. of any value? 


The Deputy Registrar of Com- 
panies for British Columbia has in- 
formed The Financial Post that the 
Dominion Reindeer Products Co. 
was incorporated in 1930 and 
changed its name to Dominion Prod- 
ucts Company in July, 1931. It was 
struck from the British Columbia 
registry of the companies in Sep- 
tember, 1935, because of failure to 
file returns on its affairs for some 
time. The company is, therefore, 
=e and your shares are of no 
value. 


General Steel Wares 


I should like a report on the 
common stock of. General Steel 
Wares, Do you consider.it a good 
investment? 


Common stock. of General Steel 


security. Zarnings of this company 
fluctuate widely, and in the years 
1931 to 1936 inclusive no earnings 
were available for dividends on ‘the 
common stock. In 1937 the company 
earned $1.20 a share on the common 
stock, 

Sales for the first eight months of 
1938 were below the same period last 
year. The decline, however, took 
place during the early months of the 
year. In recent months sales have 
increased. Should the present trend 
continue, sales 
months should be at least 
those in 1987. 

As charges ahead of the common 
stock the c has $6.5 millions 
of first mortgage bonds, and $4.5 
millions of 7% preferred stock. 
Dividends on the preferred stock are 
cumulative from May 1, 1938. The 
company has never dividends 
on its common . of 
dividends accumulated on the pre- 
ferred during the depression . but 
these were eliminated by a capital 
revision last year, 


Point Grey Bonds 
Would you consider Point Grey 
debentures worth holding? What 
is. the connecti between this 

municipality | Vancouver? 


see 
A number of yeams ago 4he muni- 
cipality of Point Grey was taken 
over by the city of Vancouver. 
There was no change made in the 
funded debt of Point Grey. Van- 
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The company’s stock has a good 
deal of speculative interest and 
pay wy be - 


Montreal Telegraph 
I am considering the purchase 
of some common shares of Mont- 
real Telegraph. What is your 
eee of this stock as an invest- 
men : 


Montreal Telegraph common stock 
is regarded as a sound investment, 
The company pays 8% per annum, 
less Canadian Government income 
tax, and earnings have always been 
sufficient to meet this payment. 
Dividends are guaranteed by West- 
ern Union Telegraph Co. The com- 
peny operates, under a pecpetasl 

r 


anchise, 000 
miles of a, lines. lines 


of Can which is contro by 
the Cana Government, and op- 
erated. under the name of Canadian 
National Tel: The annual 
— from Great Northwestern 

elegraph Co. is $165,000, which is 
more than sufficient to pay the 8% 
dividend and éxpenses of the com- 
pany. 


nand Steel 
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From Our Own Correspondent 
INTREAL.—Value of Canada’s 


production of iron and steel and 
th manufactures 


eir in 1037 was 
higher than in any 
according to 


year since 1929, 
report by 
the Dominion Bureau of Statistics. 


should! The value at a Pa was 


same basis'as for those of Vancouver. 
oe nating not much could be gained 

selling these debentures at pres- 
ent prices. The yield is a recogni- 


the. highest 

municipal bonds but there does not 
seem much danger that Vancouver 
will be unable to meet interest 
charges, at least for some time to 
come, There was considerable talk 
a year or so ago about a refunding 
plan for the city but recently noth- 
ing much has been heard of it. 


Brazilian Traction 


Are there any reasons why 


Brazilian Traction stock would : 


not be a good speculative buy? 
Brazilian Traction stock has been 


ing maturity have been built up in‘ tend 


SAFETY DIVERGIFICATION 


MARKETABILITY 


DIVERSIFY YOUR. INVESTMENTS 


We believe in diversification — in 
not putting ell one’s eggs in one 
basket. We therefore recommend 
verious types of bonds — government, 


$623,350,091, an increase of 37.5% over 
the previous year. 

Substantial increases were record- 
ed for each of the individual indus- 
tries with the exception of the mis- 
cellaneous group. Value of produc- 
Beer eee ST aaa 
Heating apparatus dp Cunnatinas isa 704 
Boilers, engines .........ss+sss 11,626,892 
Aut. parts clitevwencoeshneds 


Last year there were 1,353 factories 
in the iron and steel group. These 
representing capital 


ployment to 127,336 workers who 
were paid $164,057,575 in salaries and 
wages during the year. 

Canada’s imports of iron and steel 
products in ‘1937 were valued at 
$211,002,837, an increase of 56% over 
the previous year. Purchases from 
United States amounted to $173,864,- 
866 or 82% of the total. Imports 
from the United Kingdom, valued at 
$20,704,323, made up 14%. 

Exports and re-exports amounted 
to $68,249,974, an increase of 26% 
over 1936, 
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Dominion Will Froba 


ae 


Be Asked 


| to Assume Entire Cost of Relief 


resolve the vexed prob! as 
ministra responsi is 
not yet clear. ” 

It ia perhaps early to make a 
definite forecast as of the 
Commission’s experts have 
be reviewed. It is yey, how- 
ever, the experts will favor greater 
centralization of such services as re- 
lief and an increase in the powers 
of the national government, 


the one way by which an adjustment 
can be achieved in Dominion-Pro- 
vincial financia) relations without a 
family quarrel, 


Relief is Main Problem 


Without doubt, responsibility for 
relief is the most important factor 
affecting Dominion-Provincial fin- 
ancial relations. If there had been 
no relief, the present crisis in Do- 
minion-Provincial relations would 
not have developed. There would not 
have been any necessity for a Rowell 
Commission. 

Relief is the main reason for the 
fiscal difficulties of the four western 
provinces. It has been the primary 
cause of the mounting burden of 
municipal taxation, It hag been re- 

ible for the default of more 
n one municipality. 

If Canada could do away with un- 
employment relief entirely, the pres- 
ent Dominion-Provincial financial 
problem would be largely solved. 
However, it is not as easy as that. 
Canada’s relief bill continues large 
despite substantial recovery in busi- 
ness from the low of the depression. 
Furthermore, indications are relief 
costs will continue large for many 


years to come. 
Three Alternatives 


In considering the relief problem 
there are three alternatives open to 
the Commission. It-can recommend 
maintenance of the present system 
of divided authority between the 
Dominion, provinces and municipali- 
ties, It can suggest the entire respon- 
sibility be placed upon the provinces 
and municipalities, which, in fact, is 
where the responsibility lies under 
present day interpretation of the 
B. N. A. Act. Lastly, it can suggest 
the Dominion Government assume 
the entire burden, 

In this regard the fiscal position 
of the provinces and municipalities 
is an important consideration. Muni- 
cipal taxation in Canada is too high 
and must be reduced. The four west- 
ern provinces are faced with finan- 
cial difficulties, being able to finance 
relief only by borrowing from the 
Dominion. If this situation is to be 
corrected there will have to be some 
cHange in the method of financing 
relief costs. 

It might, of course, be possible for 
the provinces to assume the entire 
responsibility if their taxation pow- 
ers were increased: Such a course 
would only -increase duplication of 
taxation, one of the evils from which 
we are attempting to escape. 

In this connection, there is another 
factor to consider. Seven of the nine 
provinces have pleaded for a more 
equitable distribution of wealth as 
between provinces, Perhaps it would 
be better.to say they desire a larger 
share of the benefits of Confedera- 
tlon. One way to achieve such an ob- 
jective is for the Dominion to assume 
relief costs. An increase in provin- 
cial taxation powera would defeat 
this object as the wealthiest prov- 
inces would benefit most. 


Fiscal Need is Reason 

A great variety of arguments have 
‘been used to support the contention 
that the Dominion should assume the 
entire cost of relief. Unemployment 
has been pictured as a matter of na- 
tional concern, and properly so. Sta- 
tistics have been presented to show 
the growth of social service costs 
borne by the provinces and muni- 
cipalities. In the final analysis, how- 
ever, the entire question centres 
around “fiscal need.” 

Some of the provinces, faced with 
fiscal difficulties and able to borrow 
only from the Dominion, see in the 
shifting of relief an opportunity to 
restore their finanees to a sound 
basis, Others desire to get rid of it 
so they can expand services such as 
education. Municipalities want the 
burden lifted so their fiscal problems 
will be eased. Property owners want 
it shifted so that real estate taxes 
may be reduced. 


Attitude of Provinces 


Because of their peculiar financial 
problems it is not surprising that the 
four western provinces favor as- 
sumption of relief by the Dominion 
Government. In eastern Canada, 
opinion is somewhat divided. Prince 
Edward Island would have the Do- 
minion assume responsibility for re- 
lief. Nova Scotia is doubtful as to 
the efficiency of federal administra- 
tion of relief, but is not opposed to 
Dominion assumption of the respon- 


view Seliet 0h © aetenal nonce” 


It is an easy matter to the 
Dominion assume the entire cost of 
relief, but where is it to obtain 


the Ro 

ssion considerable tor 
ditional relief is not the burden 
the Dominion may have to assume. 
On several occasions the Commis- 
sion tried to obtain constructive sug- 
gestions from witnesses, but the lat- 
ter avoided the issue. Few were 
courageous enough to bluntly suggest 
the Dominion would have to increase 
taxes, but,the inference wag there in 
that the wide taxation powers of 
the national government were 


Some of the provinces are willing 
to give the Dominion the exclusive 
right to collect income taxes and 
succession duties on condition Ot- 
tawa helps to finance certain other 
services in addition to assuming re- 
lief. Such action does not 
feasible in view of the opposition of 
Ontario, Quebec and British Colum- 
bia, the provinces in which collec- 
tion from these sources are largest. 


Cost of Relief 
No figures are available as to total 


relief costs in the year ended March 


31 last, but $135 millions is probably 
a conservative estimate. For the year 
ended March $1, 1987, total relief 
costs are estimated at over $150 mil- 
lions. 

The outlay by the Dominion Gov- 
ernment in 1937-38 was $68 millions, 
compared with $78 millions in 1936- 
37. Thus, had relief been a respon- 
sibility of the Dominion Govern- 
ment alone, deficits in the past two 
years would have been substantially 
higher, In fact, they would have 
totalled $84 millions and $150 mil- 
lions, compared with the actual fig- 
ures of $17 millions and $78 millions 
respectively. , 

For the eight years ended March 
31 last, total relief costs in Canada— 
Dominion, provincial and municipal 
—are estimated at about $920 mil- 
lions. Of this amcunt, the Dominion 


ab Cs Ey RN split. > ay BE sweat 


Carefully we analyzed Mr, ‘D's’ 
estate... found that a great part of 
it consisted of his interest in his 
business and that the specialized 
knowledge of his partner would be 
invaluable when it came to settling 
the estate. But his parimer lacked 
all experience of an executor’s 
duties .. . and would be fully oc- 
cupied with his own and the firm's 
affairs... perhaps he might have 
a long illness—even die—before 
he could complete the task, 


* * * 


i 


Mr. * woh satiee 6c Masknan’ sae 
he was thinking of appointing his | 


partner executor of his estate."‘Would 


this be wise?” he asked. 


A Better Plan 


We recommended that the pariner 
and The Royal Trust Company 
should be named as co-executors 
. . 3 the partner to supply expert 
guidance in all matters connected 
with the business, the trust company 
to attend to the many complicated 
steps involved in estate settlement, 
furnish impartial judgment in 
financial and other matters and 
relieve the partner of all tedious 
routine. This arrangement was 
carried out. 


* * * 


The skilled financial guidance and broad experience of The Royal Trust Company ase 
available to you as executor or co-executor of your estate. Your estate problems, your 


own special responsibilities, undoubtedly 
_ parallel others which we have dealt“with 
before. Why not come in and discuss the 
subject freely? This involves no obligation 
of any kind on your part. deozRR 


Government provided about $400 


outset of the depression the federal | unemployment 
higher than it is today. 


One probableeffect of centralizing 
millions, If the Dominion had as-/| relief which should not be overlook- 
sumed the entire cost of relief at the | ed is the development of a definite 
or 


debt would probably be $500 millions | policy. The experience of the past 
10 years has been most unsatisfac- 


tory. Because of the division of auth- 
ority there has been no policy, byt 
merely a make-shift arrangement 
which has resulted in ¢ontinual 
bickering between the provinces and 
the Dominion. i} 


employment 
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WHO ARE YOUR COMPETITORS? 


be deer en competitors are everyone else 
who is after the consumer’s dollar. 
The baker competes with the alarm clock 
maker, and the razor blade manufacturer. 
The confectioner competes with the cos- 
metic manufacturer and the landlord. The 
butcher, the baker, the candle-stick maker 
are all in the running for their share of 
the pay envelope while it lasts—for the 
more Mrs. Jones spends on #his, the less 
she has left for that. 


What has this to do with packaging? 
Plenty! Men and women today buy on 


Modern competition has placed the 
emphasis on modern packaging, for 
products in old-fashioned packages 
mean loss of sales that might have been 
made. To the manufacturer whose think- 
ing is in line with today’s changed 
buying habits, it presents a golden 
opportunity. Many manufacturers are 
reporting increased sales due solely to re- 
styling of the package. Is there an oppor- 
tunity here for you too? If there is, we 
believe that our experience enables us to 
help point the way. We invite you-to 
consult us without obligation. Write to 


municipal, public utility, industrial, es 
well as investment trusts. Definite 
recommendations vary, eccording to ite eee 
the needs of the client. a rr oe ' 
° ed in business, required more than 
You ere invited to discuss your investment eccount with us, ~ good judgment—it required faith. 


The future of Canada wos obscure. 
LAVREACE SMITH & CO. LTD. Never inthe years thot have fo- 
INVESTMENT SECURITIES 


might have gone somewhere else, or not 
lowed hos that faith wavered. It 
i ON TODAY: 
governs the Canada Permanent ODAY'S FINEST PRODUCTS 
VANCOUVER TORONTO VICTORIA 
Royal Sank Bidg. Cenada Pomanent Arcade Bids, 


been made at all. 
, | to-day. 
Fh recite mea AN INDUSTRIES LIMITED 
ay 7 | DEBENTURE | 
| TNTARIO LOAN AND Ue CANADA recognize the ; ; | 


ANT TT CANADI : 
Telaelvyy ia. ae ) epburn : “CELLOPHANE” DIVISION a a 
Establish 
DEPOSITS ACCEPTED DEBENTURES ISSUED on and does not 
. Act amended, wo ae 


Mortqage Corp Taelalela 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 | A, Act, relief is a 


& paudnet USI Reh vee 


‘Cellophane’ Division, Canadian In- 
dustries Limited, Box 10, Montreal, Que. 


sibility. New Brunswick, stronghold 
of provincial rights, would have the 
Dominion pay a larger share of the 
cost and the province administer the 
service. . 

Ontario, in its official submission 
to the Commission, suggested it 
would assume the entire cost of re- 
lief if given priority over the Do- 
minion in levying income taxes. But 
even Premier Mitchell Hepburn 
realizes this is a provincial rather 
than national solution and that it 
will not be acceptable. Only recent- 
ly, in spite of what he had said to the 
Rowell Commission, he agreed with 
Hon. R. J. Manion, new Conserva- 
tive leader, that the cost of relief |, 


impulse: 53% impulse sales in low price 
novelty stores, 25% in grocery stores 
and 43% in department stores. Packag- 
ing that attracts, displays and protects 
makes these sales, commands on-the- 
spur-of-the-moment expenditures that 
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Issues Report 
of Wood Cadillae 


erratic values but the material can 
not yet be classified as ore. 

At the 250-ft. level, 393 ft. of ore 
has been opened up in four shoots 
with an average width of 5 ft. and 
carrying values of over $9 per ton. 

At the 375-ft. level, an ore shoot 
has so far been opened up for a 
length of 165 ft, averaging $13 to 
$15 per ton across an average width 
of from 5 to 8 ft. The face is stated 


to be good. 


June 30, 1938, showed current asse 
amounting to $44,617 including cash 
of $34,257 and supplies of’ $9,341. 
Current liabilities, consisting of ac- 
counts payable and payroll, amount- 
ed to $10,535. 


One of the 24 high spots in 
thegreatest“ EmpressCruise”! 
FROM WEW YORK 
JANUARY 7, 1939 


Mediterranean ports, 


Seven 
India, Ceylon, Malaysia, Siam, 
Manila, Bali, Java, South Africa, 
St. Helena, Rie and Bahia, the 
West Indies, many others, $2300 
up for 127 days. 


Details from your travel agent 
er E. F. Thompson, Steamship 
General Agent, Canadian Pacific 
Building, Toronto. 


Eupress-Britain 
WorziD 


@ STORIES OF HOSPITALITY 


“In the Smart 
di East Fifties 
"}Opposite the Waldor}-Astoria & tb, 
@ Quiet dignity 
for your back- Ne 
ground. Every ¥ 
measure of com- 3 
fort — Spacious M3 
rooms, ens iy 
fully furnished— \ 
Plus convenience 

of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 


Single Rooms $4-$5 * Double $6-§7 
Suites from $8 


Special monthly and yearly rates | 


Deverly 


William A. Buescher, Manager 


125 EAST SOth STREET « NEW YORK 





Investors’ Chronicle 


6d. Established 1860 6d. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
warded on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
23, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


aint Sohn Calling] 
k's the Admiral Beatty—the official 
AAA hotel. 250 fireproof rooms 
from $2. single, $3. double. Mod- 
ern cafeteria AAA garage 


Canadian Pacific 
Agents and most 
n 


Caniadian Pacific Express 


[TRAVELLERS CHEQUES 


Wood Cadillat [Week im Mining 


Copper Prices Firm 


Market More Active) ponds 3 


World Stocks Reduced in August — Lead and Zinc 
Also Strong — Canada’s Gold Production 
| Sets Record 


War clouds continued to be the dominating influence in the market for 


mining stocks during the week 


But as share values rose and fell base metals pursued a more consistent 


trend and gradually worked upward 


The war fears may have been responsible or it may jugt have been the 
The company’s balance sheet as at! definite drop in world stocks of refined copper, but at any rate buying of 


ts copper was much more active and the price of domestic rose in New York 


to 10.37% cents. Copper for export sold at 10.55 to 10.60. And most of the 
buying was of foreign origin. Lead and zinc also were higher. 
World stocks of refined copper which a few months ago were pressing 
down prices, dropped 28,672 tons in August to 494,524 tons. American 
stocks dropped 24,779 tons to 315,191 tons, definitely encouraging figures. 
Cartel sales of copper to Britain and Germany were said to be consid- 


erably heavier. 


Gold. Production 

Canadian gold production set a 
new record in July when it passed 
the 400,000-ounce mark. The exact 
figures given out were 420,778 oz. 
against 347,474 in July, 1937, and 30, 
085 oz. above the June total. 


The Province of Ontario led in 
the gain, her output being 21,698 oz. 
ahead of the previous month, while 
the gold mines of Quebec produced 
7,122 oz. more than in June and 
British Columbia’s output was up 
by 4,552 oz. Canada’s gold produc- 
tion for the first seven months of 
1938 totalled over 2.6 million oz. 

World production for the same 
period was 17,830,000 oz, The output 
of South Africa for the period was 
69 million oz. and for the United 
States 2.6 million. Figures for Rus- 
sia were not given. 


Uchi’s Financing 

Financing of the mill at Uchi Gold 
Mines by means of a bond issue as 
announced this week draws atten- 
tion to the progress that has been 
made not only by Uchi but by the 
mining industry generally. 

Not that the case of Uchi is 
unique. Other mines have had part 
of their later financial requirements 
raised this way as, for instance, 
Preston East Dome, and Lomaque 
Mines in recent years. But the 
procedure is not usual. Financing of 
this type can be carried out only 
when a. mine has ample reserves of 
proved ore and questions regarding 
management, etc., can be answered 
satisfactorily. . 

‘Even this would not make bond 

financing of a mine possible if the 
mining industry had not become 
well established in public confi- 
dence. 
- As far as Uchi Gold is concerned 
the fact that the final stage in 
bringing it into production has now 
been reached is another triumph for 
J. E. Hammell. 

Undeterred by the fact that some 
of the largest mining interests in 
Canada, after irivestigation, had 
thrown up the Uchi claims, Ham- 
mell took over the property and, by 
| well-planned exploration and devel- 


| Within Two 


Five New Gold 


opment has brought it to the stage 


where a mill will now be built. 
” - a 


Masonic Lodge at Coppermine 

The visit of J. B. Tyrrell to the 
Yellowknife mining area was not 
all taken up with a study of grey- 
wacke and quartz. Far from it. Dr. 
Tyrrell is a man of wide interests. 
His prowess as a revolver shot in 
his younger days was well known. 
He has recently gained considerable 
fame as a fruit farmer. But on his 
trip north he added further to his 
achievements. 

When flying from Edmonton to 
Great Bear Lake with Pilot “Wop” 
May of Canadian Airways he was 
informed that by dispensation of the 
Master at Edmonton a special lodge 
meeting of the Masonic Order was 
te be held at the mouth of the 
Coppermine River for the purpose 
of initiating Emile Walli, manager 
of Eldorado Gold Mines. Dr. Tyrrell 
acted as chaplain at the meeting. 

The lodge gathering at Copper- 
mine is believed to be the farthest 
north Masonic gathering which has 
ever taken place in Canada. 

. s 7 
Hoarding of Platinum 

One result of the recent hoarding 
of precious metals in Europe has 
been a rise in the price of platinum. 

In London there has been consid- 
erable fluctuation and in a recent 
issue “The Economist” of London 
offers a warning as to what might 
happen to unwise _ speculators. 
Although International Nickel, the 
world’s. largest producer of plati- 
num, it says, pursues a policy de- 
signed to sustain the vast increase 
in the industrial demand for the 
metal, increases seen recently are 
not without precedent. Late in 1936 
and early in 1937, when speculators 
forced the demand and .price of 
platinum to an unreasonable level, 
the company for a time followed 
the rise in price, but ultimately re- 
duced it sharply at short intervals 
to the discomfiture of the short- 
sighted bulls. “The Economist” is 
therefore of the opinion that the 
leading producers are not likely to 
allow the price to advance to a 
level which would affect industrial 
consumption adversely. 


Mills Ready — 
Months in B.C. 


From Our Own Correspondent 


VANCOUVER.—Within the next 
two months more than 400 tons will 
be added to the capacity of British 
Columbia’s gold mills. This new 
tonnage will represent the potential 
production of five new plants ex- 
pected to be in running order be- 
tween now and mid-November. 

Of these five mills two are in the 
Zeballos district on Vancouver 
Island; two in the Cariboo and one 
in the Sheep Creek country. 

Of particular interest are the two 
Zeballos mills, as they will be the 
first to operate in the new west coast 
gold camp. Privateer’s 75-ton mill is 
expected to be turning over by early 
October, only 17 months from the 
time development was begun on an 
extensive scale. From the first 
month, Privateer has been a produ- 
cer, the crude ore taken out having 
paid most of the expenses of opera- 
tion. 

A. B. Trites’ Goldfield mill, the 
| other Zeballos plant, will follow 
Privateer in about a month. This, 
too, will have a capacity of 75 tons. 
In addition to these two mills, a 
smaller plant was recently put in 
commission by the Rey Oro Gold 
Mines in the Zeballos district. Al- 
though milling plans will not be 
made until ore has been blocked 
out, Central Zeballos is expected to 
be the fourth Zeballos property to 
erect a mill. 

Quesnelle Quartz is one of the 
Cariboo companies establishing a 
mill, a 25-ton unit with sufficient 
power available for double that pro- 
duction now being installed in ex- 


MOUNT ROYAL HOTEL 


GENERAL BROCK HOTEL 


ROYAL CONNAUGHT 


0 Le ed 


pectation of turning over early in 
October. The cther is Cariboo Hud- 
son, which is expected to be in op- 
eration during the first week of 
November. 

Cariboo Hudson’s 100-ton mill has 
been delayed in construction by dif- 
ficult transport conditions, but more 
than 100 men have been hurrying the 
jeb to completion. 

Gold Belt’s 150-ton mill in the 
Sheep Creek district will be grinding 
ore toward the end of this month, 
according to present plans. Gold Belt 
promises to be one of the important 
gold producers in that section of the 
province. According to H. Grattan 
Lynch, consulting engineer for 
North American Mines, the Gold 
Belt property has nearly 83,000 tons 
of ore containing 50,165 ounces of 
gold, in sight in midsummer, with 
a probable addition of 25,000 tons by 
the first of this month. 


Chromium Plans 
Capital Increase 


Authorization Sought to 
Issue $1,250,000 Mort- 
gage Bonds 


Shareholders of Chromium Mining 
& Smelting Corporation will be 
asked to approve an increase: in 
authorized capital from 3 million to 
4 million shares at a special meeting 
called for Sept. 28 in Hamilton. 


Permission is also sought for cre- 
ation of $1,500,000 principal amount 
of mortgage bonds of which it is 
proposed to issue $1,250,000. 

In his remarks to shareholders, 
Leo. H. Timmins, president, states 
in part: “It is at this time premature 
to announce our financing and con- 
struction programme as the matter 
will receive its final consideration 
at the meeting to be held. We urge 
the shareholders to follow the de- 
velopments of the next few weeks 
closely, as being important to the 
company and themselves.” 

Board of directors is to be in- 
creased from seven to nine and an 
executive committee is to be appoint- 
ed to act for directors. 

Balance sheet as at Aug. 31, 1937, 
shows current assets totalling $497,- 
116 which included cash of $17,557, 
material and supplies amounting to 


$335,103 and accounts receivable of | the 


$42,530. Current liabilities, compris- 
ing accounts payable and accrued 
expense, totalled 732, 


~ 
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Offered to 
Shareholders. With 
Common Bonus 


A special meeting of shareholders 
of Uchi Gold Mines has been called 
for Sept. 30, in Toronto, to approve 
creation of a $1,000,000 issue of 6% 
mortgage bonds to be offered share- 
holders. The bonds are to be repay- 
able not later than Dec. 31, 1041, and 
interest is to be paid semi-annually. 

Subject to ratification of the issue 
at the special meeting, the bonds are 
being offered shareholders at par. 
Every $100 of bonds purchased will 
carry a bonus of 25 shares of stock. 

If Issue Not Approved 

If the issue is not approved by 
shareholders, remittances are to be 
returned and if the issue is oversub- 
scribed, bonds will be allotted on a 
pro rata basis. 

Before reaching’a decision to offer 
bonds to shareholders, representa- 
tions were received from financial 
interests with a view to the company 
borrowing $1,000,000 but the terms 
involved were considered too oner- 
ous. 

Subscriptions for bogds must be 
received by Oct. 10, 1938, from 
shareholders resident in Canada and 
the United States, and by Oct. 25 
from shareholders outside these 
countries..The proposed issue will be 
underwritten by John E. Hammell, 
president, and associates. A sinking 
fund of 50% of profits is to be set 
aside for the liquidation of the issue. 
Officials expect the entire issue will 
be liquidated within three years. 

Proceeds of the bonds are consid- 
ered sufficient to place the mine in 
production. 

In a report submitted by R. H. 
Sturgess, manager of the property, 
and checked by Ben H. Budgeon and 
A. G. Hattie, it is stated that esti- 
mated ore in sight at July 1, 1938, 
was 500,000 tons of $10 ore or 650,000 
tons of $8 to $9 ore... 

From work done to date it seems 
evident that there is a distinct rake 
to the south which accounts for the 
fact that the 450 and 600-ft. levels 
did not show as much ore as the 100 
and 300-ft. levels. It is also felt, by 
Mr. Budgeon and Mr. Hattie, that 
further drifting to the south will re- 
veal similar conditions to those on 
the uppér levels. Shallow surface 
drilling also indicated similar can- 
ditions. 

Mr. Budgeon and Mr. Hattie esti- 
mate that, based on 500 tons per day, 
operating costs will be $4 per ton, 
including an adequate amount for 
current development. , 


ls Optimistic : 
On Yellowknife 


J. B. Tyrrell Expects Big 
Gold Production 
There 


Back from a three weeks trip to 
Yellowknife Dr. J. B. Tyrrell, dean of 
Canadian geologists, is confident that 
the area has excellent prospects of 
becoming a big gold producing field. 

Time did not permit him to make 
a detailed examinatioh of the geology 
of the country, nor was that the ob- 
ject of his visit. He saw enough, 
however, to satisfy him tbat the 
prospects are bright. 

While nobody really knows yet 
how good Yellowknife is at depth, 
Mr. Tyrrell claims that the sight of 
gold bearing quartz veins running 
over hundreds of feet justifies a be- 
lief that values must persist far be- 
low the surface. 

Most of the veins so far discovered 
have been sampled only on the sur- 
face. In width they vary from 30 
inches to 40 feet. There is consider- 
able fine gold disseminated through 
the veins. Dr, Tyrrell did not see 
much coarse gold during his trip. 
The gold occurs mostly in quartz 
veins which are fairly conspicuous. 
There are a ‘great many of these 
veins to be seen. Most of them run 
north and south and some copper 
occurs in them, . 

The country, he stated, is fairly 
easy to prospect in one way, having 
a very light overburden but is hard 
to* get over. Travelling has to be 
done largely by airplane. A great 
number of lakes joined by rivers too 
rapid for a canoe make it difficult 
to get around for any distance 
either by land or water. 


Celta Development Cuts 
Five Zones in Drilling 


Celta Development & Mining Co. 
has completed a drill hole to a depth 
of 1,747 ft. at its property of 650 
acres situated under the water of 
Lake Tiblemont. Five principal 
zones are stated to have been cut. 
From 250 to 300 ft. in the hole frac- 
tured granodiori#te with quartz 
stringers were cut with 2% ft. of 
core running $11.70 per ton in gold. 
From 725 to 750 ft. in the hole good- 
looking formation was cut but 
values did not run more than $1 per 
ton. The third mineralized section 
was between 1,525 and 1,550 ft.. a 
eres section returning $5.74 per 
on. 


FRANCOEUR OUTPUT 
_ Output of Francoeur Gold Mines 
in August is expected to amount to 
approximately $23,000 from concen- 
trates shipped. The mill handled 
around 147 tons daily. Recovery of 
$5.05 per ton is below normal due to 
absorption in the mill circuit and 
recovery in September is expected 
to show an increase. Development at 
the third levels has intersected the 
shear zone which is stated to appear 
similar to that encountered above, 


VAL D’OR OFFERS RIGHTS 
Val d’Or Mineral Holdings Lid., is 


the owner of 500,000 pooled shares of | Mo 


Uchi Gold Mines, and is entitled to 


subscribe proportionately to the new N 
bond issue of that company. As Val} Oro Plat 


d'Or is without the available fuads 
to purchase these bonds, directors 
are granting Val d'Or shareholders 
the = right to take advantage of 


TRAIL SMELTER RECEIPTS 


Ore coats at the Trail smelter of | 5 


Mining and Smelting 
od from Sept. 8 to 

11,650 tons includ- 
ing — tons of custom ore. This 
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in Situation 


What effect would war have on 
the Canadian mjning stocks? 

People buy mining stocks for two 
reasons: to make a profit by selling 
at a higher price; to draw dividends 
from them as an investment. 

Looking at the mining market 
today the individual asks, what are 
the prospects if war should break 
out? 

A glance at the index of mining 
stocks compiled by the Dominion 
Bureau of Statistics shows that they 
are slightly below where they were 
a year ago. The index number for 
the week ending September 15 for 
24 mining stocks stood at 84.8 com- 
pared with 86.7 in 1937. 

In the intervening months there 
has been considerable fluctuation in 
the prices of the leading shares. Vari- 
ous influences have been at work, 
among them the possibility of war. 

War the Big Market Factor 

Labor troubles are either non- 
existent or of such small propor- 
tions as to cause no anxiety. The 
gold scare, which a year ago was 


still a powerful factor, is forgotten. ta 


In fact sentiment regarding gold has 
favored an increase in the price 


rather than a reduction. Develop-| Ma 


ments on various properties have 
been encouraging. Trade and indus- 
try have shown signs of recovery, 
pointing to better prices and better 
demands for base metals. The war 
scare is the important adverse 
factor. 

In attempting to appraise the re- 
sult of a world conflict some lessons 


can be learned from the past, pro- |" 


vided we do not lose sight of the 
changed conditions, 


Output Compared 

Canada’s minerals today hold a 
much more prominent place in both 
Canadian and world economy than 
they did in 1914. 

In 1913 Canada produced minerals 
to the value of $145.6 millions. In 
1914, five months of which were in 
the war period, her total mineral 
production was valued at $128.8 mil- 
lions, In 1937 Canada’s mineral out- 
put was valued at $456.7 millions. 

In 1913 Canada’s gold production 
totalled 802,973 ounces, in 1937 
4,095,872 ounces. 

In 1913 her copper production was 
76,976,925 pounds and in 1937 531,- 
041,878 pounds. 

In 1913 there was no commercial 
production of zinc in Canada. In 
1937 output was 370,000,000 pounds. 

Comparable figures for nickel are 
49,676,772 and 224,790,974 pounds. ° 

Twenty-four years ago Canada’s 
gold was not an important item in 
world output, nor was her copper, 
but today Canada is battling for sec- 
ond place among the world pro- 
ducers of gold, while in copper pro- 
duction she ranks third, 

The position of Canada as a 
source of supply of base metals is 
evident from the figures of exports 
in 1913 and_1937: 

Exports of ome 


13 1937 
83,664,420 437,567,000 


may be helpful to recall the situa- 
tion in 1914. 

When matters came to a head, 
stocks on the Montreal and Toronto 
exchanges broke sharply and panic 
ruled Exchanges were closed and 
open trading in the mines was not 
resumed till March, 1915. 


Mining Company 
Options 


Advance Red Lake Gold Mines—Agree-. 
ment dated June 20 with W. B. McHenry 
has been terminated. 

Arctic Yellowknife Mines—Acreement of 
April 5 with Industro Mining Investments 
Ltd., has been terminated. 

MacGregor Poreupine Gold Syndicate— 
By agreement dated Aug. 25, J. N. S&S. 
Dixon purchased 300 units for $1,800, pay- 
able $300 forthwith and $1,500 within 30 
days. Co. organized Oct., 1936; authorized 
—- 10,000 units, $5 par; issued 4,700 
units. 

The Trout Creek Gold Mining Co.— 
Agreement dated May 7, with Garfield 
Trading Co. Ltd., has been terminated. 

Verity Porcupine Gold Mines—On Aug. 
31, 1938, Alexander Watt & Co. purchased 
10,000 shares at 5c. payable forthwith and 
received an option 740,0000 shares; 
90,000 shares at Sc. to Déc. 1, with balance 
at 7c. to 25c. per share payable by 
Dec 1, 1939. Company incorporated Feb., 
1937; authorized -capital 3,000,000 sharc® 
with 1,306,850 shares issued. 

Wood Cadillac Mines—Payment has been 
received for 50,000 shares at 20c. in accor- 
dance with the underwriting and option 
agreement dated Aug. 17, 1938. 
capital is 3,598,300. In addition 300,000 
shares remain under option. 

Lapa Cadillac Gold Mines—Payment has 
been received for Sept. 18 installment com- 
prising an underwriting on 32,810 shares 
at 40 cents under agreement with Sudbury 
Contact Mines dated Aug. 19. Payment also 
received for 131,750 shares at 40 cents,per 
share from Sudbury Contact Mines to 
apply on $100,000 to be made available 
within 60 days from Aug. 31 under fore- 
going agreement. Next installment com- 
prises an underwriting on 32,810 shares at 
40 cents due Oct. 18, 1938. Issued capital 
is 3,624,560 shares. 


Anglo-Huronian 
Beattie Gold 
Bralorne 

Buffalo Ankerite 
Bulolo Gold . 

Can. Malartic 
Cariboo Gold 
Central Patricia ... 
Coniagas 
Coniaurum 

Cons. Smelters . 
Dome Mines 
Falconbridge 
Gunnar Gold 
Hediey Mascot .,.. 
Hollinger 

Howey Gold 
Hudson Bay 

Inter. Mining 

Int. Nickel, com. .. 
Island Mountain 
Jack Waite . 
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Since 1914 


Just before the exchanges ¥ 
closed, many stocks had suffered 
heavy declines and there were con- 


siderable losses in over-the-counter | | 


trading. Those who were forced :to 
turn their securities into money 
took whatever could be got for 
them in an unofficial market.» But 
when public sentiment steadied 
down there was considerable re- 
covery. 

The accompanying table shows 
how shares of Hollinger, Dome and 
Consolidated Smelters, the leading 
operations among the listed stocks 
at that time, acted, both in~ the 
months before the war and on the 
resumption of trading in 1915. 


Action of Leading Mines in 1914 
How War Affected Stocks 
e Smelters 
High Low High Low 
$- 8 $ 
106% 83% 
112% 105% 
109% 100 
103% - 95 
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tt will be noticed that all three 
were substantially higher in July, 
1915, after almost a year of war, 
than they were in either June or 
July of the year before or July pre- 
ceding. ? 

What was the effect of the war in 
later years? 

It will be recalled that as more 
and more men volunteered, or in 
later years were conscripted, the 
supply of labor for the mines be- 
came smaller and smaller. 

In the case of the base metal 
mines this was offset largely by.in- 
creased prices for their product, but 
the gold mines, owing to the fixed 
price of gold, suffered to some ex- 
tent, especially those where the 
grade was not so high. 

Dome Closed in 1918 


In the case of Dome this finally 
caused a shut down. This was'not 
due altogether to high labor costs, 
but labor costs were a big factor. 

It is rather interesting to read 
now of how an official of Dome: at 
that time said that if’ Dome were to 
attract enough capable miners to 
her property to operate it, it would 
mean that McIntyre and Hollinger, 
her two neighbors in the Porcupine 
camp, would have to close. 

Smelters 

In the case of Consolidated Smelt- 
ers there was a time of unsettled 
prices for its products for some 
time. Certain of the mines’ which 
shipped ore to Trail smelter were 
closed down. But gradually, as de- 
mand for metals quickened, prices 
improved, properties were reopene 
and profits increased. : 

War Demand Partly Satisfied 

For some time past various coun- 
tries have been laying in supplies of 
nickel, copper, zinc and other war 
materials, . 

The increased demand resulting 
from a prolonged war would, h@w- 
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MINING AND 


INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 


mining, oil and 


industrial stocks. 


G. W. NICHOLSON & CO, 


Telephone 
Elgin 5317 


Members 


Toronto Stock Exchange 
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TORONTO 


Northern Empire (Gold) Mines, Limited 


We have prepared a survey and analysis of 
this property which we will be pleased to 


forward upon request. 


A. E. OSLER & CO. Oder Building, TORONTO 


Established 1866 
Members Torente Steck Exchange 


ever, probably be offset in part by 
a decreased use of the same ma- 
terials in. industry. 

In the long run the prosperity of 
the metal ‘mines definitely depends 
on peace-time activities. 

The outstanding example of this 
is International Nickel, where, 
owing to extensive research, the in- 
dustrial demand has come to be far 
greater than that for armaments.. 

In this connection it is interesting 
to note that a writer in Barron's 
Weekly says: “No other metal or 
major commodity has shown the in- 
crease in consumption that nickel 
has during this depression. Nothing 
shows better than this the ability of 
nickel to take care of itself, no mat- 
ter what the industrial situation may 
be. Apparently about the only 
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thing that. might possibly prevey 
nickel consumption from reachinge 
a new peak in either 1939 or 194 j 
a general war in Europe. It is inge 
possible to estimate the consumptioaiy 
of nickel under war conditions. Som 
of its present consuming industrig 
would be disrupted. But during wag 
there is feverish activity in almos 
all industrial lines so that other d 
mands for the metal might compenmm 
sate for curtailment in some presenfl 
markets.” | 
While a war might have a favorm 
able effect on the mines after th 
first period of unsettlement, su 
prosperity would be only tempo 
ary. Assurance of peace, on 
other hand, with greater stability af 
trade and industry, would be a fame 
orable factor. i 


Reductions in telephone 
rates — local and long 
distance — in 1935, '% 
and °37 have effected 
savings to telephone user 
in Ontario and Quebet 
of nearly one million 





on Gold Output 

$110,742 in August 
From Our Own Correspondent 

L—Perron Gold Mines 


Se a gold production of $110,- 
> in August from 10,400 tons of ore 
lied. 

The company’s mill operated 

19% of possible running time on 
P'average daily tonnage of 331.9 


to J. P. Norrie, general 
ractically all develop- 


to No. 5 
jevel and the surface. In the 


a Bt ve new vein sections were 
<=> countered on which development 
york is NOW being done. 
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Ore Reserves Chief Factor Determining 
Mill Size — Through Way of Financing 


g 
to. estimate share 
values. 


When a mine has been developed 
on several levels and ore is exposed 
in drifts and proved by raisings, ore 
reserves can be calculated. Rough 
estimates are quite easy to make. 

The ore conta in a vein is the 
product of ore length disclosed, 
average width and height of the vein 
to the next level. Twelve cubic feet 
of gold ore make a ton, allowing 
tonnage to be calculated. 

Lead and copper ore are heavier 
than gold ore and anywhere from 
6 to 10 cubic feet will weigh a ton 
a on ot 

ore us occurs in veins 
while base metal deposits are more 


i 
e 


li 


often in the nature of plums or blobs. | that 


Narrow gold veins deserve 
mention. A width of 


The appearance of ore is import- 
ant in sorting. If waste cannot be 


from broken ore it/ary 


cannot be sorted out. 
The Mill Size 


Mill capacity is based on the ton- 
nage and grade of ore more than on 
any other factor. Two or three 
years’ ore reserves ahead of milling 
requirements are usually considered 
necessary om commencing produc- 
tion at a gold mine, 

Three years is approximately 1,000 


Sachigo River Exploration Co. 
provides a typical re of 
pro- 

duction notes repayable with inter- 
est out of first profits.. Last Febru- 
shareholders of that company 
were offered 6% production notes 
at the rate of $2 of notes for each 


ecision!: 


| Turner Valley 


s 


the Opeepeesway field * 
tensive, and is understood the Burs- 
cott Syndicate this week is taking 

two horses by plane. It is probable 
that the Austin Airways may re- 
establish its base at Chapleau be- 
cause of the new activity and of the 
renewed interest in the Swayze field. 


programme. At present, it is stated, 
the discovery vein has been uncov- 


aking | ered on surface for a distance of 300 


granted the right to 
subscribe fof one additional share at 
$3 for each 10 shares held. As shares 
were selling at over $10 at that time 
the entire issue of production notes 
was taken up. The notes were 
repaid in September, four months 
after the commencement of milling. 


days, so possible daily mill capacity | opera 


for gold mines can be obtained by 
dividing the tonnage of ore reserves 
by one thousand. 

If the profit margin to be obtained 

low, due to narrow, low 
grade veins, mill capacity will be 
smaller to ensure a return of capital 
outlay, 

Low margin of profit in the case 
of some gold causes ore 
reserves to be as much as six or 
eight years’ milling requirements on 
the commencement of milling. 

Financial markets are often unfav- 
orable for financing mill construc- 
tion. Directors may be influenced by 
market conditions to install a smaller 
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Preston East Dome provides an 
outstanding example of financing 
by a bond issue. The company 
raised $602,000 by sale of.$700,000 of 
five-year 6% bonds recently. Pro- 
ceeds of the issue should be adequate 
to install a 300-ton cyanide mill and 
for the preparation of the mine for 
production with a balance remaining 
sufficient for working capital from 
the commencement of milling opera- 
tions until returns are received from 
production. Profits on the ore 
already proven should allew the 
retirement of the bond issue well 
before maturity if this is desired. 


ft. and that widths have been be- 
tween 20 and 25 ft. Early indications 
are that a fair tonnage of low to 
medium grade ore is assured. It 
will require much more work, how- 
ever, to determine the extent of the 
deposit. ’ 

Peter Roche, vice-president of 
Roche Long Lac Mines, and his 
brother, Felix, returned to the field 
recently to undertake exploration of 
the Roche and Tiche holdings. Work 
is proceeding on the Gifford and 
Smith properties, as well as the 
Shannon and others, 

Sudbury interests, who for the 
time desire to remain in the back- 
ground, are negotiating for purchase 
of a group of claims close to the 
Mining Corporation, and it is the in- 
tention to organize a company as 
soon as the deal is consummated. 
Grab samples on the property re- 
turned assays up to $18 per ton. 


News Coneentrates 


B. E. A. R. silver output, at its 
Contact Lake mine, amounted to 
$21,250 in August. This compared 
with July output of $25,810. 

7 om - 

Bankfield August production was 
$56,187 from 4,043 tons of ore, an 
average recovery of $13.90 per ton. 
July output was $57,017 from 4,115 
tons, an average of $13.86 per‘ton. 

so - . 


Bruell Gold Mines (1936) has 
established three zones by diamond 
drilling. One has a Iength of 250 ft. 
side eck values, of $4.20.across 10 ft., 

across 13 ft. $7 arene 2 tt., 
and’ $5.25 seross-10 ft. g is 
continuing to cut vein No, 16. 
et os ~ * 

Dorval Siscoe is stated to have 
completed -new financing which 
will allow’a continuation of work. 

” ” o 


Darwin Gold Mines is planning to 


= Gold Mines. Under the terms 
of ‘the reorganization plan, shares 
will be exchanged on the basis of 
one Baroda share for each five 
Darwin shares held. Baroda will 
provide funds for outstanding debts 
and development. : 
. 


Eldorado Gold Mines is understood 
to have increased its output at Port 
Hope refinery to about $200,000 
monthly, It is expected this will be 
further increased to perhaps $250,000 
before the end of the year. 

7 . 


Gwyn Beardmore has filed an 
amendment to its registration state- 
ment with the SEC, at Washington. 

a - 


Golden Gate is stated to be pro- 
ducing at $1,000 daily in September 
with output for the month expected 
to be in neighborhood of $30,000. On 
650-ft. level it is believed the rich 
405 ore body has been encountered 
at.150 ft. east of where 


ee declared an extra 
dividend of five cents payable with 
the regular four-weekly dividend of 
five cents on October a 


Kerr Lake Mines will hold its 
annual meeting on Sept. 26 in New 
York. © “Et gas 


Lamaque and Sigma shares may be 
listed on the exchange if distribution 
is made by Read-Authier Mine. At 
the present time there are not suffi- 
cient shares in the hands of the 
public’ to comply with listing 
requirements for these stocks on the 
Toronto Stock Exchange. 


Leitch mint returns for August 
atnounted to $60,573 from 2,733 tons 
of ore milled, an average recovery 
of $22.12 per ton. This compared 
with record production of $61,254 in 
July from the treatment of 2,514 tons, 
ah average of $24.37 per ton. 


Lapa Cadillac is stated to be 
treating 150 tons of ore daily pend- 
ing installation of cyanide equip- 
ment when tonnage treated will be 
stepped up to 300 fons. daily. 


Privateer Mines’ shareholders 


voted to make the company a public 


ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS , 


D. H. MeCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


MILLAR, MACDONALD & CO. 


Chartered Accountants 


WINNIPEG, 


MANITOBA 


at a special meeting held in 
Vietoria recently. Shares will be 
subdivided on the basis of 10 new 
shares for each old share held, After 
giving effect to this, @ 
capital will be 2,500,000 shares. 


Powell Rouyn gross output for 
August amounted to $82,840 as com- 
pared with $82,025 for duly. 


Paymaster Consolidated cut two 
new veins in flat drilling trom the 
2 75-ft level. The first drill hole 
showed one vein with a width of 


no commercial values | 


uthorized | - 


the first vein running over $40 per 
ton across 88 inches and the second 
vein running $14 across 98 inches. 
om * o 
Pan Canadian operating a produc- 
ing gold property in Cadillac twp., 
Que., has boosted its mill rate from 
50 to 75 tons daily. Management 
plans to open up two additional 
levels. 
+ . s 
Relief Arlington August output 
amounted to $26,460 as compared 
with $35,875 in July. 
> - 


Sachigo River produced $62,500 in 
August from the treatment of 780 
tons of ore, an average recovery of 
$80.12 wer ton. July output was 


of $74,000 from 810 tons, an average of 


$91.35 per ton. 
7 ” 


Sladen Malartic produced $51,659 
in August from 9,490 tons treated, an 
average recovery of $5.44 per ton. 
This compared with production of 
$51,812 from 9,269 tons in July, an 
average of $5.59. oa 

Twindyke Mines has been formed 
with a ¢apitalization of 3,000,000 
shares to take over assets of bank- 
rupt Rickard Ramore Gold Mines. 
The new company will issue 1,000,000 
of its shares to Rickard Ramore. 


United Gold Equities of Canada 
filed an amended registration state- 
ment with the SEC, at Washington, 
on Sept. 14. 

Young-Davidson August produc- 
tion amounted to $116,211 from 31,- 
740 tons of ore, an average recovery 
of $3.66 per ton. This was a new 
record for monthly production and 
compared with July output of $106,- 
277 from 28,515 tons of ore, an aver- 
age of $3.73. 


Malartic Gold Fields 
Reports Drill Results 
From Our Own Correspondent 
M rtic Gold 
Fields reports that drill hole No. 85 
equidistant between holes 76 and 
79 has encountered 12 ft. of mineral- 
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Injunction is Sought : 
On Conservation Plan 


vation Act 19 


tween the province and the Domin- 
ion, which made possible the passing 
of the Conservation Act, is ultra 
vires. 
Would Set Aside Order 
A court order setting aside the 


Operators Claim Oil and’G ; 
Is Ulta Vires and Gas Conser- 
Pay Substantial Dividends 


Oil Companies 


gas ratio than before the order 
the board. - 


.toa 
statement issued the Calgary 
Stock Exchange. ~ 

Turner Valley companies in 1937 
distributed dividénds to sharehold- 


of — a Sees in the 
first nine mon compared 
with all of 1937. 
Dividend 
1938 1937 


order of the conservation board | 7; 


whereby the flow of gas wells would 
be restricted to 1,200,000,000 cubic 
feet a month or approximately 40,- 


000,000 cubic feet a day, is sought in | Sunset 


the action. Plaintiffs in the action 
are Miracle Oils, Limited, and Mer- 
cury Oils, Limited, operators of gas 
wells in South Turner Valley, and 
Gas and Oil Products, Limited, oper- 
ators of an absorption plant in South 
Turner Valley. Defendants are the 
Attorney-General of Alberta and 
Petroleum and Natural Gas Con- 
servation Board. 

The claim is advanced by all plain- 
tiffs with regard to “so-called oil 
wells,” that these wells are produc- 
ing oil with a more unfavorable oil- 


Oklend Plans Further 
Drilling During Winter 


Further drilling is planned by 
Oklend Gold Mines on its property 
in thg Little Long Lac area this 
winter, according to Joseph Erring- 
ton, president, in the annual report 
for the year ended June 30. There 
is stated to be a large acreage re- 
maining to be explored and the 
company has acquired holdings of 
Lac Development Co., adding an ad- 
ditional large acreage along the 
south botndary of the original 
property. 

Further drilling has been recom- 
mended to be done in the iron 
formation band east of Hard Rock 
this winter when ice conditions per- 
mit, Sixty-five drill holes were put 
down at intervals from January, 
1935, to March, 1938, of which 10 
holes failed to reach bed rock. 

Balance sheet as at June 30, 1938, 
showed cash of $59,793 as against 
current liabilities of $500. There 
were 2,300,005 shares issued out of 
an authorized capital of » 3,000,000 


1,323,775 1,110,941 
following dividends were paid 
in August or will be paid in Septem- 
ber: Brown Oil Corporation, $3 on 
each preferred share, involving $12,- 
600; Four Star, three cents a share, 
involving $30,000; Royal Crest, 1% 
cents a share, ifivolving $15,000; 
Three Point, 1 cent a share, involv- 
ing $10,000; Vulcan-Brown, 1% cents 
a share. 

_ Highest Allowable Quota 

York No. 1 in south Turner Valley 
will have the largest allowable crude 
oil production in Turner Valley. It 
will be given a daily allowable quota 
of 2,048 barrels. 

Sunset No. 2, recently completed, 
may rival this when tests are com- 
pleted. 

The highest allowable quota in the 
field, previously was that of Frontier 
which has an allowable of 1,955 bar- 
rels daily. Opened up for the first 
time for a production test, last week, 
York 1 produced for six hours at a 
rate of about 125 barrels an hour or 
3,000 barrels a day through a two- 
inch opening. 

It was upon this production rate, 
maintained over six hours, and other 
factors, that the Petroleum and 
Natural Gas Conservation Board set 
the daily allowable at about 2,400 
barrels. The other factors are the 
gas-oil ratio, bottom hole pressure 
and acreage drained. 

Royalite 33, recently completed, 
will have an allowable production 
quota, under proration, of approxi- 
mately 500 barrels daily. Thus Roy- 
alite’s latest completion compares 
favorably with other Royalite crude 
wells. 


Totals 
The 


Oro Grande Will 
Get Flotation Unit 


Produces $14,500 in 25 
Days Exclusive of 
Concentrates 


From Our Own Correspondent 

WINNIPEG.—Bullion to the value 
of $14,500, the result of 25 days 
operation at Oro Grande (Beres- 
ford Lake Mines) has been shipped 
to the mine and there is another 
$3,000 or $4,000 tied up in concen- 
trates. J. D. Shannon, who holds an 
operating lease on the property, has 
been in the city arranging for the 
purchase of equipment and supplies, 
explosives and stores to carry on 
work through the winter. He is also 
arranging forthe installation of a 
flotation unit to treat the accumu- 
lating concentrates. 

In opening up stopes in the mine 
sampling and assay tests have far 
exceeded expectations, Mr. Shannon 
says. The first stope on the 250-ft. 
level has now been opened for a 
continuous length of 150 ft. Values 
of two to four ounces gold per ton 
across three to five feet were not 
uncommon and the entire 150 feet 
looks like averaging rather better 
than one ounce ore. Another stope 
on the first level averages half ounce 
values across stoping width. 

Three machines are working 
underground and there is broken ore 
ahead of the mill for about a month, 
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ANDREW WILSON. & CO. LIMITED 


with eight or nine months ore in 
sight. The plant and mill is being 
operated with electric power and 
present production is being obtained 
from about 30 tons per day, which 
with the addition of a flotation unit 
may be increased to 45 tons per day. 


HERE IT COMES! 


the new thirteenth 


annual edition of 
The Financial Post 


SURVEY OF 
MINES 
1938-9 


The most complete analysis available of the 
mining industry of Canada and Newfoundland, 
The product of over 30 years’ experience of pro-'. ©. 
viding sound and useful information for investors |< 


ization porphyry assaying $3.20. This | F 


hole confirms the number 7 ore sec- 
tion between these holes. 

The c further reports that 
drill hole No. 86 from 361 to 362.8 ft. 
assayed $5.60. Other ore zone 


‘| samples have not been assayed. 


The No. 7 ore zone has now been 
cut in 20 continuous drill holes show- 
ing an average width of 8.5 ft. of 
$10.60 grade for the length of 2,020 ft. 
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New mines financed, managed ano 
developed to production. 
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INDISPENSABLE to mine oper- 
ators, mine executives, financiers, 
shareholders and those selling 
equipment, supplies and services 
to the mining industry. 
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Their Financial Structure 
Development Results 
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Canadian Mining Industry 


Over 300 Pages; Size 12" x 9" 
Price Per Copy Postpaid © 
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and others. 


On producing companies, a full record of pro-= 
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duction, costs, earnings, dividends, financial 
structure and details of directorate and per-: >). 
sonnel. Companies under development fully 


covered. 


\ 


Every mining area, every mining camp of conse- 
quence shown by accurate, exclusive, up-to-date 


maps. 


READY IN 


OCTOBER 


BUT ORDER NOW 


Avoid disappointment by ordering YOUR copy 
NOW. Delivery is guaranteed if your instruc- 
tions are received in advance of publication. 
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DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Etc. 
JAMES £. DAY. KG. THOMAS J. DAY 


wo 'F. WILSON, 
aavace hey a. EMERSON MARTIN 


1116 FEDERAL BUILDING 
85 Richmond St. W. Toronte 2 


TREMBLAY & EUDES 


Advocates, Barristers, Etc. 


LUCIEN TREMBLAY 
RAYMOND EUDES 


266 St. James St. W.. Montreal 
LANCASTER 5634 


Vv. EVAN GRAY, K.C. 


General Counsel Work, especially 
matters of insurance law. 


372 Bay Street, TORONTO 
Telephone Adel. 6406 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


Barristers, Solicitors, etc. 
WINNIPEG, CANADA 


Victor A. Sinclair, K.C, 


Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen's Com- 
pensation, Social Insurance, Life 
Insurance, Corporation and Commer- 

cial Law. 


1503 Canada Permanent Bldg. 
TORONTO, CANADA 


FENNELL, PORTER & DAVIS 


ROBERT rennet. “K.C. DARA &. PORTER 
BRUCE #. DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO - CANADA 


LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, K.C. 
D. R. MICHENER G. . RICKETTS 
H. 8. DAY . JOLLIFFE 


372 BAY STREET, TORONTO 
CABLE ADDRESS “LAMER” 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 


L. Macaulay, K.C., M.P.P. 
H. J, McLaughlin, K.C. 
. W. McLaughlin 


R. F. May 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun Bath. Individual attention. 


9 RICHMOND ST. EAST. AD. 7437 


GIVES NEW LIFE 
TO OLD ROOFS 


ay WATERPROOF 


ROOF COATINGS 


Lengthen the life of your pres- 
ent roof — protect the con- 
tents of your buildings from 
damage — with Liquigum, 
the semi-liquid roof coating 
for waterproofing and emer- 
gency repairs. This. combina- 
tion of bitumen, waterproof- 
ing oils and tough-fibre asbes- 
tos gives a new roof surface 
that is good for years of extra 
service. 
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BRITISH HOUSING 


The British building boom of the past 10 years has been the marvel of 
the world. It has been produced chiefly by private enterprise, cheap money 
and convenient terms for residential building, and large Government sub- 
sidies for low cost and low rental housing. Above are several samples of 
the type of units produced in the low cost and low rental field. Top photo 
shows groups of attached low cost houses, with painted brick finish and 
small gardens in front. Below is a low rental apartment development in 
Liverpool, with central playground area for tenants’ children. 


Construction 


British Construction 


Tremendous Volume of Operations 


Shows Some Signs of Curtailment 


By H. L. SOUTHALL 


Editor-in-chief, Business Newspapers 
The MacLean Publishing Co., Ltd. 


LONDON,—Throughout the Brit- 
ish Isles one sees evidence of the 
tremendous building activity which, 
since 1919, has resulted in the con- 
struction of 3,666,014 new houses in 
England and Wales alone. 

This tremendous and steady vol- 
ume of construction, involving pri- 
vate enterprise as well as the Gév- 
ernment’s subsidized. plan of slum 
clearance and rehousing, has pro- 
vided a far-reaching stimulus to all 
branches of the building supplies 
and house-furnishings fields. 

At the moment there has been a 
slight curtailment in building and 
one hears a variety of reasons for 
this. 

One architect, who perhaps does 
not particularly like this wholesale 
construction of houses to a more or 
less standard pattern, shook his 
head and said that many of the 
newly built apartment flats were 
not half occupied, that their con- 
struction was now tapering off 
through lack of demand and that 
within twenty years there would be 
a big slump in building values in 
this country because of the big 
building rush of the last few years. 


Need for Armaments 

Another reason given for the re- 
cent curtailment of building is that 
there is a shortage of material and 
supplies due to the tremendous 
needs of the armament industry. 
This is said to have hit private build- 
ing more than it has the Govern- 
ment’s subsidized construction plan. 

The fact remains, however, that 
the total number of houses provid- 
ed in England and Wales during 
the. half-year ended March 31 last, 
was 181,944, the highest output of 
houses in any single half-year, ac- 
cording to the Ministry of Health. 
This report shows that progress is 
continuing steadily in housing and 
slum clearance activities of local 
governmental authorities. 

Of the 181,944 houses produced 
in the half year, 138,639 were houses 
completed by ~-private enterprise 
without assistance. The number pro- 
vided by local authorities was 41,- 
631. The proportion of small houses 


provided by private enterprise is 
said to remain unreduced, while 
proportionately the number of small 
houses built for letting is steadily 
rising. 

Financing Methods 

The slum clearance and housing 
programme has been largely car- 
ried out by local authorities — the 
local government in most cases — 
utilizing a subsidy or grant from the 
central government, and also utiliz- 
ing the central government's offer 
to loan money at low rate (gener- 
ally 3%%) for rehousing purposes. 
This subsidy is in proportion to the 
number of persons rehoused. 

Other bodies such as public utili- 
ties, building societies, etc. may 
also qualify on the same basis as 
local municipal authorities for loans 
for building purposes. They may 
borrow from the Public Loan Works 
Board or direct from the public. 
They must, however, be limited 
dividend concerns to qualify for 
these concessions. 

Since the war the proportion of 
new building for which local auth- 
orities are responsible has averaged 
29.5 per cent. The balance has been 
done by private interests. It is note- 
worthy, however, that the propor- 
tion built by local authorities has 
been steadily declining, the figures 
for some recent years being as fol- 
lows: 1933—22.5%; 1934—17%; 1935 
—12.7%. 

For Rent and Sale 

Houses built by local authorities 
are principally built to let, whereas 
houses built by private enterprise 
are for thé most part, for sale. Fur- 
thermore, only a limited proportion 
of the houses built by local authori- 
ties were built to be’ let at the low- 
est rateable value. 

An indication of the average rent 
of such houses ‘is that of those built 
since the war, half the houses built 
by the local authority in Liverpool 
and one in twenty of the houses so 
built in London, are to let at 10 
shillings per week. Of the houses 
built by private enterprise, it is con- 
sidered a fair estimate that of the 
total houses built, not more than 1 
in 8 is to let at the lowest rateable 
— of £13 (£20 in Greater Lon- 

on). 


Construction 


World 


Express Highway Problems 
Lion’s share of attention at the re- 
cent convention of the Canadian 
Good Roads Association, at Bigwin 
Inn, Ont., was captured by the prob- 
lems associated with building of ex- 
press highways-linking major cen- 
tres of population. The general con- 
clusion was that construction of such 
roads, particularly of the dual or 
divided lane type, would have to be 
undertaken gradually and cautiously, 
in keeping with the financial capa- 
cities of the various provinces and 
the pressure of necessity represented 
by growing traffic congestion on 
present main highway routes. 


Chief advantage of this type of 
road is its ability to handle large 
volume of traffic moving at fairly 
high speed, without congestion and 
with greater safety than on regular- 
type highways. Also routes of 
divided lane highways are usually 
more direct, cutting down the time 
and expense involved in using 
roundabout routes. 


Principal drawback is the much 
heavier cost of express Toads, for 
wider right of way, construction of 
pavement and boulevards, and -ex- 
pensive clover-leaf intersections. 
Objection has also arisen from 
smaller municipalities and owners 
of property along express road 
routes, to the policy of by-passing 
communities in the territory trav- 
ersed by the dual highways and to 
the regulation barring construction 
of traffic-slowing commercial struc- 
tures bordering such roads. 


Officials of highways departments 
at the convention apparently justi- | co" 
fied by-passing and roadside de- 
velopment control, already effective 
in regard to Ontario’s dual*toad dev 


velopment. Both policies were} +, oy 


endorsed in resolutions adopted by 
the Association. It was reported that 
dual highways in England and 
France had lost much of their value 
through uncontrolled ‘commercial 
development of properties along the 
route. This had multiplied accident 
hazards and slowed traffic move- 
ment, because of cars turning off and 
on to the highways. The disadvan- 
tages of running an express highway 
through smaller communities be- 
tween major centres are, of course, 
obvious, 


Hon. T. B. McQuesten, Ontario 
minister of highways and newly 
elected president of the Good Roads 
Association, was particularly firm 
in his insistence that if the express 
roads are to be preserved as through 
traffic routes, commercial operations 
along their edges must be restricted. 
This rule is naturally resented by 
property owners but, in combination 
with periodic signs indicating pres- 
ence of adjacent towns, will offset 
objections to by-passing by com- 
munities affected. In Mr. McQues- 
ten’s view, it is essential that traffic 
movement off and into the. through 
roads, must be kept to a minimum 
except at terminal points. 


Courthouse Features 


Features of the new Supreme 
Court of Canada building in Ottawa, 
tenders for which are receivable to 
Oct, 4, will include'a large main 
court room, two stories high; a lib- 
rary with accommodation for 250,000 
volumes; dining room, lounge and 
private library for the members of 
the Court; and private garage for 
the judges in addition to the under- 
ground parking accommodation for 
175 cars. 
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‘| thdustrial ‘Technicians Get! 
re ane oe 


"Named after the 
oa Electric Co., the Founds- 
was established to encourage 
selenite interest, education and de- 
vélopment in regard to application 
of the arc welding process. A jury 
composed of 31 engineering eee 


ties ftom leading universities 


Largest ‘Canadian award went to 
H. Thomasson, weélding engineer, 


Canadian Westinghouse :Co,, Hamil-: 


ton, Ont., who received $2,747 for 
his paper, “Reorganizing, Equipping 
and Operating a ePlant Weldery.” 

Other Canadians winning awards 
were: 


A. E. Katz, welding engineer, National 
Steel Car Corp., Hamilton, Ont., $508 for 
study on. “Light Weight Passenger Car 
Frame” in the railroad classification. 


for his paper “ 
bmitted in. the railroad c 


“Redetign ofa Swivel Dump Mine 
Car,” in the conveying machinery divi- 


| New Building | 


H. Simon Sons Ltd. have seerees con- 
tract at approximately $80,000 for erection 
ae claee factory at Mount Royal, Montreal 
subur'| 

Deminien Dept. of Public Works has is- 
sued long awaited call for tenders for 
construction of new Supreme Court of 
Canada building at Ottawa, for which 
probable outlay is estimated at $2 millions. 
Specifications call for exterior walls of 
sandstone, with granite base. 

Harry C. Bunter, — of Hotel Kitch- 
ener at Kitchener, Ont., reports plans for 
construction of new 100-rosm hotel there. 

Cartier Waxed Paper Preducts Co. re- 
portedly contemplates erection of factory 
at St. Genevieve de Pierrefonds, Que 

Famous pmaee Canadian Corp., Toronto, 
has had plans drafted for two motion pic- 
ture theatres to cost $100,000 each, one in 
Fort William and one in Port Arthur. 

Caisse Nationale d’Economie has awardgd 
contract at $153,388 for erection of three- 
az = building on St. James Street, 


aeieiina of Sisters of Charity, 
Rimouski, Que., is having $150,000 addi- 
tion built to St. Joseph’s Hospital. 

Canadian National Exhibition contem- 
plates exterior-shell modernization of its 

Manufacturers’ Building before riext fall, 
extension of lavatory accommodation, and 
erection of new Food Products’ Building 
to cost $250,000 before 1941. 

Biue Top Brewing Co., Kitchener, is un- 
dertaking a programme of alterations and 
extensions of its plant,: and improvement 
of 0. involving expenditure of 


City ef Mentreal authorities are going 
ahead with plans for the long proposed 
extension of facilities at Bonsecours ‘Mar- 
ket, the city council having voted to 
borrow $650,000 for the improvement. 

ee ee by Engineering & Contract 


Jarvis Street Baptist Church, Toronto, 
fundamentalist church in the city, 
y award contract for recon- 
its building, destroyed in 
some months ago. Esti- 
mated cost is set at $400,000 
jet School Board is formulating 
amme for new schools, 
additions eee ak to rere calling for 
total expenditure of $362,000 
Erskine and American Presbyterian 


Church, Montreal, has awarded contract 
for —— for ean and additions 
Dalhousie, NE has — a paving 


programme total value of which is esti- 
mated at $40,000. 


colleges judged the studies submit- 
ted during the 18 months ended last 
June. The juty reported that the 
savings to industry claimed by 
authors, of the papers aggregated 
$1.6 billion. 


HELLO, DEAR. THE | 
ELECTROHOME 
HAS MADE SUCH AN 
IMPROVEMENT IN THIS 

OFFICE THAT: TM 
SENDING ONE OUT 
TO THE HOUSE 
TO-DAY 


Peco Air Conditioning pays big 
dividends in better health, greater comfort, 
increased efficiency. Dust, germs and pollen ‘are 
removed by water washing and filtering. This clean 
air properly moistened is returned to the atmos- 
here and its beneficial effects are soon apparent. 
Colds are much less frequent. Everyone feels more 
alert mentally, work proceeds more smoothly. 


ELECTROHOME costs near install, less than 

a light bulb to operate. Sold 

everywhere. 

The Chateau * A smartly designed horizontal 
model of figured walnut, beauti- 

fully finished, Tank capacity 7)4 gallons; air capacity 

10,000 cubic feet per hour.. New ype silent and powerful 

ELECTROHOME m motor; 5 washable filters. Price $64.50 

Other models $29.95 up. Prices slightly bigher 


in Western Can 
A Product of 
DOMINION ELECTROHOME mpussnité LIMITED 
KITCHENER, ONT# “., 
AMONTREAL 


WINNIPEG TORONTO 


y teliable dealers. 


50 Years’ Service 
to Canadian Busines, 
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ALGOMA STEEL Stands the Tests 
of Automobile 


before going into an automobile. 
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to constant advance in in Canada 8 automobile industry, 
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Pulp, Paper on the Upswing 


By JOHN E. LANGDON 
Eastern Editor, The Financial Post 


Stabilization is the great need o 
Canada’s pulp and paper industry. Up 
one day and down the next has been 
the history of the Dominion’s leading 
industry. 


The sharp fluctuations have been ex- 
plained in many different ways. Pro- 
moters have been at fault. The indus- 
try has been overcapitalized. Competi- 
tion has been reckless. Operations 
have been extravagant. There has been 
a lack of co-ordination. Each and all 
of these no ‘doubt have played their 
part in the instability of the pulp and 
paper trade, 


Occupies Important Position 


These unsettling influences are com- 
mon to any industry that has grown 
as rapidly as Canada’s pulp and paper 
industry. While a critical attitude may 
be warranted, still it is well to remem- 
ber that the manufacture of pulp and 
papér and allied products now repre- 
sents a major industrial undertaking in 


this country. A livelihood is provided ° 
dor tens of thousands of workers. More 
than 50 
“upon this 


unities are dependent 
lsiniess. Well over half a 
Dillion dollafs has been invested in 
plant, timber limits, water powers and 
organization. The industry contributes 
more to the favorable balance of trade 


than any other manufacturing activity. 


This is no mean record when it is 
considered that it has been accom- 
plished despite almost overwhelming 
difficulties and in the short space of 
25 or 30 years. Before the war the 
manufacture of pulp and paper was of 
minor importance. 


Expansion Was Unrestricted 


The ‘lifting of the duty on newprint 
imports into the United States stimu- 
lated growth of the pulp and paper in- 
dustry. The post-war period witnessed 
a depression, Then came the big period 
of expansion. The provincial govern- 


-ments vied with each other in their 


generosity in handing out timber lim- 
its to promoters. New capital came 
readily, attracted by the possibility of 
big profits. There was little attempt to 
regulate expansion. The result was in- 
evitable and only now is the industry 
beginning to recover from that period 
of excesses. ’ , 

The history of the pulp and paper 
industry up to this time has been de- 
scribed as having been in three phases: 
promotion, development and consoli- 
dation. The industry now is in the 
third stage. Where it will go from here 
depends upon many factors. 

It is known that the newsprint in- 
dustry in this country will continue for 


Canada's Leading Industry Conaslidabes 


Position as Science Widens the Field 


a long time as one of the world’s prin- 
cipal sources of newsprint. Though a 
great deal has been said about the de- 
velopment of Southern Pine as a pos- 
sible material for newsprint paper, 
there is no immediate danger on that 
score. 


Canada has the wood, power, equip- 
ment and personnel to keep it to the 
forefront as the leading newsprint 
producer. That position it should con- 
tinue to hold as the use of newsprint 
paper is growing continually. 


Before considering other branches of 
the pulp and paper trade, it is well to 
point out a condition which is not 
always fully appreciated. The .news- 
print industry is an export industry. 
The domestic demand is small. One of 
the major operators would have no 
difficulty in filling it. Over 80% of 
the total Canadian production is ex- 
ported. As newsprint is an inter- 
national. commodity, it is. absolutely 
essential that no restrictions or regu- 
lations be imposed which would affect 
the ability of this division to compete 
successfully in the world market. This 
cannot be emphasized too greatly for 
there has been a tendency to regard 
newsprint like any other product 
manufactured in this country. News- 


print is not a domestic but an export 


product. 

The fine paper division differs from 
newsprint in that it is primarily a do- 
mestic business. Some export trade is 
done, but the welfare of this branch is 
dependent upon: sales within the 
country. 


The kraft paper trade is in much 
the same position as fine paper; doing 
some export business but relying 
largely upon domestic orders. But 
there are branches of the kraft divi- 
sion, such as kraft liner and board 
which depend to a much greater de- 
gree upon export trade. Like news- 
print it is concerned with any regula- 
tions or restrictions which would ham- 
per its ability to compete abroad suc- 
cessfully. 


The pulp and paper industry’s im- 
portance is unquestioned. Yet before 
many years have passed it is quite con- 
ceivable that the industry will achieve 
~greater magnitude through the devel- 
opment of cellulose products. The ex- 
traordinary growth of the cellulose- 
using industries— artificial silk for 
example—and the work being done in 
developing new products, such as plas- 
tics, open up a broad field for the pulp 
industry. ~ 

There is unanimous opinion that the 
use of high-grade pulps will expand 
enormously in the years ahead. Canada 
will be called upon to meet a large 
proportion of this demand. Already 
Europeans have been investigating the 
pulpwood supplies of the country; have 
attempted to buy large timber areas, 
and have made arrangements to buy a 
considerable quantity of pulpwood. 

A period of stability lies ahead for 
the industry: stability of operations, 
employment and earnings, but only if 
all interests work in harmony. If the 
excesses of 1925-1930 are permitted to 
recur, the industry can only look 
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ahead to a repetition of the troubles 
that have beset it in the last decade. 


The abuses that always appear to be 
present in the promotion stage are of 
the past. The troubles of the develop- 
ment stage have been overcome large- 
ly, but the consolidation stage is not 
complete, ’ 


In the course of the past five or six 
years tremendous progress has been 
made from within in overcoming weak- 
nesses in the industry structure. Re- 
organizations have been numerous. 
Financial affairs have been put on a 
firmer basis. In many instances the 
capital structure has been scaled down; 
fixed debt securities exchanged’ for 
equity securities or obligations de- 
ferred. Every effort has been made to 
permit operators to carry on until such 
time as conditions become normal. 


Notable Savings Made 


Changes in the capital structure have 
been only one feature of the internal 
readjustments. Costs have been re- 
duced. Both pulp and paper are being 
produced on a more efficient scale 
than ever before. 


Savings have been made in adminis- 
tration charges. Selling costs have been 
lowered. Shipping charges have. been 
reduced. For example a large propor- 
tion of the newsprint output is shipped 
to market by water, whereas only a 
few years ago rail transportation was 
the universally accepted method. Now 
many companies operate their own 
fleet of boats. 


Factors Outside Control 


Some things the: operators have not 
been able to do in their efforts to op- 
erate more economically. They have 
not been able to reduce power costs, 
though modifications have been made 
in some contracts. Stumpage charges 
have kept advancing. Railway freight 
rates are still twice as high as they 
were in 1914. Taxes—both direct and 
indirect—have gone up and up. 

The industry can go only so far. It 
is impossible for the industry to regu- 
late all factors bearing upon its own 
welfare. There are outside influences; 
influences which must be brought into 
harmony with the general picture if 
the industry is to achieve a greater de- 
gree of stability. 


Provinces Have Responsibility 


These outside influences are repre- 
sented by the provincial governments 
in those areas in which the industry 
operates. 

The provinces can and do exert a 
tremendous influence on the indus- 
try’s operations, far more than is real- 
ized. They regulate: the hours of work 

(Continued on page 19) 
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Fine Paper Trad 


Manufacture of fine papers and 
specialties in this country fol- 
closely the general trend 
business. Unlike some other branches 
of the industry, this division has a 


"very limited export trade. Accord- 


t must depend upon domestic 
plants 


Gu 


j 
. 


this wide variety of papers and spe- 
cialties adds materially to costs and 
holds back more profitable opera- 
tions. 

This is a problem that the industry 
may have to face for many years 
to come. The development of an 
export market which would permit 
longer runs on specialties is difficult 
because of duties, vagaries in for- 
eign exchange, etc. Were it possible 
to secure markets outside of the 
country, it would enable the indus- 
try to operate more economically 
and at the same time supply the 
product at lower cost. 


E. B. Eddy 


Diversification of output has help- 
ed the E..B. Eddy Co. to maintain 
operations. However, production 
has been affected adversely by the 
general curtailment in the demand 
for pulp and paper products. Sales 
of newsprint are understood to be 
lower, in line with the general trend 
for the industry. Fine paper demand 
has reflected the general business 
situation. It is reported that, on the 
whole, sales have been well main- 
tained. 

“There is no means of telling the 
dollar. value of sales or profits, as 
the company does not issue a state- 
ment. There are no bonds outstand- 
“ing and of the capital stock, 49% is 
héld by Gatineau Power Co. and 
‘the balance, or majority control, by 
private interests. Earnings have 
been such as to provide for regular 
distribution on the company’s capital 
‘stock. 

During recent years the company 
*has carried out plant improvements 
and extensions involving a consider- 
‘able capital outlay. The programme 
included installation of a new water 
filtration plant at a cost of several 
hundred thousand dollars. Other 
work carried out included the reno- 
vation and enlargement of the sul- 
phite pulp unit, enlargement of 
boiler capacity, rearrangement of 
storage and handling facilities, addi- 
tional pulp preparation equipment 
and a new head office building. 

With its modernized and enlarged 
equipment, the company is in a posi- 
tion to benefit from any improve- 
ment in trade. 

2 


Provincial Paper 

Provincial Paper Limited is con- 
trolled by Abitibi Power & Paper 
Co, It makes high-grade book, bond, 
coated and writing papers at its 
plants at Georgetown, Thorold, 
Mille Roches, and Port Arthur. Total 
capacity of all the company’s plants 
is about 190 tons per day. 

Provincial Paper has a record of 
co earnings and has paid 
dividends on its preferred stock 
regularly since it was issued in 1927. 
No regular payments have been made 
on the common, all of which is held 
by Abitibi, but 90 cents was paid in 
1987, none in 1936, $1 in 1935 and 
1932 and $1.25 in 1930. 

Financial position is strong, work- 
ing capital amounting to $2.7 mil- 
lions at the end of 1937 compared 
with $2.5 millions in 1936. On Nov. 1, 

will redeem 


1938, the company 
* $440,500 of its 5%% first mortgage 
bonds, b 


the outstanding 
amount down to about $34 millions 
from the original amount issued of 
$5.3 millions. 
of the company are not 
subject to as wide fluctuations as are 
those of the newsprint industry but 
vary more nearly in accordance with 
general business trends. Though it 
is probable that profits will hardly 
reach last year’s level for 1938, it 
should still be possible for the com- 


pany to earn its preferred dividends | pul 


b 
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Volume of Sales to Date Reflects 
Easier Business Conditions 


‘|\depreciation and bond 


—Photo courtesy C.1.L. 


Sulphite bond paper—The making of fine papers is an increasingly 
important division of the Canadian newsprint industry. 


Howard Smith Paper 


¥or the first six months of the 
current year Howard Smith Paper 
Mills sales were about 20% below 
those of the corresponding period of 
1937, but compare favorably with 
those of 1936. : 

Profits for the year are below the 
1937 level, but’ ahead of the corres- 
ponding period of 1936, despite the 
increase in labor costs. The main 
factor contributing to the better 
showing this year than in 1936 are 
the expansions and improvements 
in the company’s plants and the 
lower interest charges due to re- 
funding operations and the reduc- 
tion of the company’s funded debt. 

In common with other fine pape 
producers, the company’s oe 
are sensitive to the trend in genefal 
business conditions in the country. 
Prospects of an upturn in Canadian 
business during the balance of the 
year are fairly promising. Whether 
or not the expected improvement 
materializes depends, in part, upon 
the course of business in the United 
States and the general international 
situation. While the latter has not 
been too encouraging of late, other 
factors continue along favorable 
lines, “Fine pa sales in the next 
three or four months, therefore, are 
expected to show an advance. How- 
ever, it is doubtful if the improve- 
ment will be sufficient to offset the 
decline recorded previously. . 

Complete Expansion Programme 

The expansion programme under- 
taken by the company to increase 
productive capacity of the chemical 
pulp mill is complete. Mill capacity 
has been increased from 275 tons 
daily to 375 tons. This added capa- 
city makes available for sale in the 
open market about 200 tons daily of 
high-grade pulp, comprising mainly 
bleached kraft, sulphite and soda 


Pp. 
At present Howard Smith Paper 
Mills operate seven paper mills with 
15 paper machines; 4 chemical pulp 


of | Mills; one electrolytic bleach plant; 


two bag factories and converting 


plant; two coating mills and 14 jab- 
bing houses in 8 cities. 

Operations of Howard Smith 
Chemicals, subsidiary formed in 1936, 
are stated to be satisfactory. This 
company manufactures vanillin, a 
chemical used as a base for flavor- 
ing extracts. It is made from a by- 
product of the parent company in 
the manufacture of pulp and paper. 

» Earned $2.10 a Share 

Last year earnings of Howard 
Smith Paper Mills amounted to $2.7 
millions, the best reported in some 
time. Net profits were equal to 
$2.10 a share on 329,663 shares of 
common stock, as compared with 
66 cents a share on 274,648 shares the 
year before. 

The expansion programme carried 
out by the company at Cornwall and 
Windsor mills, together with the 
purchase of additional pulpwood 
limits, involved an expenditure of 
more than $2 millions. In addition, 
bonds and mortgages were reduced 
in 1937 by $271,000 the amount of 
first mortgage bonds now outstand- 
ing being $6,050,000. 

With the exception of $430,000 
which was borrowed from the bank 
on a long term, the company was 
able to finance these expenditures 
from its own resources. Bank loans 
at the end of 1937 totalled $1,250,000 
as against $820,000 in the previous 
year. Arrangements have been made 
for repayment of these loans over 
the next two or three years. 


Control Canada Paper 
During the year the balahce of the 
outstanding shares of Canada Paper 


Co., excepting 150 preferred shares, | i 


was acquired, for which Howard 
Smith Paper Mills issued in exchange 


rete par $100 *1,250,000 25.48 aa . 
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‘| Canada Paper: . 


reported by the company. Net profit 
after all senior charges, including 
interest. 
amount to $318,525. This compared 
with $148,680 in 1936 and $83,025 in 
1935. The marked improvement in 
earning power enabled the company 
to reduce its deferred bank loans to 


$100,000 and set up an earned sur-/| 


plus of $282,644. For a number of 
years previously the company had 
been showing a deficit in its surplus 
account. 


Rolland Paper 


Earnings and sales of Rolland 
Paper Co., one of the more important 
fine paper manufacturers in the 
Dominion, are expected to show a 
minor reduction this year as com- 
pared with 1937. Over a period of 
some time this company has demon- 
strated its ability to maintain earn- 
ings on a consistently even level. 
Thus between 1935 and 1937 net op- 
erating profits varied as between 
$423,384 and $437,404. 

Financially the company has al- 
ways occupied a strong position. 
Throughout the depression years it 
showed very little fluctuation in its 
net working capital position, current 
assets exceeding current liabilities 
by around $1 million. 

While sales were higher and bond 
interest requirements smaller, net 
profit in 1937 was only slightly 
higher than in the previous year. 
Earnings on the common stock 
amounted to 95 cents a share as com- 
pa: with 88 cents a share the year 

ore. Higher costs of raw ma- 

terials and labor, and provision of 

$14,311 for writing down inventory 

of raw materials to market value, 

were the reasons for the failure of 

the profits to show greater increase. 
Pa 


y Regular Dividend 

Since the fall of 1936, the common 
stock hag been on a regular dividend 
basis, 25 cents a share being 

uarterly. It is not anticipated that 

e returns in the current year will 
result in any change in the rate of 
disbursements. 

An interesting feature of the 
financial statement as at the end of 
last year was an increase of more 
than $100,000 in inventories which 
stood at $727,958: Reflecting this, the 
company showed a bank loan of 
$100,000. This is the first time the 
company has reported borrowing 
from the bank in many years. 
Directors—Jean Rolland, pres., Montreal; 

J. Pierre Rolland, W. C. Pitfield, vice- 

.; \Montreal; Olivier Rolland, mill 
exéc., Mt. Rolland, Que.; J. A. Raymond, 

J, A. Weldon, Hugh Mackay, J. B. Mc- 

Carthy, Montreal; Jean Paul Rolland, 

St. Jerome, Que.; J. Y. Murdoch, To- 

ronto. Sec.-treas.—J, A. Forget. 


Westminster Paper 


Westminster Paper Co. manufac- 
tures wrapping papers, decorative 
papers, plain and printed papers and 
many other lines. An important line 
is the manufacture of colored wrap- 
pers for fruit and other products. Its 
plant at New Westminster, B.C., was 
constructed in 1930 and has an esti- 
mated annual capacity of 10,000 tons. 

In the six months ended Jan, 31, 
1938, the company had a net profit 
of $23,130, almost equal to the $29,865 
reported for the 12 months ending 
July 31, 1937. On its common stock 
the last six months’ earnings were 
equivalent to 48 cents a share while 
50 cents a share was paid in divi- 
dends, At the end of January the 
company had $204,500 in funded debt, 
of which $74,500 was held by the 
eee for sinking fund plus $5,472 

n 


Net sales of 830 for the year 
ended July 31, 4937, were the largest 


16 preferred shares and 55,015 com-/| in the 


mon shares. This transaction neces- 
sitated an increase in Howard 
Smith’s authorized common stock 
from 300,000 to 400,000 shares. 
Directors—Harold Crabtree, pres.; E. H. 
R. Decary SP byus, Wek Tarbucke, 
Howard Murray y, . D. Johnson, 5 
McKee, W. D. Robb, W. E howard, 


Don VALLEY PAPER Co. LIMITED 


The Oldest Mill in Canada — that of the Don Valley Paper Co. 
Limited — looks back this year over one hundred years of paper- 
making in the valley of the Don River at Toronto. 


1837 ...1938 


~ At the present time the Mill, equipped with modern machinery 
and thoroughly up to date, is engaged in the manufacture of 
ers, Index, Bristols, Blottings, Folder and Tag Stock. 


i attention is given also to the making-of high-grade 


DON VALLEY PAPER CO. LIMITED ... TORONTO 


Interlake Tissue 


Interlake Tissue Co. makes an gx- 
tensive line of paper specialties at 
its plaht at Merritton, Ont. Amo 
its products are napkins, towels, 
decorator’s and other similar 
products. It is understood that de- 
mand for such specialties does not 
vary to any great extent from year 
to year and that this has permitted 
the company to maintain an even 

steady 


ments are not published, a complete 
ae of the operations is 
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*$74,500, plus $5,472 cash, held by trustee for sinking fund. 


stood to be not quite up to last 
year’s level but on the whole are 
regarded as quite satisfactory. The 
early part of 1937 was somewhat 
above normal for this company and 
a tapering off started about the mid- 
dle of the year. 


Don Valley Paper Co. has carried 
out a number of improvements to its 
plant, partly this year and some last 
year, These include an enlarged 
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drier section of the paper machine 
and a new calender stack. As a re- 
sult the company has a modern and 
efficient plant which will give im- 
— production and better prod- 
ucts. 


Investment interest in Don Valley 
Paper is limited and the company is 
privately financed and controlled. 

Directors—N. E. Wainwright, pres.; R. H. 
Joyce, vice-pres.; J. Mac’ . supt. and 
dir.; R. I. Finlay, A. @. mer. 


Fraser Companies 


Earnings of Fraser Companies and 
its subsidiary declined in the first 
half of the current year. For the 
third quarter there were signs of a 
slight improvement, so that any 
material change will have to come 
about in the last quarter of the year. 

For the first half of 1938, net. in- 
come, before providing for income 
taxes and subject to adjustment on 
audit, amounted to $109,307. This 
was equal to 29 cents a share on the 
common stock, compared with $1.45 
a share for the like period of 1937. 

Net Down $389,722 

The decline in net earnings reflects 
lower sales of the company’s prod- 
ucts. Operating income at $1,088,052 
was down $389,722. Fixed chargés 
declined, but provision for depre- 
ciation was increased by about $50,- 


Operations in the second quarter 
resulted in a deficit, after providing 
for depreciation, depletion and in- 
terest charges. For the first three 
months of the year the cOmpany 
reported consolidated net income of 
$142,999. As consolidated income for 
the first six months is shown at 
$109,307, it appears there was a net 
loss of $33,622 in the second quarter. 

So far the company has not re- 
ported returns for the third quarter. 
The deficit may be slightly larger 
than it was in the second quarter, 
though there was a tendency of con- 
ditions to improve toward the end 
of the period. 

Set New High in 1937 

Last year volume of sales reached 
a new high., Every operating divi- 
sion showed a profit. The Resti- 
gouche pulp mill operated at capa- 
city throughout the year, while the 
Madawaska paper mill met an ex- 
tremely active demand during the 


first ten months of the year. 
Earnings were the best in history, 
net profit amounting to $759,552 as 
against $94,974 in 1936. Profits on 
the common stock were equivalent 
to $2.05 a share as against 27 cents a 
share in 1936. Interest was earned 
5.76 times on Restigouche bonds and 
296 times on Fraser Companies 
a in each case after. deprecia- 
on, 


Mere Encouraging Signs 

Fraser Companies does not manu- 
facture newsprint, but derives its in- 
come principally from the sales of 
lumber, fine paper, paperboard and 
sulphite pulp for the manufacture 
of artificial silk. In respect to these 
varied activities, the results to date 
show that the market for lumber 
has been only fair, while sales of 
fine paper and have re- 
flected the general tendency toward 
easiness in the business situation. 
Sulphite pulp, which is an important 
source of revenue, has had an off- 
year, due to. the fact that the rayon 
manufacturers over-produced, while 
the demand for textile fabrics of all 
kinds has shown an abnormal soft- 
ness during the summer months. 
However; in all branches of the trade, 
except lumber, recent signs have 
been more encouraging and pros- 
pects are that results for the final 
quarter of the year will be on a 
better basis than in the preceding 
pine months. 


bell, A. M. Irvine, H. P. 

. 8. F. Duncan, E. G. 

Long. Toronto; F. C. Beatteay, Saint 

John, N.B.; Hon, R. B. Hanson, Freder- 

icton, Vice-pres. ife fin., treas. & see.— 

L. M. Sherwood. 

Executive Committee — Harold Crabtree, 

chm.; A. M. Irvine, K. S. Maclachian. 
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New Brunswick Limits 
Stumpage Rate Concession 


From Our Own Correspondent 

MONTREAL.—The New Bruns- 
wick Government announces, retro- 
active to August 1, reductions in the 
stumpage rate from sawmill -prod- 
ucts, but the rate on pulpwood re- 
mains unchanged. The new rates on 
sawmill products are substantially 
lower and are expected to be of con- 
siderable aid to the lumber industry. 

As regards pulpwood, the follow- 
ing rates are in-effect: spruce, fir and 
princess pine, when cut in sawlog 
lengths for pulpwood, pér 1,000 
superficial feet, $4.38; spruce, fir and 


cateary SSMOMTOR 
wictonia 


princess pine pulpwood, corded, 

ed, per cord of 128 cubic feet, 
$1.75; spruce, fir and princess pine 
pulpwood, corded, unpeeled, per 
cord of 128 cubic feet, $1.61. 


Pa wiieerd Production 
Follows General Trend 


Production of paperboard in Can- 
ada followed the same trend as news- 
print until 1930. In 1931 a marked 
recovery took place which was ac- 
centuated in the years following to 
establish a new record in quantity 
for 19384 and new ,records in both 
quantity and value in 1935, 1996 and 
1937. 


-tHE BEST BUY ww tissue: 


FRASER COMPANIES LIMITED 


: FRASER PAPER LIMITED | 
RESTIGOUCHE COMPANY LIMITED 
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SULPHITE PULP 


GROUNDWOOD PRINTING PAPER 
| BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: 


Montreal, P.Q. 
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PAPER BOARD 


General Office: 
Edmundston, 
New Brunswick 
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in August — Prospects Are Analyzed 


Fiem Our Own Correspondent 

MONTREAL. — August Statistical 
retumms for the newsprint industry 
were disappointing. First the manu- 
gacturers reported an increase in 
siocks—9229 tons. Then the pub- 
Jishers came along and reported an 
gavance of 9,229 tons in reserve 
supply, making an aggregate of 
ublishers and manufacturers stocks 
of 719.251 tons, or 17,130 tons more 
than at the close of the previous 
month. 

the breaking of the favorable 

end—aggregate stocks have shown 
g steady decline since the beginning 
of the year when they totalled 877,- 

tons—is disheartening to those 
who had anticipated that the decline 
would be continued even though on 
g smaller basis. 
Reason for Increase 

There was practically no change in 
the volume of shipments last month. 
The increase rather than the de- 
crease is attributed | to the 17% 
falling off of advertising linage. 

As the situation now stands the 
U.S. publishers have stocks of news- 
print on hand equal to 54 days’ 
supply at the August rate of con- 
sumption. The question of import to 
the industry and investors in news- 

rint securities is how long the pub- 
lishers will be able to keep these 
excess stocks overhanging the 
market. Until they are reduced to 
normal proportions, it is obvious that 
the industry must work at a dis- 


advantage. | 
Three Factors to Watch 


Three factors will influence the | 
rate at which the stocks are depleted. 
First is the volume of advertising; 
secondly, growth of reader interest; 
and thirdly, how much longer the 
publishers can afford to carry the 
excess stocks. 

As regards the first factor. Season- 
ally and otherwise there is reason 
for believing that the trend of 
advertising will be upward. Fall 
advertising campaigns are about to 
start. The promise of better busi- 
ness, depending upon the European 
political situation, should add to the 
linagge. The U. S. Government's 
spending programme should increase 
buying power of the American 
people. One way for the manufac- 
turer to get his share of the addi- 
tional buying power is to advertise. 


Trend of Advertising 

August advertising returns were 
disappointing. An analysis of Media 
Records Inc. measurements show 
that general advertising was particu- 
larly hard hit; the report on auto- 
motive advertising was even worse. 
But in the other field, retail, depart- 
ment store and financial, the volume 
was good in view of general condi- 
tions. 

For the last four months of the 
year advertising should be on a 
better basis. However, it is too early 
to predict if the increase will bring 
the linage up to last year’s figure. 
That is unlikely, still a gain should 
be recorded. Retail advertising for 
the first two weeks of September, 
for example, was only 8% below the 
like period a year ago. Compared 
with returns to date, this division's 
showing in the last fortnight has 
been the best in many a long month. 
So there is hope that advertising 
linage will increase and in turn the 
consumption of newsprint. 


Big Stories Help 

Two major stories have “broken” 
this month which unquestionably 
means a larger amount of newsprint 
consumption—the Hines trial in New 
York and the European war scare. 
The New York metropolitan dailies 
ran page after page of verbatim 
evidence taken at the Hines trial. 
Newspapers in other parts of the 
United States featured the case. All 
of which meant the use of more ink 
and paper. 

The big news of course, has been 
the European political situation. 
Columns and pages of nearly every 
paper have been devoted to cover- 
ing this feature. Undoubtedly some 
of the coverage was at the expense 
of other news, still an increased edi- 
torial service was given to news- 
paper readers. 

On the other hand, the impending 
crisis in Europe has probably de- 
terred many advertisers from spend- 
ing money which normally would 
have boosted the size of newspapers. 


Where Radio Influences 
The point of interest and of the 


greatest importance is to what extent | 


the radio has cut into newspaper 


reader interest. The principal radio | 


systems have given an elaborate cov- 
erage of the European situation. 

Some of the newsprint operators 
hold to the view that the radio cov- 
erage has only whetted the appetite 
for more detailed newspaper infor- 
mation. That view is by no means 
unanimous. 

Whether the radio has seriously 
Cut into the circulation of the daily 
paper will be known when the Sep- 
tember newsprint figures are com- 
plete. In many ways this is an 
excellent occasion to test the “listen- 
ing power” of the radio. The volume 
of newsprint consumption for Sep- 
tember will tell not one but many 
stories. Over and above all, it will 
tell fairly clearly to what extent the 
modern radio set-up is a competitor 
of the daily newspaper in purveying 
news of front rank importance. Its 


August Returns Upset 
Long Trend 


From Our Own Correspondent 

MONTREAL .—For the first time 
in six years the apparent consump- 
tion of newsprint paper in the 
United States did not show a sea- 
sonal increase. On the basis of 
figures issued by the American 
Newspaper Publishers Association, 
the apparent consumption in Aug- 
ust was 250,209 tons, as i 
253,699 tons in July. Last year con- 
sumption advanced from 264,217 
tons in July to 287,464 tons in 
August. 

For the year to date apparent 
consumption of newsprint in the 
United States has amounted to 
2.217000 tons compared with 2,- 
561,000 tons for the same period 
tm 1967, 


influence on advertisin 
™ g is known 
Cost of 

The third factor ep the 
liquidation of the excess stocks has 
to do with the cost of carrying the 
newsprint. The publisher has tied up 

of capital in each ton of 
newsprint he bought in 1937. Allow- 
ing a return of 6%, it is costing him 
$2.55 a year, or 21% cents a month, 
to carry each toh of newsprint in 
stock. To this must be added the cost 
of storage—around 50 cents a month 
—and insurance. The latter is a 
negligible amount, but the interest 
on capital and storage charges, 
amount to the important figure of 
71% cents a month. 

The publisher bought his excess 
supply knowing that he had a 
margin of $7.50 a ton to work on. At 
the estimated figure of 71% cents a 
month, he cannot afford to carry this 
surplus supply indefinitely unless he 
is deliberately desirous -of keeping 
the market situation involved. 


_ Margin is Dwindling 

_ This surplus supply of newsprint 
is now being carried into the ninth 
month. So far it has cost him 
around $6.06 a ton. This figure, of 
course, is only an estimate but is 
regarded as reasonably accurate. 
Therefore on his original margin of 
$7.50, the publisher still has a 
“cushion” to carry his surplus paper 
another two months. 

If this assumption is accurate then 
the publishers would be making a 
serious effort to have their stocks of 
newsprint paper down to normal 
before the end of November. Such a 
prospect is remote. 

Eventually the stocks will be 
lowered. The speed with which that 
is done will depend upon the con- 


sumption of paper arising out of the 


volume of advertising and increased 
reader interest. Militating against is 
the possibility that some of the pub- 
lishers have changed ‘their policy 


and are holding an increased reserve 


as an insurance against interruption 
of supplies or increase in price due 


to possible war-time conditions. 


These are the unknown factors. 


The known facts are that the favor- 


able trend in newsprint stocks has 
been rudely jolted and that earlier 
forecasts of a return to normal of 
newsprint stocks by the early fall 
were too optimistic. 


Saint John River Drive 
Now Placed at 75,000 Cords 


From Our Own Correspendent 

MONTREAL.—Present estimates 
are that about 75,000 cords of pulp- 
wood have been driven down the 
Saint John River and tributaries this 
season. 

Port Royal Pulp and Paper Co. 
assembles about 55,000 cords from 
the Upper Saint John River and 
drove this quantity in two lots to 
the Mitchell boom at Lincoln, about 
80 miles up the river from Saint 
John. The logs will be towed to the 
company’s plant at Fairville. 

Grant and McLean, Saint John, 
drive 10,000 cords out of the Nash- 
waak and John Brawn, Saint John, 
10,000 cords out of Keswick. 
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Pulp and Paper on the Upswing 


(Continued from page 17) 

and wages of the workers; limit the 
size of tree that can be cut; impose a 
stumpage fee and ground rent for the 
use of timber limits. They place a tax 
on capital and another one on earn- 
ings. They influence policies; in fact 
there is very little that they cannot 
do and do not do. 


Must Limit New Mills 


By far the most important policy 
they-can adopt is to see that no more 
mills are built until existing mills 
can develop to such a position that 
they can protect their present 


investment. 
Neither the provincial govern- 
ments, the industry, the pulp and 


or 


paper worker or the investor want 
to see a repetition of the mad 
scramble for new mills which char- 
acterized the last boom and which 
threatened to be repeated last year 
in Ontario. 


The governments could extend 
help in other directions. Stumpage 
dues and ground rents should be 
correlated to the selling price of 
pulp and paper. To the present 
these charges have been considered 
as a source of revenue. Admitted 
the governments are entitled to 
revenue from the Crown lands 
leased, but such revenue should be 
determined on a basis which will 
permit the industry to hold its place 
in the international markets. Only 
by so doing can steady employment 
be provided and the welfare of the 
communities dependent upon the in- 


dustry be maintained. ° 
Then, too, there is the matter of 
regulations governing woods opera- 
tion; hours of labor and wages. On 
more‘ than one occasion regulations 
have been laid down more for po- 
litical reasons than for the géod of 
the industry, the workers or the 
proper exploitation of the pulpwood 
resources, , 


The consolidation work that’ has 
been going on ‘in the industry in-re- 
cent years can be of permanent 
value only if all interests work 
closely together. The progress made 
from within the industry has*been 
impressive. It can be made more so 
with the active support of the pro- 
vincial governments, especially if 
they reach a common understanding 
that no new plants will be permit- 
ted until those already established 


‘The Outlook for 
Canada’s Newsprint Industry 


‘ 


.Canada holds unquestioned leadership among 
world producers of newsprint. Through timber 
resources, water powers and proximity to the 
world’s most important markets for its product, 
Canada’s newsprint industry holds a very strong 
position. 


During the past year the cooperation among 
leading Canadian producers has been of out- 
standing importance in maintaining the price 
structure on the higher level, and reducing 
inventories, which are now less than a year ago. 


Consequently, the outlook for the industry to-day 
presents favourable aspects, which augur well for 
investors in this great Canadian industry. 


86 King Street West 
Toronto 
Telephone: ELgin 4321 


Supply of Pulpwood 
Subject to Survey 


Canada has 1,095 million cords of 
accessible pulpwood, but less than 
60% represent spruce, which is most 
widely used in the manufacture of 
pulp and paper in the eastern sec- 
tion. Jack pine and poplars, neither 
of which is utilized to any extent at 
present, accounts for’ nearly one 
third of the available pulpwood 
supply. 

The distribution of the accessible 
pulpwood supply by types and areas 
follows: 


(In thousand cords) 


Eastern 
Canada Prairies 


480,386 
4,173 


85,711 
30,450 


747,214 


B.C. 


38,042 
22,942 
51,478 


23,587 
1,138 


137,187 


pole pines . 


Poplars ..... 91,814 


210,852 


are on a firmer foundation as re- 
gards their operatidns and earnings. 


PRICE BROTHERS & COMPANY LIMITED 


Newsprint and Board Mills 


Kenogami Paper Mills . (8 Machines). 
Riverbend Paper Mills . (4 Machines) 
Jonquiere Pulp Company (2 Machines) 


Saw Mills 


Rimouski 
Metis 

Matane 
Etchemin 


Price Brothers Newsprint and Lumber is exported to: 


United Kingdom 
Northern Ireland 


Australia 
India 


British West Indies 
Puerto Rico 


Panama 
Nicaragua 


SULPHITE 


Argentina 
Uruguay 

Peru 

Venezuela 
United States 
New Zealand . 
South Africa 


Egypt 


Additional products: 


* FOURDRINIER SPECIALTIES 


HEAD OFFICE 


Cuba 
Mexico 
Honduras 
Curacao 
Brazil 


Chile 


Ecuador 


Colombia 


BLEACHED: SULPHITE 


QUEBEC, P.O. 


Wood, Gundy & Company 
Limited 


Industry Helps 
Railway Traffic 


Pulp and paper, as well as: pulp- 
wood, constitutes an important 
division in the revenue freight 
carried by the Canadian railways. 
In the last five years this. traffic 
has more than doubled. Cur- 
rently the volume of traffic has 
fallen off, but the returns for the 
full year are expected to compare 
favorably with those for 1936. 

The manner in which this traffic 
has grown in late years is shown 
in the table below: : 

Canadian Railway Leadings 


(In tons) 
Pulp & Paper 
386,532 


2,854,581 
3,047,769 

428,582 
3,999,893 


Groundwood in Lead 


Groundwood pulp formed almost 
two thirds of the total quantity of 
pulp made in Canada last’year. 


0 


U. S. Advertising 
Trend Turn Back 


From Our Own Correspondent 


MONTREAL.—Media Records Ine, - 


figures for 52 American cities show a 
loss in total advertising for August 


of 17%, which is slightly below the - 


July figures, according to Editor and 
Publisher. Every classification ex« 
cept general, automotive and finan- 
cial showed linage increases in Auge 


ust over July. However, in percente 


age of 1937 figures, all classifica- 
tions except financial were.off from 
the July percentage. [Mas sa 
Total advertising linage in, nee 
was 86.1 millions as: against I 


past 
og 


eae Seti 


\ 
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millions for the same month a year 2 


ago. Retail advertising at 49.3 mil- 


lion lines was off 13.2% from a year ae 


ago; departmental store, 20.5 million 
lines, a decline of 11.5%; general ad- 
vertising 12.2 million lines, off 26.4%: 
automotive 2.6 million lines, a de- 
crease of 15.2%; and financial, 18 
million lines, a decline of only 6.2%, 


ek 


BLOCK PILE.—Some of this may reach a breakfast table in Madras; 


on other may be printed the results of a race meet in Peru. 


PERERA 


PR 


SHIPPING ROOM.—Electric trucks earry these rolls to the freight cars; . 
in a few days or weeks they will be in the press room. 





| Newsprint Inc 


Situation Shows Signs of Return 


/ 


to Normal as Surplus is Reduced 


Consumption of newsprint paper, 
judged by the returns for the 


mited States — Canada’s largest| in 


n print market—has kept up re- 
markably well. Yet newsprint pro- 
d ction has dropped sharply in the 


the excessive stocks which the 
lishers built up last year. Since 
he beginning of the year they have 
n drawing upon these stocks to 
current requirements. 
Had the supply of newsprint on 
e American continent been of nor- 
proportions at the beginning of 
e year, both mill operations and 
fearnings of the Canadian manu- 
*facturers this year would have been 
ppreciably better than they have 
Pbeen to date. As it is, the mills 
"have operated at little better than 
thaif capacity and profits have been 
Himited. Even with the anticipated 
Mhetterment during the closing 
“months of the year, financial returns 
Yor 1938 are not going to-be as 
‘as in 1937, which was one of the best 
yor on record. 
3 Stock Up With Paper 
© In the early part of last year the 
tnewsprint operators announced that 
“the price of newsprint on 1938 deliv- 
eries should be increased $7.50 a ton. 
it did not require any particular 
4oresight on the parf of the publish- 
ers to see that it would be money 
Gn their pocket to store paper against 


, meeds in 1938. 


r From May on the United States 
*publishers took all the paper they 
‘could secure from the manufactur- 
“ers, Stocks increased rapidly. In 
"May the publishers reported a sup- 
Sply of 410,540 tons. This was of 
®normal proportions. By the end of 
the year stocks were up to 766,758 
Ttons. This was not normal. Far 
“from it. The publishers had accumu- 
Slated nearly 400,000 tons more than 
Sthey required for normal operations. 
x Played Long Game 

* The game that was being played by 
‘the American publishers became 
*apparent long before the end of year. 
‘Storm signals were out, but the 
Epublishers could not be prevented 


year. So has advertising. This has 
pent ela ag rerncay tng Py 
pa 


Approximate 1936 Level 
Figures on 1936 production have 
been put in the foregoing table for 


good/| the purpose of bringing out an in- 


teresting and significant point. It 
will be noted that in comparing pro- 
duction by months for the first seven 
of 1938 with the like period in 1936, 
there was a drop of 313,606 tons. 
From the beginning of January to 
the end of July 

decreased by 337,217 tons. One coun- 
terbalances the other. 

The significance of this is that the 
record newsprint production in 1937 
was made at the expense of 1938. 
Had not the publishers built up a 
surplus reserve, then production for 
1938 would have been on much the 
same basis as in 1936 and consider- 
ably above the figures reported so 
far this year. 

Needs Above Average 

The proof of this is readily appar- 
ent. *But if further proof were re- 
quired it is only necessary to glance 
at the consumption figures for 1936, 
1937 and 1938. The amount of paper 
used, as shown below, in the first 
seven months of 1936 was not far 
above that for the same period this 
year. 

Newsprint Consumption in United States 
1988 1937 1936 


. : : aa 
from buying far beyond what w ae 


“needed. : 
= The manner in which the Ameri- 


“ean publishers piled up stocks is 


own in the following table, cov-|% 


Sering all of 1937 and 1938 to date. 


t will be noted how the publishers Cctobe 


ave drawn upon these stocks dur- 
g the current year to meet their 
equirements and now have them 
ithin striking distance of normal 
roportions: 

Stocks of Newsprint —— 


The difficulties of the Canadian 
newsprint industry—low operating 


up of excessive stocks in the last 


eight months of 1937. 
434 


Trend of Mill Stocks 

Efforts were made to meet growing 
ing publishers’ stocks and by the end 
of 1937, manufacturers’ mill stocks 
“had been reduced to 110,626 tons. 
Since the beginning of the year 
manufacturers’ stocks have climbed, 
offsetting in part the reduction of 
publishers’ stocks and thus deferring, 
by the difference, the length of time 
necessary to bring the supply of 
paper back to normal proportions. 

The advance in mill stocks was 
helped along by the desire of the 
mills to provide as much work as 
possible for their employees. The 
industry calculated the likely trend 
of consumption, the surplus quantity 
of paper held by the publishers and 
set an arbitrary rate of production. 
For the first half of the year this 
rate was too high. Now it is begin- 
ning to get in line. However, the 
fact remains that manufacturers’ 
stocks also are in need of some re- 
duction. 

Trend of mill stocks since the be- 
ginning of 1937 follows: 

Stocks of Newsprint ye eg 


bruary . 
cepeeereererereaere 285,004 
<¥ 279,325 


cree eeeeeeereererene 


oeeeer seater ereereere 


Foresee Better Times 

Returns of the industry so far this 
year have not been very encourag- 
ing—either to the operators or in- 
vestors. But there are more reasons 
for optimism than pessimism over 
the outlook. 

In the first place, the trend of 
stocks is favorable.. The trend of 
consumption, too, has shown signs 
of a more favorable turn. For the 
first time since the beginning of the 
year, the July consumption showed 
a reversal of the trend of increased 
declines as compared with last year. 

Operators Stand Together 

Finally the manner in which the 
industry has held together during 
the past period has been a healthy 
factor. One or more of the oper- 
ators might have adopted an inde- 
pendent course. That they have stood 
together and followed a common 
policy strengthens faith in the in- 
dustry. 

Given a fair volume of business 
and with the base price of newsprint 
at $50 a ton, the Canadian manufac- 
turers can operate profitably. By 
the end of this year, if not before, 
production and consumption should 
be correlated on a level comparable 
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ustry 


: (Refer to < 
Pulp & Paper: (See St. Lawrence Corp.). 
suternatenst crore tate (Controlled by International Paper Co.) 
Cawaion totemnational Paper: (Controlled by Can. International Paper, Ltd.): 


t 
$i0o . #10, 6. 
International Paper Co. 
Common, n.p.v. .. 2,308,789shs. .... 
r: 
Class A, n.p.v. .... 253,484 shs 


Class B, n.p.v. .... 123,088 shs. 
E. B. Eddy: (See Fine 


Great Lakes Paper: 
CL A, pref., n.p.v. . 100,000 ct ia 
- 100,000 shs.} 


C1. B, pref. n.p.v. . 
Common, n.p.v. ... 100,000 shs. 


Lake St. John Power & Paper. 


0.11 


10: 
D.p.V. «. 


Paper: 


Common, 0.p.v. . 
Minnesota & Ontario Paper: 
Pref. cum. part., 


Pacific Mills: 
Pref. 6%, par $100. 1,998,900 
Common, par $100 . 75,000 shs. 


Pref. cum., par $100 6,284,300 
Common, n.p.v. ..4 543,716 shs. 
*Year ended Mar. 31, 1937. 
St. Lawrence Corp.: 
Pref. cum. conv. red., 
A, par $50 ...+... 14,888,650 
Common, n.p.v. ... 579,062 shs. 


1.16 
Common, n.p.v. ... 514,675 shs. 1.34 
*Before depreciation or depletion. 
Brompton Pulp & Paper: 
Common, n.p.v. ... %300,000 shs. 1.34 


per Section). 


0.98 5 e es 
Common, Y 0.90 0. nil 87 13 20 os 

All preferred and 51,469 common shares held by St. Lawrence Paper Mills. 24,811% 
owned by St. Lawrence Corp. 


2% 3% OMe 
% 8M oe. 


a 0% 
ay 19 3% 3% 


ef nil 


53% «15 15 


fe 
nil 22% 4% 8% 


12 6.00 
05 


nil 37% «2«°7 
nil 
nil 


nil 
nil 


39% 


98 41 


*1.68 ee 
“41.20 nil ee *e oe ee 


nil ee es ee ee 
*Upon completion of exchange all the shares will be owned by parent company. 
As at Dec. 31, 1937, 99.3 per cent were so owned. 
Power 


Spruce Falls & Paper: 


1st pref. 7% cum., 
4.18 


nil 
nil 


Int. 
Bonds: Rate 


[Je 
Abitibi Power & Paper: 
lst Mtge. Gold, A 5 
Anglo-Canadian Pulp & Paper Mills: 
lst Mtge. Debs. 
Anglo-Newfoundland Development: 
Ist Mtge. Deb. Stock 
Canadian International Paper: 
ist Mtge. Gold 
Ref. Mtge. Gold, 
Ref. Mtge. Gold, GS ccocese ee eeeeeee 
Floating charge bonds ..... eoeccee 
Secured Notes 
(Riordon Pulp & Paper) 
ist Mtge. S. F. Debs. € 
*All owned by International Paper Co, 
Consolidated Paper: 
lst Mtge. Gold & Sterling Reg. 
Deb. Stock 


nil nil ee ee ee 


nil , nil ee oe ee 
nil nil *e ee ee 


Times Int. Earn. 
After Deprec. 
1937 1936 

1953 48,267,000 eres eee 

ecee £3,114,435 eves 


8,487,500 Not available 


Maturity Mai pee 


1949 
1946 
1939 
1946 
1938 


1942 


0.71 


961 *51,406,900 


. 1 - nil nil 
*Excluding $7,048,600 held as collateral for bank loans, $1,666,600 held by trustee. 


Donnacona Paper: 
ist Mtge. S. F. Gold, A 
10-year Notes 
Great Lakes Paper: 
lst Mtge. S. F. 
Lake St. John Power & Paper: 
e 


Gen. Mige. S. F. Gold, A ...««« eves 
Minnesota & Ontario Paper: 
lst Mtge. S. F. Gold, A 
Do., Series B 


Price Bros.: 
ist Mortgage Series ..... eocccccee 8 
Do., Series B ......+sse0s eovcecs 3% 


+4 


1956 6,584,000 1,32 
1947 2.50 


1.00 
1955 ~ 
1961 , ‘ 1.99 
1961 ’ SOB. nad 
1957 . 
1949 


. 
1930-45 
1948 


1950 
1931 


1.00 


1 000,000} 


2,000, *0.81 
12,000,000 J 


*0.57 


tge 900 nil ose0 
¢Convertible until Mar. 1, 1947, into one common share for each $30 principal 


amount of debentures. 


with that of 1936. If the advertising 
trend turns favorable then the pub- 
lishers’ requirements in 1939 may be 
a little higher. 

Phophesying for the newsprint 
industry is at best a tricky. business, 
but present indices clearly point to 
a better year in 1939 than, as far as 
can be seen, is likely to be the case 
for 1938. 


Can. Inter. Paper 


Operations and sales of Canadian 
International Paper Co. have been 
between 50 and 60% of capacity so 


yt far this year. The company does 


not make public particulars as to 


‘545 / current earnings, but judged by the 


A better picture of the manner in 
hich newsprint stocks accumulated 
shown in the table below covering 

e aggregate of stocks in the hands 
the publishers and manufacturers. 
ile the question of what is a nor- 

al supply cannot be answered by 
any rule of thumb method, an ade- 
quate supply for current rate of con- 
sumption would probably be around 
550,000 tons all told. At the end of 
July stocks were reported at 702,000 
tons. It would appear, therefore, 
that stocks may have to be reduced 
by 150,000 tons before production and 
shipments are again in line with con- 


* sumption. It should be em 


that no figure on the normal supply 
can be too rigid. The Newsprint 


vs Association of Canada sets the figure 


higher—nearer 600,000 tons. If that 
is the “normal” then the stocks need 
only be reduced by 100,000 tons. 
Stecks of Newsprint in North America 
1938 8=_: 1937 


quarterly statement issued by the 
parent company, International 
Power and Paper Co., earnings have 
shown a sharp contraction for 1938 
as compared with 1937. While it is 
possible that operations will show a 
pick-up during the balance of the 
year, it is hardly likely that earn- 
ings will be as high as they were a 
year ago. 

Last year the newsprint mills of 
Canadian International Paper oper- 
ated at relatively high rate of ca- 
pacity. With the beginning of the 
current year it was necessary to re- 
strict the output in view of falling 
off in demand, especially to the 
United States. During 1937 Ameri- 
can publishers accumulated heavy 
stocks of newsprint paper in antici- 
pation of the price advance at the 
beginning of 1938. The working off 
of these surplus stocks has held 
down operations in the Canadian 
newsprint industry. Added to the 
troubles of the operators, there has 


represents an increase in deferred 
and accrued interest on bonds and 
secured notes held by the parent 
company. Offsetting this item was 
an amount of $6.9 millions owing by 
International Paper Co. and Inter- 
national Paper Sales Co. to Can- 
adian International Paper. 

During the year net funded debt 
was reduced from $86.1 millions to 
$85.4 millions. Bank loans, amount- 
ing to $674,000 and incurred on be- 
half of LP. of Newfoundland and 
N.B. International were liquidated. 
The 5% secured notes of C.I.P., held 
by the parent company and amount- 
ing to $5 millions, were extended to 
March 12, 1938. It is presumed that 
a further extension was granted by 
the parent company. 

Pulp Mills Slow Down 

During the current year there 
have been a number of develop- 
ments of importance. For some 
years past Canadian International’s 
high-grade pulp mills at Kipawa 
and Hawkesbury have been a steady 
source of revenue. The collapse of 
the pulp market necessitated the 
closing down of the plants for a 
time, so that revenue from pulp 
ny will not be overly large in 


been a drop of ‘about 12% in con-| i938 


sumption. 
Canadian International Paper has, 
in common with the other operators, 


son | been affected by the adverse trend. 


However, current prospects are 


tas'se, | MOre encouraging. It is hoped that 


"3e4 | Detter 


The point of importance ig not the 


’ gize of the stocks, but whether they 


are increasing or g. For- 


tunately, for the newsprint opera- 
orable. 


tors, the trend has been fav 
While the rate of 


both sales and production for the 
quarter 
basis than in the last eight 
months. 


Bigger Income in 1937 


During 1937, Canadian Inter- 
national reported a gross income of 
nearly $495 millions. This com- 
pared with $46.2 millions in the pre- 


sales and expenses were highe 


will] there was a net revenue last year 


$8 millions as against $7.2 

ns 1936, oe Seen after all 
amoun only $698 

with a deficit of $1,711, 


Along these lines the company 
undertook an expansion programme 
at the Gatineau Mill, involving an 
outlay of $2 millions on a sulphite 
pulp mill. This plant has been com- 
pleted, but owing to the unsatisfac- 
tory position of the pulp market, 
has not been brought into operation. 

Sell Newfoundland Unit 

The third point of importance is 
the sale of the company’s holdings 
of all the capital stock of Inter- 
national Power and Paper Co. of 
Newfoundland, to Bowater-Lloyds 
of Newfoundland. This unit, gener- 
ally recognized as an economical 
newsprint producer, was acquired 
by International several. years ago, 
Ownership of the capital stock was 
eventually vested with Canadian 


529 International Paper and LP. of 


Newfoundland’s Cornerbrook mill 


as an integral part of the 
oonaie International Paper setup. | d 


International investment in the 
Newfoundland property involved a 
capital outlay of $3.5 millions. While 
no dividends were ever paid on the 
capital stock, still it is recognized 
that the Newfoundland property 


*Before depreciation. 


was worth more as a newsprint pro- 
ducer to International than from the 
angle of gain on capital investment. 


The capital stock was sold to Bo- 
water for $5.5 millions and last 
month the property was taken over 
officially by the English concern. 

The sale of the Newfoundland 
property suggested concentration of 
newsprint operations and a closer 
direction of activities to other fields 
which, at least in recent years, have 
been more profitable. Canadian In- 
ternational Paper now has three 
newsprint mills in Canada-Dal- 
Housie, Three Rivers and Gatineau. 
Further, it has the sulphite mills at 
Kipawa, Hawkesbury and Gatineau. 
There are various other, but minor, 
subsidiary activities, but, in the 
main, the company’s principal 
sources of revenue are derived from 
newsprint and pulp operations, 

Directors—J. H. Hinman, pres., S. L. de 
Carteret, vice-pres. and gen. mgr.; Brig.- 
Gen. J. B. White, 1st vice-pres., Montreal; 
W.N. Hurlbut, New York, vice-pres.; H. R. 
Weaver, vice-pres. & treas.; » Cullen, 
J. H, Phipps, J. F. Rollins, A. H. Wiggin, 
New York; Hon. Raoul Dandurand, V. M. 
Drury, J. A. Eccles, L. P. Gelinas. G. H. 
Montgomery, Hon. Donat Raymond, Mont- 
real; G. C. Edwards, Ottaw . Rus- 


N.B.; Chenier Picard, Sherbrooke, 
Vice-pres.—E. L, Crooker, F. G. Robinson 
C. B. Thorne. See.—Roy Campbell. 


Ontario Paper 


Ontario Paper Co,’s plan of many 
years standing for the development 
of a major newsprint mill on the 
Lower St. Lawrence was completed 
successfully at the beginning of this 
year. The new mill at Baie Comeau 
has been producing at the rate of 
about 8,000 tons a month since last 
February and may step up produc- 
tion to the full capacity of the plant 
by next year. The entire output is 
being shipped to the New York 
News, an associate of the Chicago 
Tribune, which in turn controls 
Ontario Paper Co. 


Shortly after the war Col. Robert 
McCormick, publisher of the Chi- 
cago Tribune, first commenced actual 
development on the Baie Comeau 
and Outardes Falls sites, but, as the 
position of the Canadian newsprint 
industry became unsettled, develop- 


ment work was deferred indefin- | 


itely, 


Two Years Work 

Two years ago it was decided to 
proceed with the Baie Cameau news- 
print and Outardes Falls hydro- 
electric developments, In April, 
1936, work comunenned, It was 
necessary to lay out an entirely new 
townsite. , 


Approximately $90 millions were 
spen newsprint and power 

evelopments, By the end ‘of last 
year more than 400 ships had arrived 
at Baie Comeau, in addition to those 
in regular service of gulf ports, 
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pany under the name of Quebec 
North Shore Paper Co., will not op- 
erate in the’open market. ' The Daily 
News, which is taking the entire 
tput, has heretofore been secur- 
its newsprint supply from Inter- 
national Paper Co. While the Baie 
Comeau mill will naturally cause a 
switch in the main source of supply 
for the New York News, still it is 
anticipated that the New York paper 
will have to purchase a large amount 
of paper over and above that re- 
ceived from Baie Comeau in order 
to meet its own requirements. 

Aside from the Baie Comeau de- 
velopment, Ontario Paper Co. has 
been an important newsprint pro- 
ducer for many years. Its Thorold, 
Ont., mill, is one of the largest in 
the country and has been engaged in 
suppling the requirements of the 
Chicago Tribune. Like the associ- 
ated plant at Baie Comeau, the Thor- 
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EAVY machinery shakes the heart out of a building unless 
stresses and strains are controlled by adequate re-inforcing. 
When you specify “Dosco”’ open hearth steel products you are 

assured of dependable quality and prompt delivery — you provide 
labour to Canadian workmen. 


OTHER 


“DOSCO” PRODUCTS 


Coal, Coke, Rails and Fastenings, Railway Cars and Car Parts, 
Machinery Steel, Forgings, Rods, Wrecking Bars, Rivets and 
Washers, Bolts and Nuts, Nails, Spikes, Staples, Fencing and Gates 
“Security Brand”, Barbed Wire, Plain Wire — Annealed, Tinned . 


or Galvanized. 


old unit does not sell in the open 
market. 

As a privately owned enterprise, 
no particulars are published in re- 
gard to the financial set-up or earn- 
ings of Ontario Paper Co. 


Anglo-Canadian 

Earnings of Anglo-Canadian Pulp 
and Paper Mills this year may not 
be as large as in 1937, when, in com- 
mon with other newsprint produc- 
ers, Anglo manufactured and sold 
an above average amount of paper. 

Though one of the major operators 
in the Canadian industry, the com- 
pany publishes no particulars as to 
income or the extent of its opera- 
tions. Accordingly its activity must 
be judged by the general trend of 
operations. 

The company is controlled by the 
Rothermere interests, and the capital 
stock is closely held. The funded 
debt, amounting to £3,114,435 at the 


end of last year, was taken up by 
Daily Mirror Newspapers L of 
London, England. 

The capital stock comprises $8 
millions of 7% preferred and 135,000 
shares of no par value common. No 
dividends have been paid on the 
preferred since April 1, 1930, so that 
the stock is in arrears of just under 


1 Sate 
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$60 a share. No dividends have ever | adian this 


been paid on the common. 


Two Main Customers 
Operations of the Anglo mill this 
year have been affected somewhat 
by the financial difficulties of one 
of its principal customers in the 


Maa 


United States—the Hearst newspap-| along parall 


ers. Shipments to that consumer 
were restricted by all the operators 
until the surplus stocks were liqui- 
dated. This was a situation common 
to all publishers who had built up 
stocks. Of late, however, deliveries 
to the Hearst group have tended to 
increase which should benefit Anglo- 


Gaspesia Sulphite 


Company Limited 


P..0. BOX 38, QUEBEC 
MILL AT CHANDLER, QUE. 


_ High Grade Unbleached Sulphite Pulps 
Strong and Easy Bleaching 


‘ 


The Largest Mill in Canada 
Specializing Only in 
High Grade Unbleached Pulps 


Directors 
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Price Bros. 


price Bros. & Co.’s earnings and 
operations since the commencement 
of the current fiscal year on April 
1 last are reported to be running be- 
hind those for the like period a year 
ago. On the other hand, the com- 
pany still has six months to go be- 
fore finishing its year, and prospects 
are that expected increase in sales 
and earnings will largely, if not 
wholly, offset the decrease recorded 


far. 

The problems experienced by the 
company in the last six months have 
peen common to those of the indus- 
try, namely, a curtailment of de- 
mand, resulting in a restriction of 
operations. The overextended in- 
yentory position is approaching 
normality. Thus, if the trend con- 
tinues favorable it is expected that 
operations and shipments will be 
on a more or less normal basis from 
October to the end of the company’s 
fiscal year on March 31 next, 


Show Better Earnings 

price Bros.’ financial statement 
for the year ended March 31, 1938, 
the first to be issued since the com- 

ny was reorganized, revealed a 
sharp increase in earnings, and an 
advance of about $1.2 million in net 
working capital. 

Operating profit was nearly $2.7 
millions, up from $18 million in the 
previous year. In addition, invest- 
ment income advanced from $16,- 
545 to $205,470. After setting aside 
$1 million for depreciation, $250,000 
for depletion as well as interest 
charges, net profit was equal to $500,- 
998, or $7.95 a share on the preferred, 
and 28 cents a share on the common. 
In the previous year there was a 
ceficit of $4.68 a share on the pre- 
ferred stock. 

The balance sheet as at the end 
of last March showed a number of 
interesting changes. Among liabili- 
ties, bank loans increased from $2.9 
millions to $5,150,000. This was re- 
flected in an increase in inventories 
from $5.5 millions to $8.2 millions. 
There was no change in the out- 
standing first mortgage bonds at the 
end of March, but the second mort- 
gage debentures had declined dur- 
ing the year from $4,268,300 to 
$3,936,800. 

Clean Up Tag Ends 


During the past year further steps 
were taken to clean up the affairs 
of the bankrupt company. Arrange- 
ments were completed for taking 
over Price House, and the retire- 
ment of that company’s bonded debt. 

Toward the end of last year the 
company renewed contractual re- 
lations with Saguenay Power Co., 
and litigation over the validity: of 
the power contract made in 1926 
was settled on a basis satisfactory to 
both parties. For some time Price 
Bros. bought power from Saguenay 
Power on a temporary basis, pend- 
ing the settlement of differences. No 
new contract has been made be- 
tween the two parties, but the old 
agreement of 1926 has-been re- 
stored to good standing. 

Directors — H. J. Symington, chm.; Col. 
C. H. L. Jones, Pres.; A. A. Aitken, J. D. 
Johnson, J. C. Newman, P. F. Sise, Mont- 
real; Alfred Marois, A. C. Picard, A. C, 
M. Thomson, Quebec, Que.; Sir Keith 

i Eng. Treas.--G. B. 
Elwin. Sec.—A. M, Knill. 


Mersey 


Mersey Paper Co.’s operations this 
year have been well maintained. In 
view of the price increases of $7.50 a 
ton at the beginning of 1938, there- 
fore, it is anticipated that the fin- 
ancial statement this year will make 
better reading than that for 1937. 

Last year Mersey Paper reported 
gross profits of $947,243 as against 
$824,219 in 1936. Following its usual 
practice the company transferred the 
surplus, after interest charges, to de- 
preciation reserve. 

Stronger Balance Sheet 

Consolidated financal statement 
showed net working capital position 
at the end of 1937 of over $1.4 mil- 
lion, compared with an excess of 
current liabilities over current as- 
sets of $2.1 millions at the end of the 
previous year. This marked improve- 
ment resulted largely from new fin- 
ancing carried out in 1937. The com- 
pany issued $4 millions of new 5% 
first mortgage bonds, while the net 
balance of the 6% general mortgage 
bonds outstanding was increased 
from $1,899,500 to $2,099,500. Follow- 
ing this financing the company 
liquidated $2,970,000 of bank loans, 
reduced current loans from $681,000 
to $311,000 and reduced mortgages 
payable from $625,921 to $47,153. In 
addition, over the past year, expendi- 
tures on capital account amounted 
to nearly $400,000. 

At the time of the annual meeting 
last June Col. C. H. L. Jones, presi- 
dent, told shareholders that the Ros- 
signol Land, a wholly-owned sub- 
sidiary incorporated in 1937, had en- 
tered into an agreement for pur- 
chase of certain timberlands. Mersey 
Paper has guaranteed the perform- 
ance of this subsidiary to purchase 
the limits on a cordage and acreage 
basis for a sum to be determined 
upon completion of timber cruises 
and to be payable in 11 annual in- 
stallments, on which there was due 
and paid $105,000 in 1937. During the 
current year the company will pay 
another $100,000 on account. 

More Power Sought 

Another contingent liability of the 
Company is concerned with the con- 
tract of the Nova Scotia Power Com- 
mission under which $250,000 is pay- 
able in 1938 with respect to addi- 

power being developed prim- 
arily for use in the company’s Liver- 
pool plant. 

This power, amounting to 10,000 
hp. is being made available by the 
Nova Scotia Government in accord- 
ance with the power contract in 
which the Government agreed to 
Provide additional power in the 
event of expansion of the company’s 
initial plant capacity. So far there 

been no official intimation of 
any scheme to install an additional 
machine or machines at the Liver 
pool mill. ; 
Direetors—Col. C. H. L. 

man. dir.; J. McG. Stewart,’ vice-pres.; 

Col. J, L. Miller, P. BR. Jack, J. C. Mac- 

Keen, all: of Gen, mgr.— 

Ratch- 


B. J. Waters. See.-treas.—T. M. 
ford, 
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ng 
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—was formed for the purpose. Cana- 
dian International’s holdings of 
700,000 shares were purchased for 
$5.5 millions. Following this an ad- 
ditional 100,000 shares of a par value 
of £1 each were issued by the New- 
foundland company and taken up 
and paid for at par by Bowaters 
Paper Mills. 

All of the stock acquired by 
Bowater Paper Mills was turned over 
to Bowater-Lloyds. The capital set- 
up of the latter consists of 500,000 
shares of common stock of the par 
value of £1 each, on which 3s. 6d. 
per share is paid and £1,250,000 of 
4%% guaranteed first debenture 
stock, payable as to principal and in- 
terest in £ sterling. 

In order to finance purchase of 
the property, Bowater-Lloyds made 
a public offering in London of the 
debenture stock. This stock is guar- 
anteed as to principal, interest and 
sinking fund, jointly and severally 
by Bowater Paper Mills, Bowater 
Mersey Paper Mills and Edward 
Lloyd Ltd. 


Now in Control 

Last month the Cornerbrook mill 
was offitially taken over by 
Bowater-Lloyds Newfoundland. No 
announcement has been made as to 
whether or not there are any im- 
mediate plans for enlarging the 
capacity of the Cornerbrook 
sulphite mill. It is probable 
that the venture will await a 
return of more stabilized conditions 
in the pulp and paper trade. Mean- 
while Bowater acquired an import- 
ant newsprint property, which has 
its own supply of pulpwood and 
hydro-electric energy. 

Under normal conditions the 
Cornerbrook property should be 
capable of developing a good earn- 
ing power. In recent years conditions 
have militated against profitable 
operations. Last year International 
of Newfoundland reported a book 
deficit after interest charges and re- 
serve of $35,450 as compared with 
$364,179 the year before. Though 
there was a book deficit on. the 
profit and loss account for the year, 
nét working capital position showed 
an improvement of nearly $1.5 mil- 
lion at the end of 1937. 

Though control of .the Corner- 
brook property has changed the ex- 
isting debt and the preferred stock 
remains undisturbed. The company 
has a funded debt of nearly $25 mil- 
lions. Nearly $18 millions of this 
debt is guaranteed as to principal 
and interest either by the British 


Treasury or the Newfoundland Gov- | Paper 


ernment, In addition the Newfound- 
land company has outstanding $10,- 
088,000 of 5% preferred stock upon 
which no dividends were paid. This 
stock was to be cumulative as to 
dividends from Jan. 1, 1939, but as a 
result of the deal with Bowater- 
Lloyds, the cumulative feature does 
not come into effect until after 1940. 


St. Lawrence Paper 


Though reports earlier in the year 
were to the effect that St. Lawrence 
Paper Mills’ revenue was on a par 


' 
six other Canadian producers and 
Australasian interests, whereby the 
Operators will supply 75% of the 
Australian and New Zealand news- 
print requirements for a 1-year 
period, from January 1, 1937. The 
requirements of those countries 
amount to approximately 200,000 tons 
annually. 


Change in Contracts 


While this will have a stabilizing 
effect upon the Antipodes business, 
St. Lawrence Paper Mills is con- 
fronted with the loss of the Scripps 
Howard contract as from the be- 
ginning of 1939. 

Ability of the St. Lawrence Paper 
Mills to replace this tonnage with 
other business will have a bearing 
upon operations next year. How- 
ever, satisfactory arrangements will 
likely be made to permit a mainten- 
ance of operations. In addition it is 
expected that demand from other 
buyers will show an increase. 


Directors — A. K. Cameron, chm. of bd., 
J. I. Rankin, pres., Mon : F, 


$403,282, as against $116,191 in 1936, 
equivalent to earnings of $1.34 a 
share in 1937, and 39 cents in the 
preceding year. A dividend of $1.10 
a share was paid on the common 
stock on November 15 last. The last 
previous payment was for 25 cents a 
share, which was paid April 15, 1931. 

Improvements to plant equipment 
have been made recently, expendi- 
ture on this account amounting to 
$433,628 during 1937. The pro- 
gramme was completed earlier this 
year. Expenditures in this connec- 
tion will be shown as substantially 
less in the 1938 accounts. 

Acquire Dominion Lime 

At the beginning of last December, 
Dominion Lime Ltd. became 
wholly-owned subsidiary of Bromp- 
ton, the assets and undertakings of 
the predecessor company, Dominion 
Lime Co., having been purchased at 
a price which resulted in a payment 
of $70 a share to the shareholders of 
that company. Previously, Bromp- 
ton had managed this company’s op- 
erations for a number of years, and 


;| had purchased annually a substan- 


Montreal. Compt. and treas.—L. A. 
Tucker. Sec.—A. M. Creighton. Gen. 
Mgr.—D. G. Stenstrom, Asst. te Pres.— 
P, M. Fox. 


St. Lawrence Corp. 


St. Lawrence Corp. received a 
revenue in 1937 of $327,521. This is 
the first time the company has 
shown any income for many years. 
Whether or not it will be able to 
show similar results for 1938 de- 
pends, of course, on what dividend 
action is taken by Brompton Pulp 
and Paper Co. 

This company holds practically all 
the common stock of St. Lawrence 
Paper Mills and Brompton Pulp and 
Paper. It also holds approximately 
25% of the common stock of Lake 
St. John Power and Paper Co., but 
control of that enterprise lies with 
the St. Lawrence Paper Mills, which 
holds slightly more than.51% of:the 
common stock. In addition, St. Law- 
rence Paper Mills holds all the pre- 
ferred stock of Lake St. John Power 
and Paper. , 


Prospects of Revenue 


Revenues of St. Lawrence Corp. 
depend upon income received from 
its holdings in the common stock of 
St. Lawrence Paper Mills, Brompton, 
and Lake St. John Power and Paper. 

There is no immediate likelihood 
of any revenue from St. Lawrence 
Mills, as that company is still 
in arrears of dividends on its prefer- 
red stock. Lake St. John Power and 
Paper Co. earned 90 cents a share on 
its .common in 1937, but did not pay 
a dividend. The prospects are that 
company will not show any income 
available on the common stock for 
1938. Brompton, accordingly, remains 
the only likely source of revenue 
for St. Lawrence Corp. this year. 

Following receipt of revenue from 


with that for 1937, it is questionable ons 


if profits for the 12 months will be 
as large as they were a year ago. 
The Three Rivers mill is only op- 
perating four machines. Offsetting 
this, in part, is the higher price for 
newsprint. However, increased op- 
erating costs and the lower volume 
of sales combined are likely to keep 
down earnings. In addition there is 
little prospect of the company receiv- 
ing any revenue this year from its 
stock holdings in Lake St. John Pow- 
er and Paper Co, 
Last year, the company produced 
147,417 tons. This was the largest 
output ever recorded by the com- 
pany, and compared with capacity 
of 180,000 tons. 
Reflecting this im ement, net 
earnings from operations, before de- 
a and inion, anmoenees 
to t compared $292,039 
937 include 


Bowater - Lloyds Newfoundland | 368 


Lid, has taken over control of In- 
‘ernational Power and Paper Co, of 
Newfoundland from Canadian Inter- 
national Paper Co, 

Control was secured through pur- 
chase by Bowater of all the outstand- 
ing common stock. A new company— 
Bowater-Lloyds Newfoundland Ltd. 
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tire 40 outpu 
pany’s mill for a period of five years, 


tial portion of the output. 

Despite the payment of the divi- 
dend on the common stock, which 
absorbed $330,000, and expenditure 
on capital account, the working 
capital position of the company has 
been well maintained. At the end 
of 1937 current assets totalled $2.5 
millions, against current liabilities 
of only $442,477. The favorable dif- 
ference of $2.1 millions is the largest 
reported by the company since 1931. 
Directors — Arthur F. White, pres., To- 

ronto; R. W. Steele, vice-pres.; A, M. 

Creighton, sec.; J. I. Rankin, R. O, 

Sweezey, N. A. Timmins, Jr., Montreal; 

F. C. Baker, Lennoxville, P.Q.; 9. R. 

Newton, D. J. Salls, Sherbrooke, P.Q. 

Compt. and treas.—L. A. Tucker; Gen. 

Mgr.—P. H. Scowen. 


Maclaren 


Newsprint operations of the James 
Maclaren Co., subsidiary of Mac- 
laren Power and Paper Co., have 
followed the general trend of the 
industry. Demand for newsprint 
from the United States has been 
curtailed this year as a result of 
storing up excess reserves in 1937. 
James Maclaren as well as other op- 
erators have been affected thereby. 

No ‘particulars have ever been 
made public by the company as to its 
earnings. Its financial returns are 
consolidated with those of the par- 
ent company which, in turn, includes 
the revenues of the Maclaren-Quebec 
Power Co. All of the capital of James 
Maclaren is held by the Maclaren 
Power and Paper in which there is 
a direct public investment interest. 

Over the past year the position of 
the parent company has been 
strengthened by the amendment of 
its subsidiary’s contract with On- 
tario Hydro, whereby deliveries of 
hydro-electric energy will be step- 
ped up from 40,000 h.p. to 100,000 h.p. 
by 1944. The present deliveries of 
40,000 h.p. will be increased to 60,000 
h.p. on Nov. 1 next. 

The additional deliveries of power 
to Ontario Hydro by the power sub- 
sidiary will increase earnings of the 


partially offset the lower revenues 
expected from newsprint and lumber 
operations. 

During 1937 Maclaren Power and 


print producers in British Columbia 
have had to curtail operations in 
line with those of eastern mills. 


sonably 

shutdown periods of a week’s dura- 

tion were recorded, However, after 

the turn of mid-year, the Powell 

River plant definitely went on a 16 
month basis and will continue 


_ New Sales Policy 
Last month Powell River Co, made 
an t announcement as re- 
gards its newsprint sales policy. 
Following the signing of a five-year 
contract with Scripps-Howard for 
15,000 tons a year, at $50 a ton, the 


publishers, provided 
they, too, took a five-year contract. 
The new price includes transporta- 
tion costs to a Pacific coast port. 
Formerly the mill sold on an f.0b. 
basis with the aggregate price in 
line with that charged by the eastern 


Little information is available re- 
garding finances and earnings of this 
company. The property is owned 
and operated by the Brooks interests 
in Minneapolis, There is no public 
investment interest in the property. 


Donnacona 


Earnings of Donnacona Paper Co. 
for the first half of the year are 
reported to be ahead of the same 
period in 1937, despite a drop in 
newsprint sales. This improvement 
is explained by the higher price for 
newsprint; maintenance of insulat- 
ing board sales at the 1937 level and 
profits on foreign exchange. 

Since that time it is understood 
that earnings have not been quite so 
favorable. Canadian board sales have 
fallen off. The exchange premium is 
negligible, while the newsprint mar- 
ket has yet to show any appreciable 
improvement. As far as the capital 
stock is concerned, the expectation 
is that net profits for 1938 will be 
lower than in 1937 due, in part, to 
increased interest charges. As to 
share profits, final results will de- 
pend largely upon the volume of 
newsprint sales in the last quarter. 

Production of newsprint during 
1937 increased considerably over 
1936, but was not as high as antici- 
pated due to unavoidable delays in 
the delivery of new machinery. Pro- 
duction of insulating board and sul- 
phite pulp also increased during the 
year, , 

Net profit amounted to $40,856 after 
allowing $259,223 for depreciation 
and depletion. In 1936, the balance of 
$108,943 after allowing for bond in- 
terest wags transferred to deprecia- 
tion and depletion reserve, leaving 
no net profit to carry forward. 

Earnings in 1937 amounted to 11 
cents on the combined Class A and 
Class B shares, on which no divi- 
dends have been paid by the present 
company since incorporation in 1928. 

Working capitai nas increased 
steadily since 1931 and amounted to 
$880,663 at the end of 1937, as com- 
pared with $777,017 at the close of 
the preceding fiscal year. Dividend 
payments on the company’s stock are 
dependent upon further improve- 
ment in the liquid position, as no 
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dividends may be paid which would 
reduce working capital below $1 
million. 


Plant improvements completed 
during 1937 resulted in increased 
daily capacity of newsprint and sul- 
phite pulp. The newsprint plant 
capacity has been increased from 
250 to 275 tons daily. There has been 


a corresponding advance in the 
grinding capacity in the ground- 
wood mill. Extensions to the sulphite 
mill have increased the amount of 
Saleable sulphite pulp from about 
35 to 65 tons daily. In addition, there 
was an increase in the capacity of 
insulating board mill. In the opinion 
of the management, the decision to 


make more extensive improvemer 
than had originally been plann 
has been justified. No further capi 
expenditures are contemplated af 


the present time. ae 
Directors—R. P. Kernan, pres.; Hon. Geo, 

Parent, vice-pres., Quebec; L. W. Mich= 
ael, sec.-treas., Donnacona; Sir Geo, — 
Garneau, Hon, W. G. Power, Quebec; ~ 
Hugh MacKay, A. P, 8. Glassco, Mont+ — 
real. Asst, sec.-treas.—J, M, Phelan, ~~ 
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PULP and PAPER INDUSTRY 


When you specify General Electric equipment you immediately 
place at your disposal the widest selection of electrical pulp mill 
machinery in Canada. You can ‘choose the exact equipment to suit 
your particular applications and you have the best assurance that 
the equipment will give satisfactory performance on the job. 


If you purchase all your electrical requirements from one source — 
Canadian General Electric — you obtain undivided responsibility, 
thereby saving additional dollars. 


Our engineers located at sales offices from coast to coast, have had 
wide experience in pulp and paper mill applications. They will 
gladly discuss your electrical problems with you. 


Sydney - Halifax - Saint John - Quebec - Sherbrooke - Montreal - Ottawa 
Toronto - New Liskeard - Hamilton - Sudbury - London - Windsor ~ Fort William 
Saskatoon - Lethbridge - Edmonton ~- Calgary - Trail 


Winnipeg - Regina - 


Kelowna - Vancouver - Victoria 





Newsprint 
Consolidated Paper 


 @perations of Consolidated Paper] of such excess 


ted 
the last quarter, earnings for 1938 


eee to the average 
ef recent years. 

- Income from other sources of 
‘Bttivity is likely to be less than 
in the past fiscal year. The company 
‘is an important producer of kraft 
3 , the market for which has 
7 restricted in line with general 
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gmall revenue, but no increase is ex- 
‘pected in dividends or interest, 
Good Year in 1937 

Last year was the best ever ex- 
perienced by the company, with in- 
come just short of $5 millions or 

million greater than in 1936. 
providing for all i 

charges, there was about $4.7 mil- 
lions carried forward to depreciation 
reserve as against $2.7 millions in 
1986. 


The fiscal volume of sales of all 
and paper products, in tons, ex- 
ceeded that of 1936 by approximately 
13%. Increase in the gross dollar 
sales was approximately 20%, 
the average selling price of all prod- 
ucts marketed by the corporation in- 
creased by only 7%. 
During the year consolidated 
paper received $1,225,000 in settle- 
ment of amount owing by Price Bros. 
‘and Co. and Price Bros. Sales Corp. 
The total claim was for $1,268,246. 


; 


: Another Cut in Loans 

Special bank loans were reduced 
during the year by $2,222,160. These 
loans which were incurred to pay 
Capital obligations of the predecessor 
company are secured by a pledge of 
$7,048,600 of the corporation’s bonds 
Of the 1961 series. 

§ The reduction in total bank loans 
during 1937 was $1,264,160. 

Montreal Trust Co.’s secured loan 
of $283,994 was liquidated, releasing 
certain a — have been 
pledged as collateral. 

Sinking fund payments on‘ sub- 
sidiary company bonds amounted to 
$175,940 and the aggregate amount of 
such bonds outstanding was reduced 


During the year $4,444,300 prin- 
amount of bonds pledged as 
teral to bank loans was released 
by the banks. Of this amount $2,777,- 
700 was cancelled and the balance 
of $1,666,660 held by the trustee for 
Purposes of the Corporation. 
Spend Money on Plants 
ring the year the company spent 
5,849 out of earnings toward 
tainance of property. In antici- 
on of increased volume of busi- 
heavy expenditures were in- 
for replacement, moderniza- 
the opening up of additional 
areas. For 1938, $1,228,632 
expended on this account. The 
pal item was the installation 
| of new steam plants at the Belgo 
and Wayagamack mills, installation 
of additional grinding capacity at 
Alfred and general improve- 
; jin all operating mills and the 
opening up of additional timber 
areas. 


. At the end of last year the com- 

ar aon current assets of $13,- 

and current liabilities of $10,- 

876,805, leaving a working capital of 

$2,308,856. This contrasted with an 

of current liabilities over cur- 

assets of $725,376 at the end of 

1936 and an adverse working capital 

of $5,021,778 at the conclusion of the 

Corporation’s first year of operations, 
Anticosti Sale Proposed 

A development of considerable 

public interest this year was the 

Possible sale of the Corporation’s 

Anticosti Island to a Dutch- German 

cate. This sale was opposed by 

ern- 


and naval base. No decision 
been reached by the Federal 
ee as to its intentions re- 


is what policy the management Will 
adopt in respect to the payment of 
on the 5%% first mortgage 

In 1936, in order to conserve 


Lake St. John 


Lake St. John Power and Paper 


for the whole year will not be much 
in excess of 60% of capacity. 

On the basis of returns to date and 
prospects for the balance of the year, 
the company is assured of earning 
full interest charges on its bonds 
and debentures before depreciation. 
Whether or not full depreciation 
will be. earned depends upon out- 
come of operations and sales in the 
next three or four months. 

The company has been somewhat 
concerned about the financial stab- 
ility of the Hearst newsprint buying 
organization. As is well known, all 
of Lake St. John’s output is sold to 
this buyer. The early part of the 
year, this organization secured ex- 
tended credit. There is no question 
of the ability of the Hearst organiza- 
tion to pay, but the latter was press- 
ed for cash. 

Since then suitable banking ar- 
rangements have been made, which 
assure more prompt payment on 
newsprint deliveries. 


Good Showing in 1937 

Lake St. John’s financial state- 
ment for last year was in line with 
expectations: all senior charges be- 
ing covered, with net earnings equal 
to $10.96 on the preferred stock and 
90 cents a share on the common, In 
the previous year the company earn- 
ed $5.72 a share on the preferred, 
or just short of the full dividend rate 
of $6 a share. 

The balance sheet reflects the im- 
provement resulting from the bet- 
ter earnings last year. Net working 
capital advanced by $100,000. Among 
the current assets cash on hand 
totalled $537,902; receivables, $478,- 
638, an increase of $110,000; inven- 
tories, $1,370,072, an advance of $350,- 
000. Current liabilities were some- 
what higher but, as pointed out, on 
balance current assets increased by 
$100,000. 

Pay Dividend on Stock 

Reflecting the improvement, inter- 
est payment on the debentures for 
1937 was paid on April 1, 1938. The 
last payment on this issue, which 
was the initial payment, was paid 
on April 1, 1937, covering the period 
from July 1 to December 31, 1936. 
In addition, the. dec] 
and paid its dividend on the 6% 
preferred on May 1, 1938. All of the 
preferred is owned by St. Lawrence 
Paper Mills Co., which received a 
payment of $108,000. 

Lake St. John’s operations and 
earnings naturally are dependent 
upon the manner in which the Hearst 
newspapers take deliveries. The old 
ten-year contract with the Hearst 
group expired last year and the con- 
tract was rewritten for a further 
period of five years. The amended 
agreement Ca! for delivery of 
100,000 tons of paper a year at the 
prevailing market price, subject to 
cancellation. after two years, condi- 
tional wpon.12 months prior notice. 
Directors ~~ D. H. McDougall, chm., 

ronto; A. 8. » $ 

H. H. enage tees oneneer at 

Campbell. A. 8. Fraser,J. I, Rankin, 

John Stadler, Montreal. Gen, Mgr.--P. 

M. Fox. Sé€c.-treas.—C, W. Davison, 


Spruce Falls 


Spruce Falls Power and Paper Co. 
operates mills with daily capacity 
of 550 tons of newsprint; 440 tons 
of groundwood pulp and 230 tons 
sulphite pulp at Kapuskasing, Ont. 
The entire output of sulphite is pur- 
chased under contract by the Kimb- 
erly-Clark Co. and the New York 
from: company its newsprint.re- 
ashen ee 
% of the-mill capacity. 


ital, the com sub- | compan 
capi’ pany 


d a plan to 
accepted, whereby interest was 
| paid in stock rather than cash. This 
Scheme provided that interest for 
i three-year period from July 2, 
to July 2, 1939, was met by the 
issue of 15 common shares on each 
$1,000 principal amount of bonds, It 
Was also agreed that interest on 
bonds and debenture stock for the 


“3941. For this purpose the stock is 
‘40 be valued at $11 a share, making 
; ent of five shares per $1,000 

each year. If the company’s 


but no dividends have been 

a of the preferred issues since 
No annual reports will be dis- 
tributed to the public in future as 
none of its securities are in the 
hands of the public. In 1937 the re- 
maining $8 millions of bonds were 
refunded privately by a bank loan 


nies. 

In the year ended April 30, 1937, 
last period for which reports are 
available, the company reported a 
net profit of $372,136 against a net 
loss of $148,006 in 1936. 

The company operates its own 


nies Reviewec 


Mattagami River 


power plant on the 
where 75000 horsepower 


Abitibi Power & Paper 


, sponsors of the 
plan adopted last October, have until 
Oct. 15 in which to enter an appeal 


yet been reached as to whether an 
appeal will be l«unched and that at 
the moment nothing is being done 
toward rehabilitating the company. 

Apparently, ro matter what plan 
of reorganization is adopted for Abi- 
tibi considerable new capital will be 
needed. Under present conditions of 
security markets, it would be ex- 
céedingly difficult to raise any new 
capital for any such project and it 
would seem quite likely that a more 
favorable time will have to be 
awaited. In the meantime the actual 
value of Abitibi securities must be 
regarded as largely contingent on 
the final reorganization of the com- 
pany. 


Earnings Down This Year 


For the first seven months of 1938, 
G. T, Clarkson, receiver and man- 
ager, reports that net earnings of 
Abitibi and its subsidiaries, exclud- 
ing Provincial Paper and G, H. 
Mead Co., and before depreciation 
and bond interest, have amounted 
to $1.4 million. This is a decrease 
of 47.07% from the $2.6 millions re- 
ported for the corresponding period 
of 1937 but is still considerably 
ahead of earnings for the 1936 period. 
Last year Abitibi had $3.1 millions 
available for bond interest, after der 
preciation. Apparently this year the 
balance will be considerably lower 
in view of the reduced scale of op~ 
erations prevailing so far. 

Abitibi has eight newsprint mills, 
having a combined annual capacity 
of about 704,000 tons of newsprint. 
Production last year was 486,524 tons, 
or 87.2% of capacity, excluding the 
obsolete Sturgeon Falls and Espan- 
ola mills. The company also hag a 
bleached sulphite mill with an an- 
nual capacity of 60,000 tons, 

Since the receivership of Abitibi 
substantial progress has been made 
in improving its working capital, At 
the end of 1937, working capital 
amounted to $5.3 millions as com- 
pared with $22 millions a year 
earlier. The company has been able 
to repay bank loans and receivers’ 
certificates outstanding were $2.6 
millions at the end of 1937, a reduc- 
tion of over $1 million in the year. 
Of course, much of this improve- 
ment in working capital has been 
because of non payment of interest 
on bonds or dividends on the two 
classes of preferred stocks. 


Directors —G. H. Mead, chm., Dayton, 
Ohio; Alexander Smith, pres., Chicago; 
W. A. Black, vice-pres., Montreal; L. R. 
Ww vice- & s : \ 


be B. Popham. 
Young, asst. treas., D. J. Cormack. 
—_ and Manager —G. T. Clarkson, 


ronto. 
Liquidater—R. S. McPherson, Toronto. 


M. & O. Paper 


Minnesota & Ontario Paper Co. is 
being operated by trustees under the 


To- | U.S. Corporate Bankruptcy Law and 
is in: detoul 


t of bond interest on its 
$27.9 millions of funded debt since 
1931. Though a bondholders’ com- 
mittee has been working on reorgan- 
ization and surveys and appraisals 
of properties have been carried out, 
it is quite probable that nothing 
much will be done until more favor- 
able conditions prevail. ‘ 

From Jan. 1 to June 30, 1938, the 
company showed a loss of $10,001 as 
compared with a net income of $487,- 
691 in the corresponding period of 
1937. Last year the company had a 
net income equivalent to about 49% 


company has a substantial 
working capital which amounted to 
$5.6 millions at June 30, 1938. 
Milis in Canada and U. 8. 


In its mills at International Falls 
on the American side and Kenora 
and Fort Frances on the Canadian 
side, the company makes newsprint, 
kraft liner board, unbleached sul- 
phite, “Insulite,” as well as lumber 
in various forms, Capacity of the 
newsprint mill is 250,000 tons an- 
nually, while 34,000 tons of kraft 
liner board and 66,650 tons of un- 
bleached sulphite can also be made. 

Progress in reorganizing the com- 
pany has been delayed because of 
litigation over taxes and a dispute 
with the Great Lakes Paper Co. The 
Great Lakes dispute has been settled 
with Great Lakes agreeing to reduce 
its claims from $2.3 millions to $1.7 
million and rank as an unsecured 
creditor, Some progress is also fre- 
ported in settling the tax difficul- 
ties. The company has an interest in 
a major subsidiary, National Pole 
and Treating Co., which has in the 

been a substantial earner but in 


Surplus Stocks of Paper Are Getting Smaller 


ment of practically all its production 
with a consequent saving in cost. 
Following reorganization in 1936 
the company has made steady pro- 
gress in bettering its position and 
at the end of last year had built up 
working capital of $1.5 million. 


Net profit, after depreciation and 
ond interest, was $41,303 for the 
six months ended July 1, 1938, com- 
pared with $116,991 in the corres- 

period of 1937. Shipments 
of newsprint by the company de- 
clined 32% aS ee ne 
corresponding erse on 
costs, according to C. H. Carlisle, 
president. The company’s decline in 
shipments of 32% is somewhat less 
than that of 38% for the newsprint 
industry as a whole. Mr. Carlisle be- 
lieves that the latter half of the year 
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will show a greater profit because 
of better business conditions and 
savings made by the company in 
water. shipments. Last year Great 
Lakes Paper earned $1.23-a share on 
its combined class A and B prefer- 


ence stocks. These stocks have a fix- | 67,500 


ed cumulative dividend of $2 a share 
annually and participate with the 
common on certain conditions, No 
dividends have been paid to date and 
arrears are now $6 a share. 
Interest Payments Resumed 

In order to build up working capi- 
tal the company deferred its bond 
interest which was due Oct. 1, 1936 
and April 1, 1937 with the deferred 
interest to be paid last July and next 
year, Regular interest payments 
have been made since October of last 
year as due, : 


[2 


gun 


Expenditures of about $229,000 last 
year were made on properties and 
further work undertaken this year. 
The c has. contracts. for 


ompany 
newsprint to total of 90,000 tons a 


year. and receives a guarantee for 
tons until 1946. 


Public investment interest is cofi- 
fined to the 5% bonds, the class A 
ferred and the common. The class 
preferred is held by a trustee for 
publisher-customers of the company. 


Directors—C. H. Carlisle, pres.; E. G. 
vice-pres.; L. J. Heit, gen. mgr.; A. 
Cob . B. Shields; all of Toronto; 
L. E. ch*, J. W. McCurdy, $ 
Hatry Murphy, Fort William; Ray Law- 
oer Herbert Ponting*, 
land. . J. Palmer, E. E. 
Thistle, Asst. treas. & compt.—F. K. 
Carlisle. 


*Representing tne puoisners. 
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Pacific Mills 
Pacific Mills Ltd., one of the prin- 
cipal British Columbia manufactur- 
ers of newsprint and a subsidiary 
of Crown Zellerbach Corp., is oper- 
ating on about a half-time basis. The 
falling off in demand which has 
affected operations in the east also 
has been felt in about the same pro- 
portion among the western coast 
mills. 


There is no direct investment in- 
terest in Pacific Mills. Its returns 
are consolidated with those of Crown 


1240 Bank of Hamilton Bldg, 
TORONTO 


Zellerbach Corp. 

Two years ago Pacific Mills re 
tired the last of its outstanding fund. 
ed debt. In order to do this the com. 
pany borrowed $600,000 from the 
bank, repayable in the form of seria} 
notes. These notes are due in equal 
annual installments as from Jan. 9, 
1939 to the same date in 1942. 

Previous reports would indicate 
the company has established a satis. 
factory earning power, dependent 
upon market conditions. Its earnings 
contribute largely to the showing of 
the parent company. 


ANGLO-NEWFOUNDLAND 
DEVELOPMENT COMPANY 
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Newsprint Reviews 


Anglo-Newfoundland 


Greater part of Anglo-Newfound- 
land Development Co.’s newsprint 
mills output is contracted for by As- 
sociated Newspapers Ltd. in England, 
but nevertheless the company has 
had to curtail production to a some- 
what smaller basis. Since capacity of 
the company’s mill has been in- 
creased to 175,000 tons annually it 
cannot, under present conditions, 
find a market for all the additional 
output. 

To the end of enlarging capacity, 
the company last year undertook the 
extension of its power plant with a 
new 27,000 h.p. unit which has just 
come into operation. 

Anglo-Newfoundland report for 
1937 showed net profit after deben- 
ture interest, provision for redemp- 
tion of debenture stock and other 
charges amounting to $1,206.540. This 
compares with $673,718 in 1936. 

As a result of this improvement 
the company increased the dividend 
payment made July 18 to 5%, bring- 
ing total dividend payments out of 
1937 earnings to 8%, as compared 
with 6% in the previous year. Thus 
distributions to shareholders for the 
year amounted to approximately 
half of the available earnings before 
@ special provision of $400,000 trans- 
ferred to reserve for contingencies. 

Terra Nova Dividends 

The increase in earnings was due 
mainly to larger income from the 
company’s subsidiary. Terra Nova 
Properties, which has a substantial 
interest in Buchans Mine in New- 
foundland, and not to improvement 
in the newsprint situation. 

Anglo - Newfoundland received 
$983,000 in dividends from Terra 
Nova Properties, which is more 
than double the amount received for 
the year 1936. As its share of the 
Profits of Buchans Mine in 1937, | 
Terra Nova Properties received | 
$1,335,207, of which $1 million was 
distributed in dividends on its capi- 
tal, of which Anglo-Newfoundland 
holds over 98%. 

Terra Nova Properties has an in- 
terest in several other mining prop- 
erties, including a 15% interest in 
the Big Bell mine in western Aus- 
tralia. This mine commenced pro- 
duction last October and is making 
satisfactory profits. 


Capital Account Higher 
Expenditures made in expanding 
the company’s newsprint mill in 
Newfoundland are reflected in the 
balance sheet. The value of timber 
limits, water powers and mill shows 
an increase of over $1.5 million, This 
represents expenditure on mill 
buildings and equipment. As the 
programme of improvements and 
additions had not been com- 
pleted at the end of 1937 there 
wil be a further large increase 
in this item during the current year. 
The value of railway and equip- 
ment shows an increase of $153,206 as 
& result of rerailing of part of the 
track of the company’s railway and 
the addition of locomotives and 
rolling stock. 
Directors—F. J. Humphrey, pres.; R. A. 
and man. dir.; A. 8. 
Fuller, Hon. c. Zz. A. 
Sursham, London, Eng.; R. C. McMichael, 
Montreal; W. E. Wood, St. John’s Nfid.; 
H. A. Guess, New York. D. W. Jones, 


\ice-pres. and gen. mgr.; D. W. Am- 
, ast, gen. mgr.; J. M. Keddie, 
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NEWFOUNDLAND PULP AND 


Thousands of lumberjacks are employed across Canada cutting wood | 
for Canada’s pulp and paper mills. In the bush now as a century ago the 
call to come and get it is the high spot of the day. This group of photo- 
graphs were taken in the Gatineau woods of the International Paper Com- 
pany. Above—Pie is still a mainstay in backwoods diet, 
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Calli.g the lumberjacks to lunch. 
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Newsprint Iwenty Years Ago 


Effects of Peace Studied in 1919 
— Threat of War Big Factor Today 


On Sept. 27, 1919, The Financial 
Post published the first of its annual 
Pulp and Paper Special Surveys. 
The successive annual issues since 
then have traced the story of the 
Canadian pulp and paper industry 
through its periods of prosperity and 
of hardship. 

As might be expected, the indus- 
try in 1919 was much different from 
that of today. The war-time period 
from 1914 to 1918 had given the 
Canadian industry, then in its in- 
fancy, an opportunity to capitalize 
on Europe's inability to ship news- 
print to the United States market. 

This growth is illustrated by fig- 
ures for Canadian exports of pulp, 
paper and pulpwood from 1911 to 
1919 as follows: 

Pulp, Paper and Pulpwood Exports 
99,250,166 
71,845,500 
bua deedbah ies dcageede-~Raeennee 
.. 33,821,729 
.. 33,925,008 
.. 26,444,143 
. 18,657,577 
sess 14,678,087 
1911 ., hcodccneboveddse STORED 

One immediate difference is seen 
in glancing through the Pulp and 
Paper survey of 20 years ago. At 
that time, much space was devoted 
to a study of the effects of peace on 
the industry. It had come through 
its period of rapid growth’ during 
the war years and now had peace 
problems to handle. Today the in- 
dustry has had the benefit of many 
years of operations without inter- 
ference from war, but there is the 
threat of conflict still with us. 


Few Listed Stocks 
As might be expected, many of 
the names of companies reviewed in 
the 1919 issue are almost strangers 
today and even in those that still 
survive many changes have taken 
place. The war-time period of 
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1912 


growth had resulted in stocks of 

several companies being listed on 

the Montreal Stock Exchange. Only 

Laurentide Paper, which later be- 

came a unit of what is now Consoli- 

dated Paper, had been listed at the 
outbreak of the war. A glance at 
high and low prices for listed pulp 
and paper stocks in 1919 shows some 
of the changes jn the intervening 
years. 

1919 Steck Price Range 
(To Sept. 27) 

Com. Stocks 
110% 48 
66 55% 
100 = 65 
228 


Abitibi 


Howard Smith Paper ..seee+- 
Laurentide 
Price Brog, «....00 seeeseness 
Provincial Paper ....sesceses: 
Riordon ......... eeeeeeeeeeees 
Spanish River 49% 
Wayagamack 70'2 


Planning Expansion 


Capacity of Canadian newsprint 
mills 20 years ago was.a little over 


145 
47 


700,000 tons a year, a figure which 


could perhaps be reached by one or 
two individual companies today un- 
der favorable conditions. An esti- 
mate of plans under way in 1919 for 
adding to newsprint-making facili- 
ties shows that an increase of 500 
tons per day could be expected 
within the next year, which would 
bring potential production to 850,000 
tons annually. At that time the 
fixed price for newsprint was $66 
a ton. 

The newsprint industry was still 
to go through its period of expan- 
sion and mergers in the 1920’s. The 
outlook was rosy in 1919 for this 
young industry which had just suc- 
ceeded in obtaining a commanding 
share of the world’s greatest news- 
print market. In the ten years pre- 
ceding Canada had increased its 
share of the United States newsprint 
market from less than 4% to over 
33 1/3%. 


REDUCED STEAM COSTS 
Increased Profit Margin 


Thirty-five years of success in reducing the 
costs of operation and maintenance in 
power plants provides the necessary 
experience for a competent analysis. 
Permit us to study your conditions and 
submit recommendations for more profit- 


able procedure. 


FosTeER WHEELER LIMITED 


ST. CATHARINES, ONT. 


WONTREAL—Canada Comeat Bide. 
WINNIPEG: 1208 MeArthur Bids. 


fORONTO—i59 Bay St. 
VANCOUVER—8.0, Equipment Ce. Ltd., 
551 Howe St. ’ } 


APER MILLS 


Frasers — If as and when the 
“golden age of Cellulose” arrives, 
Fraser Companies will benefit. 
Meanwhile the stock is selling at 
1344 compared with a high this year 
of 20 and a low of 9. The half- 


yearly statement was not too en- 
couraging for the common share- 
holders, but the company has shown 
that earnings can be quickly re- 
established under normal condi- 
tions. 


Bs 
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Newsprint and Mines—The stociage 
in these two groups are being rec= 
ommended along St. James Streae | 
as offering possibilities for speculag 
tive. gain over the near term. 


A Brown Boveri automatic double extraction condensing turbo set installed at 
Bathurst by Power Corporation of Canada, Limited. This 7800 k.w. unit operates 
under the following steam conditions:—600 pounds per sq. inch gauge, 750 degrees 
Fahrenheit total temperature, extracting at 175 pounds per sq. inch gauge and 40 
pounds per sq. inch gauge. 


' 


It’s 


"Round The World 


Wherever the demand is for power installations comprising 
both quality and long term economy, engineers turn instinc- 
tively to Brown Boveri. 


For mechanical perfection, lasting durability and low cost 
. maintenance, Brown Boveri equipment leads the field—not 
only in Canada but throughout the World. 


SWISS ELECTRIC COMPANY OF CANADA, LIMITED 


| Sole Distributors Products of BROWN BOV. 


4111 Beaver Hall Hill - . 





Kraft Position Improv 
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New Uses Are Widening Market 
\ —U. S. Industry Overexpanded 


- Extensive growth in the use of 
: and kraft products, such as 
liner, etc., in the last few years, 
a edded to the importance of this 
. of the pulp and paper indus- 
try. Great progress has been made 
in developing new uses for sulphate 
or kraft pulp products, with the re- 
'gult that there has been a rapid 
growth in demand for such items. 
The expansion in the United States 
has been particularly marked. So 
' much so that the industry there, es- 
in the southern States, un- 
k a plant expansion pro- 
e which seriously threatened 
the stability of the industry and in- 
directly caused concern to the Can- 
adian trade. The effective plant 
capacity of the in the southern 
States, the centre of the kraft indus- 
try on this continent, hasbeen more 
than doubled in the last few years. 


New Capacity a Burden 


The bringing in of this new capac- 
ity in conjunction with the falling 
off in business affected the market. 
While the American kraft market is 
showing more signs of stability just 
now, the situation is not as yet back 
on a norma! basis. 

While the Canadian kraft industry 
has not overexpanded in the same 
sway as across the line, still market 
conditions here are influenced in 

by those prevailing in the 
Btates. 

The situation at present is regard- 
@d as a temporary one. Confidence 
in the continued growth of the in- 
dustry remains unaffected; in fact, 
is increased. 

Though sales have fallen off this 
year, it is probable that the extent 
of the decline has not been as pro- 
nounced as in other branches of the 
pulp and paper industry. 


Bathurst 


Bathurst Power and Paper Co.'s 
earnings this year are difficult to 
ast in view of the curtailed de- 
d for pulp and paper products. 
At the annual meeting, the president 
told shareholders that while the com- 
pany was aided materially by diver- 
sity of products and development of 
overseas markets, it had suffered a 
curtailment of operations since the 
first of the year. Lower earnings are 
anticipated for 1938. Still the result 
should be relatively satisfactory in 
view of prevailing conditions. 

While this year will not be a par- 
ticularly good one for the company, 
Bathurst plants and organization are 
in a better position than ever to take 
advantage of any impiovement in 
business conditions. 

Last yeaf¥a substantial betterment 
Was recor@ed in operations and 
@arnings were the highest in the 
company’s Mistory. Net profits were 
@qual to $454,147, compared with 
$47,745 in 7836 and $134,703 in 1928, 
which was.the company’s best pre- 
vious year. 

More Efficient Operations 

The improvement was mainly due 

& to larger volume and more efficient 

Operation as a result of plant addi- 

tions and betterments carried out 

during the past year. Sales for the 

| year amounted to over $3.9 millions, 

or almost double the 1936 figure of 
$2 millions. 

In view of the improvement, the 
directors paid a dividend of 25 cents 
a@ share on the class A stock on 
December 20, 1937. This was the 
first payment to be made since 1929. 
At the annual meeting at the end of 
last March, the shareholders were 
told that no definite dividend policy 
Was possible while current uncer- 
tainties exist. 


Now Make Newsprint 
Last year production of newsprint 
Was Tesumed on a part-time basis, 
after a lapse of five years. Lack 
of balanced power facilities prevent- 
éd continuous production during the 


year. 

While Bathurst was regarded for 
Many years as a newsprint producer, 
the diversification of its output, es- 
pecially long lines of kraft, have 
Switched this company from the 
newsprint into the kraft branch of 
the industry. For example, the com- 
Pany has a capacity of finished prod- 
ucts for sale, amounting to 314 tons 
daily, of which sulphite pulp ac- 
counts for 26 tons, kraft liner board, 
130 tons, cylinder board, 80 tons and 
newsprint paper, 78 tons. This gives 
the plant a capacity of around 100,- 


Outstand. 037 


s 4 
Bathurst Power & Paper: 
CLA a 1.14 
Cl. B com., n.p.v. . 300,000shs. 1.15 
*Paid Dec., 1937. 
den Paper: 
mon, n.p.Vv. ... 150,000 she. 0.24 
*No allowance for depreciation. 
Consolidated Paper: 


4 Int. ; 
Bonds: * Rate Maturity Outstand. 
~ 
$ 


Consolidated Paper: 


rned Price Ran, 
Stocks: Fer Share Div. 1e1-38 Last 


000 tons of products for sale per 


annum. 

Last year Bathurst spent $1 million 

on additions and ts. The 

new steam power plant came into 
full operation toward the end of 

October and manufacturing opera- 

tions of the company are now assured 

of an adequate supply of power at all 
times, according to the president. 
Given a return to normal business 
conditions, Bathurst’s plant opera- 
tions and earnings are capable of ex- 
pansion. Also the finances of the 

company are adequate to handle a 

much larger volume of business. 

Despite the heavy capital outlay, the 

working capital position has been 

well maintained. At the end of 1937 

the company had §2.6 millions of cur- 

rent assets and only $760,000 of cur- 
rent liabilities. 

Directors—R. L. Weldon, pres.; H. J. Webb, 
vice-pres. & sec.-treas.; P. A. Thom- 
son, vice-pres.; Joseph Simard, F, J. 
Campbell, A. J. Nesbitt, J. B. Woodyatt; 
all of Montreal; H. P. Robinson, St. 
John; R. G. Ivey, London, Ont. Viee- 
pres. i/e. of sales—Raymond Kelly. A 
treas.—G. A. Schryer, F. D. Lamont. 


Dryden 

Dryden Paper Co. reports net earn- 
ings of $50,600, after bond interest, 
but before depreciation, depletion 
and taxes, for the nine months ended 
June 30, 1938. This contrasts with 
141,100 in the corresponding period 
of the previous year and with $271,- 
398 for the 12 months ended Sep- 
tember 30, 1937. 

The lower earnings reflect the re- 
stricted activity in the pulp and paper 
industry. Demand for sulphite pulp 
in the United States has fallen off 
sharply and the fiscal volume of the 
company’s business in Canada in 
paper bags and building papers has 
dropped 25% during the period. 

Prospects More Favorable 


Prospects of the company for the 
balance of the year are regarded as 
brighter. The sulphate pulp and 
kraft paper market has shown great- 
er strength, while the Dominion 
Government’s assistance in lowecost 
housing schemes is expected to re- 
sult in an increased demand for 
building papers. 

The company’s pulp and paper 
mill, at Dryden, Ont., has an an- 
nual capacity of about 25,000 tons of 
sulphate pulp, of which about 15,- 
000 tons are manufactured into fin- 
ished products. The paper market is 
chiefly in western Canada. Consge+ 
quently, the fortunes of that division 
rest upon economic conditions in the 
West. The large grain crop in the 
West this year is expected to bring 
about an improvement 

The balance of the output is sold in 
the United States. 

Larger Share Earnings 

In the 1937 fiscal year Dryden Paper 
reported earnings of $1.14 a share and 
24 cents a share after depreciation. 
This contrasted with 23 cents a share | 
before depreciation in the previous | 
year, 

No dividends have ever been paid 
on the common stock. While there 
is no indication of a change in policy 
of the management, a moderate im- 
provement in earnings would place 
substantial earning power back of 
the junior securities. The company 
has outstanding only $1.3- million of 
6% bonds, ranking senior to the 150,- 
000 shares of common. Working cap- 
ital position is relatively strong and 
with earnings on a more stabilized 
basis, the management would be 
justified in making some distribution 
to the shareholders. 

Direetors—J. H. A. Acer, pres.; F. A. 
Sabbaton, vice-pres.; E. 8. Pincott, sec.; 
George Chahoon, Jr., P. A. Thompson, 
Dan McLachlan, J. B. Woodyatt, E. R. 
Parkins; Montreal; J. S. Wilson, Dryden. 
Treas.—H. Humphreys. Asst. See.—W. F. 
Robinson. 


Waste Paper Big Help 
In Conserving Pulpwood 


The salvaging of old waste paper 
is a material help in the conservation 
of pulpwood resources, as it doubles 
the usefulness of the wood from 
which it was made. Waste paper is 
an important constituent of paper 
boards, and is also used in the manu- 
facture of the better classes of paper. 
The best rags are used in the manu- 
facture of high-grade book paper. 
Téxtile waste, manila, straw and 
other fibrous materials are used for 
special classes of papers and boards 
and make up the remainder of the 
stock used. 


1936 Rate High Low Price Yield 
* a . % 


0.12 *0.25 24% 61% 8 
d2.51 nil 124% 2 3 


*0.23 nil 20 4 4% *e 


(See Newsprint Section). 


Times Int. Earn. 
After Deprec. 
1937 1936 


1949 1,326,000 1.43 1.81 


6 
(See Newsprint Section). 


August Newsprint Returns 


fe Canadas .......cc00+ Sonsdeswocdbcenses 
c Newfoundland 
"mR U.S.A. 


291, 430,258 
SHIPMENTS FROM CANADA 
162,149 


ty 
so 
DONE . S diccod osasbdehndoepscsadcs 


——Year to Date—— 
1938 1987 
2,423,830 
238,355 
* 629,487 
3,201,672 
326,222 
28,182 
75,854 
1,487 


12,865 


167,800 254,841 


65,978 
529.644 2,506,416 


233,868 . 
SHIPMENTS TO OVERSEAS 


66,521 357,567 
rk 4 tonsa 


STOCKS: NORTH AMERICA 
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? of July . CPPS ee 
at End of August TERROR ORR H EERE e eee 
mB. A. Publishers: End Of June ..cicsccderscseresevesccccceceece 


‘sen laidaedeete Sica seseesese 924,001 
End of July SOPH e eee 702,121 
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‘Pulp and Paper Securities 


. 


We deal actively in senior securities of Can- 
adian companies manufacturing newsprint, 
bleached sulphite pulp and fine papers. 

"Quotations and information furnished on 


request. 


Other Offices: 


Halifax 
Saint John 
Quebec 
Ottawa 
Winnipeg 
Vancouver 
Charlottetown 
Hamilton 
Calgary 
St: John’s, Nfld. 
London, Eng, 


Royal Securities Corporation 
. Limited 


330 Bay Street 


244 St. James Streett 
Toronto 


Montreal 


ration Power Bill $17.4 Millions Use Own Pulpwood 
According to the latest returns,| Approximately two thirds of 
up and paper industry spends| wood used in the Canadian pulp milly 


93 Mills in Ope 

Canada has 93 pulp and paper mills, 
of which number 25 manufacture/ the 17.4 millions on electrical 

pulp; 44 pulp and paper, and 24/nearly $17.4 millions | timber limits. 


paper. energy. 


POWER 


and the 
PAPER 
INDUSTRY 


POWER is an important factor in the production of paper, consequently, abundance of 
power and a plentiful supply of raw material:have given rise to the largest manufac- 


turing industry in the Province of Quebec. 


The original mill, located on the 
St. Maurice River atGrand’Mere, 
was established in 1887 for the 
manufacture of wood pulp, and 
ten years later the newsprint and 
sulphite mills were constructed, 
the former being the second 
oldest in Canada. In 1915 the 
plant was redesigned and power 
developed at this site. Eight 
newsprint machines are in oper- 


ation, two of which were the first 
high speed newsprint machines 
to be installed in any mill in the 
world, The plant described pro- 
duces all the groundwood and 
sulphite pulp necessary for the 

‘manufacture of its finished prod- 
ucts, which are newsprint and 
cardboard, the capacity being 
389 tons of the former and 50 tons 
of the latter per day. 


The four mills of the Consolidated Paper Corporation Ltd., located in the lower St. 
Maurice, can produce 1,469 tons of newsprint per day, while the plants of the St. 
Lawrence Paper Mills Co. Ltd. and the Canadian International Paper Co. at Three 
Rivers are capable of turning out 1,140 tons, making a total of 2,609 tons daily. The St. 


Maurice River supplies the power for production of more than 20% of the total output of 


the Canadian newsprint industry. 


. 
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Shawinigan Water & Power Company 
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Europe ; 
*To end of J 


From 
United States 
Canada to U. S 
Canada Oversea 


Newfoundland 


* Decrease. 





A, , relatively few years the manufacture of Cellophane has devé 
industry. Picture shows the beginning of the ac 


Miscellaneous Firms 


Bldg. Products 

Sales of Building Products Ltd. 
ler the current year aré understood 

bs be moderately less than a year ago, 
bh net earnings for 1938 are ex- 
bected to compare favorably with 
ne average of recent years. Last 
Beear was an exceptionally profitable 
ee for the company, but results may 
ot be as good for the present fiscal 
a annual meeting earlier in 
ne year, W. R. McNeil, president, 
sted that outlook for the company 
uring 1988 was regarded as promis- 
ing in view of the continued interest 
sown by the Dominion Government 

s low-cost housing. Demand for the 
ompany’s products, which included 
pofing, insulation and flooring ma- 
rials, he said, was greatly stimu- 
bied by the Home Imprpvement 
ian during 1937, and resulted in the 
best sales volume in the history of 
he company. 

Earnings Holding Up 

Interest of the Dominion Govern- | 
ent in low-cost housing has not! 
“own any abatement. In June it 
4g reported that while the actual 
physical volume of business handled | 
by the company had shown a small | 
eduction, operations were satisfac- | 
bry. Further due to certain econ- 
mies put into force and increased | 
ficiency, it was reported that earn- | 
Wry had been fairly well main- 


ned ! 


Newsprint's Balance 


United States 

U. S. and Canada ..cccsccces 
Newfoundland 

North America 


o end of June 


Dividends paid by Building Prod- 
ucts last year amounted to $2.45 a 
share, as against $1.95 a share in 1936. 
The regular dividend rate was. in- 
creased to $2 from $1.40 a share on 
Oct. 1, 1987. An-extra dividend of 
25 cents.a share was paid in October 
and 50 cents extra was paid last 
January. The company continues to 
pay the regular rate of 50 cents 
quarterly, but so far has not paid 
any “extras.” 

It is assumed the management will 
await the outcome of the year’s op- 
erations before deciding to make any 


a Shes < otters te 


loped into an important branch of th 
tual making of Cellophane film, ee 


distribution over and above the regu- 
lar dividend. \ 
Directors—P. R. Allen, chm. East Wal- 
pole, Mass.; W. R. McNeil, pres.; D, P. 
Hatch, vice-pres.; C. P. Cowan, vice-pres.: 
ag Ss ine ee Brain- 
» G. M. McKee, G. H. Mon 
Montreal; H. R. Tudhope, fom 


. >. 
St. Regis 

St. Regis Paper Co. of Canada, a 
subsidiary of the American company 
of the same name, continues its Can- 
adian operations on a limited basis. 
At one time the company: engaged 
in extensive pulpwood operations in 
Quebec, the wood being shipped by 
water to the parent company’s plant 
in ‘New York State. Some years ago 
a plan had been started upon for the 
further expansion of the company’s 


Miscellaneous 


Earned ~~ 
Share 


Pe 
Stocks: Outstand, 1937 


Building Products: 
Class A (non-vot.) 116,345 shs. 
BIOW.5 ae hosi 
Cl. B ivot.) n.p.v 
Canadian Wallpaper 
Class A, n.p.Vv. .... 


Class B, n.p.v.. ..1 
*Years ended Apr. 
St. Regis Paper: 


par $5 


Common, rp 


4,500 shs. 


Manufacturers: 
23,442 shs. 


05,804 shs. 
30, 1938 and 1937. 


500.000 Not available 


Price Range 
Div. 1237-38 Last 
1936 Rate High Low Price Yidéld 
t % 


50% 4.9 


nil 


All owned by St. Regis Paper Co. of New York. re * Y a 


Bonds: _ 
© 
Canadian Wallpaper Manufacturers: 
Coll, Tr., Serial 


PRODUCTION 
(Newsprint Service Bureau) 


Increase or 
Decrease 
in tons 
+-438,784 
+ 24,313 
-+-463,097 
+- 23,693 
-+-486,790 


Tons 
1937 1936 
3,647,800 3,209,016 
945,721 921,408 
4,593,521 4,130,424 
350,142 326,449 
4,943,663 4,456,873 


UNITED STATES IMPORTS 


Increase or 
Decrease 
in tons 
+474,775 
+ 36,434 
+ 51,601 


Tons 
1937 1936 
27009.360 2,434,585 
123,344 86,910 
293,953 242,352 


Rate Maturity Outetand. 
: $ 


Times Int. Earn 
After Deprec. 
1937 1936 


1939-44 300,000 Not available” 
* 7 


Sheet 


, Jan. to July 
Tons 
1938 


1937 
1,462,417 2,103,954 
457,232 


549,056 

1,019,649 2,653,010 733,361 
152,824 208,051 55,207 
2,072,473 2,861,061 788,568 


Decrease 
in tons 
641,537 

81,824 


Jan. to July 
Tons Decrease 
1938 1937 in tons 
=a 1,576,449 608,853 
28,015 53,378 25,363 
*117,507  *139,780 . 22,273 


APPARENT CONSUMPTION IN UNITED STATES 


1937 
3,824,641 3,691,946 


(Based on Reports to A. N. P. A.) 


Jan. to July 
Tons 


Increase 
in tons 
132,695 


Tons 


1936 1938 


Decrease 


1937 in tons 


1,966,645 2,343,557 376,912 


APPARENT CONSUMPTION IN CANADA 
Jan. to July ° 


Tons 
1937 1936 
201,832 


panada Overseas eeeeeeeee eeeeerereeeeeee 


Newfoundland 
“* Decrease, 


Tons 
1938 
88,054 


; Increase 
in tons 


195,483 6,349 


Tons 
1937 1936 
17.059 14,597 
2,909,360 ~ 2,434,585 
525,756 619,129 
86,910 


t First six months. 


1937 
' 119,277 


EXPORTS FROM NORTH AMERICA 


Increase 
in tons 
- 2,462 
474,775 
*93,373 
36,434 


Decrease 
in tons 


31,223' 


Jan. to July 
Tons 
1937 
17,243 
1,576,449 
291,046 
168,154 


Decrease 
in tons 
3,692 
608,853 
10,707 
43,732 


1938 

73,551 
967,596 
280,339 
124,422 


NEWSPAPER ADVERTISING IN UNITED STATES . 


(52 Major Cities—Media Records Inc.) 


1937 
1,409,666,418 


1936 
1,380,121,457 


Agate Lines 


Jan. to July 


1938 
689,994,266 


Increase 
29,544,961 
s 


811,690,662 


Decrease 
121,696,396 


1937 


RADIO ADVERTISING IN THE UNITED STATES 
Jan. to July 


1937 
$66,630,142 


1936 
$54,670,984 


Increase 1938 
$11,959,158 ° 


* Detailed figures not available. 


Plant at Baie Comeau, P.Q. 


Increase 


1937 
° 5.8% 


Above is an illustration of the new poper mill at Baie Comeau, P.., where 
high quality newsprint is being produced for The New York Daily News, 


The Mill is owned and operated by THE QUEBEC NORTH SHORE PAPER 


COMPANY, LIMITED, Montreal, P.Q., a subsidiary of 


THE ONTARIO PAPER COMPANY LIMITED 


THOROLD 


ONTARIO 


Vv 
‘| Ralph Entwisie, London, Eng. 
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timber regions in Quebec, but this 
was deferred. There is no 

of it being actively’ carried out -in 
the near future. 

No details are available as to extent 
of company’s operations in ‘or 
the earnings derived therefrom. The 
parent company, which has a gub- 
stantial stake in Niagara H n 
Power, reports an income of $1,188,- 
875 for 1937. This wag equal to 21 
cents a share on the common, after 
annual dividend provisions for the 
preferred stock on which there are 
accumulations, The better financial 
showing last year was accomplished 
through operating efficiencies made 
possible because of the high rate of 
production to capacity. 

During 1937, net sales, royalties and 
rentals, etc. rose to $18 millions 
from $10.6 millions in 1998, an in- 
crease equal to 41%, Federal taxes, 
Canadian and foreign income taxés, 
amounted to $371,314 against $315.- 
317 the year before, 


~ Canadian Wallpaper . 


Canadian Wallpaper Manufactur- 
ers Ltd. is the largest producer of 
wallpaper in Canada. A portion of 
the comipany’s output is exported, 
chiefly to Australia and New Zea- 
land, The company is the consolida- 
tion of four independent manufac- 
turers in Canada, and Wallpaper 
Manufacturers, an English concern, 
holds a substantial stock interest. 

Plants are at New Toronto, and 
Leaside, Ont, and Montreal. A new 
factory was completed at Leaside 
last year at a cost of about $400,000. 


At the annual meeting on June 22, 
1938, the president, Arnold Ashton, 
stated that business of Empire Wall- 
papers Limited, sales subsidiary, 
continued satisfactory. At this meet- 
ing shareholders approved payment 
of a $1 dividend on both class A and 
B shares. Dividend payments are 
based on earnings of the preceding 
year and on July 6, 1937, $1 a share 
was also paid. 

Manufacturers of wallpaper sin 
Canada benefit from a protective 
tariff of 324% against United States 
competition and at the rate of 
17% %, less 10%, against England. 


In the year ended April 30, 1938, 
the company redeemed the balance 
of $112,000 of its 7% collateral trust 
bonds. These bonds have been held 
by subsidiaries and did not appear 
in the consolidated balance sheet. 
New issue of $300,000 of 4% collat- 
eral trust serial bonds was sold 
privately, partly to provide for the 
redemption of the former series and 
also to finance building operations 
of subsidiaries. The new bonds ma- 
ture at the rate of $50,000 annually 
in each of the years 1939 to 1944 
inclusive, 

Directors — Arnold Ashton, pres., To- 
ronto; G, A. Orme, Manchester, Eng.; J. T. 
Chasney, vice-pres., London, Eng.: J. Pres- 
cott, sec.-treas.; R. N. Boxer, E. G. Staun- 
ton, Gerald Staunton, F. M. Hulbig, F. C. 
Hanson, J, P, Ramsay, R. R. seeeene, R. M. 
MeCubbin; Toronto; R. H. Gillean, C. M. 

H, Gillean, Jr.; 


Williamson, H, 8, Foster, R: 
Montreal; A. » Sugden, Manchester; 


Sidney Roofing 


Sidney Roofing & Paper Co. is a 
privately owned concern operating 
in Victoria and Vancouver. No fi- 
nancial statements are available. 

The company makes a consider- 
able line of different papers and 
paper products including ground- 
wood pulp, boxwood, paper, felt, 
building and roofing papers. It is 
also understood that it has an im- 
portant interest in the manufacture 
of paper boxes in British Columbia. 


Current Trend 
More Favorable 


Improvement in the United States 
newsprint consumption of late weeks 
has been slight, but the trend shows 
a favorable change for the first time 
in months. A more direct relation- 
ship between production and con- 
sumption is expected before the end 
of the year. Meanwhile, the July 
improvement was the first indication 
of change in trend since December, 
1936. 


Percentage Change in U. 8. Newsprint 
Consumption (8-Month Moving Average) 
1937 1938 | 


Crown Largest Holder 
Of Pulpwood Limits 


Except for the Maritime Prov- 
inces only a small percentage of 
Canada’s forest lands are owned | 
outright by corporations or pri- . 
vate individuals. From Quebec to 
the Pacific coast well over 90% of 
the forest lands belong to the 
Crown and their exploitation is 
on terms laid down by the re- 
spective provincial governments. 
The ownership of forest’ lands 
follows: 

Crown ' privately 
Owned 
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. The Mill By The Sea 


LIVERPOOL, NOVA SCOTIA 


\ 
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Manufacturers of Fine Newsprint 


sf 


Number of Employed 
In Industry Advances 


Total employment in the pulp and 
panes industry increased from 1935 
o 1936 by 8%, with corresponding 
increases in every province. Sal- 
aried employment increased by 6%, 
while employment furnished to 
wage-earners increased by 8.2%. 
Average annual earnings in salary 
decreased by 1.8%, while the average 
annual one, in the form of wages 
increased by 5.1%. 


Uses of Pulp 
Groundwood pulp and unbleached 
sulphite are used principally in the 
making of newsprint. Sulphate Is 
used for kraft papers and in some 
cases for newsprint, while bleached 
sulphite and soda are used in making 


book, writing and better classes of] At 


paper. Most of the screenings are 
used in making paper boards. 


V 


Located at Tidewater and 
having facilities: for ship- 
ment by steamer at all times 
of the year to all the world’s 

ports ae 


, pint . : then thea. : z gs Ma A : x Yl ‘ 
owns his own home. From the forest streets, parks 
ng. 


—Editorial Associates, 


Baie Comeau, Canada’s newest paper mill, every worker 
end playgrounds were carved and here a street is seen in the maki 


FROM FOREST TO FINISHED SHEET — 


made by men who 


KNOW THEIR JOB! 


, 


WEAUX BOND 


From the vast Eddy timber limits in Northern 
Quebec right through to the factory shipping 
room at Hull, Cheneaux Bond, like all E. B, Eddy 
Co. Products, is produced by men who are masters 
of their particular job. 


At the mill, the uniform high quality of Cheneaux 
Bond is maintained by men with years of experience 
in all branches of fine paper making . . . whose 
pride of craft is an additional safeguard of the 
highest standards of workmanship at every stage 
of manufacture. 


This inherent quality in all Eddy Paper Products 
is evidenced by their widespread acceptance and 
increasing use throughout the Dominion. 


- The E.B. EDDY COMPANY LIMITED 
HULL, QUEBEC | 


MAKERS OF 
Bond, Book and Writing Papers; Toilet Tissues, Paper Towels aad 


DALHOUSIE AND 
CHENEAUX BOND 


Serviettes; Newsprint, Wrapping Paper, etc. f 

Full stocks of Eddy Paper Products are carried at each of the B. B. 
Eddy Co. Warehouses, located at convenient points from coast to 
coast. - 


ONLIWON INDUSTRIAL 
TOWELS AND TISSUES 


MULTISCRIP 
MIMEOGRAPH_. 


ANCASTER AND 
CHATHAM BOOK 





year 
branches of the pulp industry were 
close to effective capacity. There 
was an exceptional demand. Unfor- 
tunately it was predicated in part 
en an anticipated rise if price and 
the prospect of a possible shortage. 
The recession in the United States, 
the Sino-Japanese war, the slowing 
up of business in the domestic mar- 
ket, and other adverse influences, 
caused stocks to pile up so that there 
was a serious oversupply around 
November of last year. The work- 
ing off of these €xcess stocks has 
held down production. Consequently 
it is reasonably certain at this time 
that production for the full year will 
be well behind that of 1937, with a 
consequent lowering of earnings. 

Interest in the pulp manufactur- 
Ing industry has undergone a re- 
markable change in recent years. 
There was a time when pulp was 
considered almost universally in re- 
lation to paper. While the conver- 
sion of pulp into paper still con- 
stitutes the principal outlet for the 
product, still the development of 
new uses is of great significance 
and completely changes the outlook 
on this branch of the pulp and paper 
industry. 

New Uses Important 

The amazing growth of the arti- 
ficial silk industry has created a wide 
demand for high-grade sulphite pulps. 
This new textile industry can hardly 
be said to have reached its full 
growth and its ultimate possibilities 
are almost illimitable. 

Success of the rayon industry has 
shown the way to other uses for 
alpha cellulose. Science has taken 
hold of this “new” material and cre- 
ated hundreds and thousands of 
products which had hitherto been 
unknown or has used pulp cellulose 
in place of other materials. Many 
of these new uses are still in the 
laboratory stage. Yet the number 
that have been taken up commer- 
cially warrants the prophecy of 
Lord Rothermere that this is the 
“Golden Age of Cellulose.” 

The future demand for pulp cellu- 
lose promises to be far in excess of 
the present day supply. The ques- 
tion of the future supply is of wide 
interest. Canada stands out as a 
principal source of supply. Hence 
the widespread interest in the re- 
maining pulpwood stands and the 
steady increase in capacity of the 
existing pulp plants, building of new 
units, etc. 

In years to come the world will 
look to Canada as its principal 
source of high-grade pulps. And as 
the United States is likely to be 
among the foremost users of cellu- 
lose products, it is natural to expect 
that the Dominion will be called 
upon to meet her requirements. 

In 1900 the United States imported 
practically nothing in the way of 
raw materials. In 1910 it was im- 
porting about 500,000 tons of pulp. 
In 1020 it was importing one million 
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Pulp Plays an Increasingly 


tons; in 1930, 1,800,000 tons of pulp; 
and in 1937, about 2,500,000 tons. This 
came largely from Sweden, Finland 
and Norway. Only about 700,000 
tons came from Canada, 

The place which Canada can oc- 
cupy in meeting the future pulp 
needs of the United States is stressed 
by R. A. McInnis, of Anglo-Canadian 
Pulp and Paper Mills and president 
of the Canadian Pulp and Paper 
Association. 

McInnis Views Outlook 

“Here in Canada,” he says, “we 
have been deluged in the past three 
years with Europeans who are look- 
ing to making arrangements for the 
importation of our pulpwood and 
our pulp products. This is due to 
their knowledge thatthe huge de- 


i 
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Frage 


lion tons of paper pr 
United States, and the certainty, 
the growth of this consumption 
not nearly so phenomenal as 


& 


Despite the slowing down in the 
last quarter, the company had one 
of the best financial eee aoe — 
tory.. Operating pr ‘or - 
creased by more than 100% as com- 
pared with 1936, and amounted to 
$1.2 million as against $532,175 the 
year before. Net profits for the year, 
after providing for an increase of 
$257,000 in depreciation allowance 
was $225,011 as against a deficit of 
$48,085 the year before. 

Changes in the company’s two op- 
erating mills were effected last year 
to permit the manufacture of high- 
grade pulp for use in rayon and 
allied industries. This cost the com- 
pany nearly $1.2 million. 

As a result of capital expenditure, 
working capital declined to $682,315. 
Furthermore the -balance sheet 
shows construction liabilities of 

, which were not included 
der current assets and of which 
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Important Part in the Economy of Canada 


terests concerned with the reorgan- 
ization appear to have a closer un- 
de ; 


Canadian 
Gaspesia 
Common, 


‘ 


sins bb tad 1 


a pet 8 :. *320,000 shs. 


Lake Pulp: 


Common, n.p.v. ... 156,007 shs. Not available 


Minas Basin Pulp: 
Preferred, 7% .... 


Common 
*All owned by 


Bonds t 


Abitibi: 


. 40,545 shs. Not available 


-cum. 
«+: 7,000,000 
++ 100,000 shs. 


. 1.p.v. .. *250,000 shs. 


British Columbia a & Paper: 


1st 


Gen. Mtge. S. F. Gold 


t 


Mtge. S. F. id 


Interest payable May 1, 
Nov. 1, 1940, 


excepting May 1, 1935, coupon 


can 


Brown Company: 


1st 


Toss Bories DB -.. dsisicscccvesccacs 
Interest in default on Series A from Oct. 1, 1935; Serie: 


Mige., S. F. Gold, A 


protective committee formed. 


» the reorganization is Canadian International Paper: 
Lake St. John Power & Paper. 
Lake Sulphite Pulp: 


not an immediate prospect. 


Curtail Plant Operations 
Since the turn of the year, manu- 
facturing operations of the company 
have undergone a marked change. 
Pulp exports to Japan have been 
suspended. While small, irregular 


market, the difficulty of securing 
the necessary foreign exchange to 
finance the shipments has seriously 
interfered with deliveries. At the 
same time the domestic market has 
flattened out, resulting in smaller 
demand and a drop in prices. While 
the current situation is a bit more 
hopeful, still the Berlin and LaTuque 
mills are operating only at part 
capacity and earnings for the cur- 
rent year will be less than a year 


Good Earnings Last Year 
Sales of the company for the year 


;; ended Nov. 27 last, totalled $242 


‘Offsetting these 
hanges, the principal amount of 6% 
e bonds in the hands of 


growth of the consumption of paper $8 


products in Europe. . 

“Canada is a large of 
newsprint for obvious reasons, but 
it ou teaely Capers 0:Re5 Soe 


of supply for the Uni 
States pulp requirements.” 


B. C. Pulp 


Collapse of the sulphite pulp mar- 
ket, coupled with reduced consump- 
tion in the domestic field, forced 
B. C. Pulp and Paper Co. to close 
its Woodfibre and Port Alice plants 
about the middle of the year. How- 
ever, in the early part of this month 
the company reopened the Wood- 
fibre plant to produce some i 
grade pulp. Permanent operations 
of the plant are still indefinite, al- 
though the rayon pulp market is 
believed to be steadily i 

part of last 


year there was a very strong de- 
mand for the company’s products. In 
the last quarter, due to universal 
conditions, the demand weakened 
so rapidly that monthly allottments 
were cancelled to a large extent. 
Prices began to fall before the end 
of the year. 


Se 8. OY Bane a Be, 


improving. | pan. 


earnings of the company this year. 
While the outlook for the domestic 
market is more encouraging, still the 
company is dependent on export 


R. C. . BH. 
Killam; all of Vancouver; I. W. 
Montreal. Sec.—Miss E. M. Dominy. 


Brown Corp. 


Brown Co.'s affairs still await 
settlemerit. “Last year operations at 
the sulphite mills in New Hamp- 


special | shire and at LaTuque, P.Q., were on 


a capacity basis and earnings showed 
wide expansion. This rapid change 
in the operating position of the com- 
y was due not only to better 
domestic demand, but also to sub- 
stantial orders from Japan. 
Betterment in operations and 
earnings gave rise to the hope that 
the financial affairs of the company 
would be settled and the compan 
placed on a sound financial footing. 
At this time such hopes are still in 
the future, and while the various in- 


millions compared with $6.2 millions 
in the previous 12 months. After all 
charges, including deferred interest, 
depreciation and provision for in- 
come taxes, there was a profit of 
$44,249, compared with a net loss on 
a similar basis of $1,729,704 in the 
preceding fiscal year. Further it is 
noted that the depretiation charges 
were more than doubled. Had the 
depreciation charge been the same as 
in the previous year, consolidated 
net earnings for the period would 
have been $748,825, or an improve- 
ment of $2,478429 over the preced- 
ing year. 

Since the close of the year ended 


Nov. 27, 1937, the trustees report a 


marked recession in general busi- 
ness which had an important effect 
on operations and earning power. 
Consolidated earnings before depre- 
ciation and deferred interest for the 
first week: show 
a drop as compared with the same 
three periods in 1937 from $685,000 
to $375,000. No financial statement 
have, been issued by the trustees 
since that time, but it is generally 
understood that the earning trend 
has been even less favorable. 
Put Forward Scheme 

During the fall of 1937 the com- 
pany brought out a scheme for the 
rehabilitation of the company, It 
provided, in the first instance, for 
the raising of $12.5 millions of new 
capital through the sale of bonds 
and convertible serial notes. Exist- 
ing bonds were to be exchanged at 
par for new bonds under the old in- 
denture, carrying the same interest, 
the same maturity date, secured by 
the same property, but with suspen- 
sion of sinking fund provision for 
two years. All past interest and in- 
terest on interest would be paid in 


General claims were to be settled |. 


by payment of 50% in cash and 50% 
in in ng notes maturing 
in two to four years. 

The preferred stock was to be ex- 
changed for one and one tenth shares 
of new 5% cumulative preferred 
stock, plus one share of new com- 
mon for each share of old preferred. 

Further the plan provided that 
each share of old common stock 
would receive five shares of new 
common stock, except certain hold- 
ers of old common stock who vol- 
un agreed to accept 100,000 
fewer shares of new common than 
they were entitled to under the plan, 
this amount to be distributed to the 
preferred stockholders, 

Bond Committee Opposed 

The bondholders’ committee, head- 
ed by Charles Francis Adams, of 
Boston, objected to the plan on the 
ground “that debt fixed interest 
charges of the reorganized company 
are being materially increased and 
a substantial part of the new debt 
bears early maturity.” 

Other security holders and credi- 
tors favored the plan of reorganiza- 
tion, but the inability to secure the 
necessary approval from the bond- 
ne prevented completion of the 


Pp. 

Following this, the various inter- 
ests got together and formed a sub- 
committee with a view to ironing out 
differences. Current reports would 
indicate that progress has been made 
along those lines, but there is no 
indication of a revised plan being 
put forward for approval by the 
om holders and others inter- 


Hold Up Plans 
The new capital which Brown Co. 


provements of the American proper- 

s. 
This plan of expansion has been 
more or leas held up. However, some 
ents have been undertaken 
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(See Newsprint Section). 


nil a7 
nil 
nil 
nil 
nil 
nil 


nil 
nil 


nil 
nil 


Fraser Companies. =F 


Int. + 
Rate Maturity ae 
(See Newsprint Section). 


1950 3,130,500 


7 11950 1,223,500 


1946 16,732,500 

54 " 1950 4,683,000 
(See Newsprint Section). 

(See Newsprint Section). 


1957 *3,000,000 


ding. 
bed boii 570,000 
Si 
800,000 


*500,000 
4,291,500 


1937-41 
1942 
1948 


Times Int. Earn. 
After Deprec. 
1937 1936 


2.17 1.00 


1932, to and including May 1, 1937, postponed until 
which was paid in cash. Interest due 


Nov. 1, 1937, paid’in cash. Sinking fund payments due prior to Nov, 1, 1941, 


1.11 nil 


s B from Sept. 1, 1935, and 


Not available 


Not available 
Not available 
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Layer-Built for Greater 
Structural Strength 
for Walls, Ceilings and Roof Insulation 
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INSUL-BOARD LATH... for Plaster Walls and Ceitinghion ! 


BUILDING PRODUCTS LIMITE) 


MONTREAL ~— TORONTO — HAMILTON — WINNIPEG — SAINT JOHN — BALI 


Minas Basin 

Output of Minas Basin Pulp & 
Power Co., Hantsport, NS., is ex- 
pected to be 40% higher in 1938 than 
in 1937. Most of the production is 
sold to the Scott Paper Mills in the 
United States and sales of this com- 
pany for the current year are ex- 
pected to total 17,500 tons. 

The larger output is made possible 
by an expansion programme which 
the company recently undertook to 
increase the output of its high-grade 
mechanical pulp to 60 tons daily. One 
of the principal features of this ex- 
pansion programme was the con- 
struction of a new power develop- 
ment of an installed .capacity of 
2,900 h.p. on the St. Croix River. In 
constructing the new unit, provision 
was made for the installation of a 
further 2,900 h.p. if and when neces- 


sary. 
The new power development, cost- 


ing over $400,000 is bei 
from earnings and rere 
the sale of serial notes, p, 
financing will be carried oy; later 

In addition to the mechanicaj »), 
output, Minas Basin Pulp produes 
paper cups, plates, and other aT ticle 
from pulp through its subsidiary 
Canadian Keyes Fibre Co, ; 

Last year earnings of Minas Basis 
showed an improvement, gross trag, 
ing profit amounting to $1499, 
After depreciation, bond inte 
and other charges, but before ; 
tax and bond amortization, prog; 
eae to $22,236. 

addition to its pulp operat 

Minas Basin has an investments 
Annapolis Basis Pulp and 
which was increased to $21,395 Ls 
year by a further purchase Of share; 
in that company. Also the company 
has acquired 555 shares of the an 
ital stock of Maple Leaf Lumbe 
Co. 


PULP AND PAPER MILLS 
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LIMITED 


Air photo of Quebec four-machine-mill showing railway and tide- 
water shipping facilities and: wood piles, pulp rafts and apart of 
Quebec Harbor in background, 


® 
Manufacturers of 


NEWSPRINT PAPER 


and. 


UNBLEACHED SULPHITE 


DAILY CAPACITY 580 TONS 
eo... 


Owns timber limits on Manicouagan River-and on 
Montmorency River, Quebec; owns and operates 
four-machine-mill at Quebec City. 


Offices at Quebec City 


Direct Communication with Both Canadian Railways 


PRIVATELY OWNED WHARF AT. TIDEWATER 
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wis egenings on @ lower basis this 

Yc. For the first quarter of 1938 
Sic fkely that Restigouche showed 
P wofit after bond interest and de. 
aT jalan, but a loss was Tecorded 
second three months period. 

p ie that time there has been little 
- it the sulphite pulp situa- 


stronger market. A favor- 
me statement for 1938 will 
largely upon sales between 

. and the end of the year, 

pid Well Last Year 

st year Was a particularly favor- 
ghle one for the company. Net profit 
totalled $195,764 as against $35,439 in 
996. Interest charges were earned 
311 times before depletion and de- 
n and 1.81 times after these 


arts result of the larger cash in- 
estigouche was able to dis- 
$532,464 of deferred bond 
+ liabilities and to redeem 
principal amount of bonds, 
ring a reduction in work- 

of only $193,641. 
suche bonds outstanding at 
end of last year totalled $4,291,- 
Paymen ts of deferred interest 
! completed | and sinking 
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. 9. Maclachlan, pres. and 
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vice-pres., Campbellton; Don- 

r, Plaster Rock; Harold Crab- 


|, Montreal; S. F. Duncan, E. G. 

¢. To ronto; F. C. Beatteay, Saint 

cohn. Hon. &. B. Hanson, Fredericton. 
Treas. & seeL. M. Sherwood. 


Port Royal Pulp 


Efforts-are being -made to bring 
aim gbout a reopening of the Port Royal 
B pulp and Paper Co.'s mill at Fair- 
MB yilie, NB. 

s company subc@ntracted to 
Japanese ‘mills = a large 
j yon pulp. 
‘anticigated the-c er would 
eep the mill in or, steadily 
for some time to come: nfortun- 
tely the Japanese were unable to 
fficient foreign exchange 
t of pulp purchases, 
the Port Royal 

t down its plant. 
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TEN /TEST serves a 


five-fold purpose .. . 


Insulates . .. Decorates . . . Prevents Condensation 
«++ Quiets Noise ... Adds Building Strength 


awd ee in ormonare Shen ae Se problems, 
many of these problems, forw archi 

engineers and contractors are finding TEN/TEST a ae 

ee. Each year sees TEN/TEST pted to an ever-growing 

of uses, The new headquarters of the Provincial Trans- 

| ee mpany, like ne other progressive Canadian business 
itutions, features /TEST throughout the building. 


Whether for insulation or decoration, for exterior sheathing or 
interior finish, / does an efficient job—and keeps on 


. - doing it as long as the building endures. TEN/TEST assures 
year round comfort, greater value for your building dollar and 


ating at a loss for many years, its 
properties are of considerable value. 
This is recognized by Premier Du- 
plessis, who said at a political meet- 
ing held in Chicoutimi last May, 
that in the event of a reorganization 
following operations of the prop- 
erty by new interests, the preferred 
shareholders will be paid $2,250,000. 


Preferred Ranks Senior 

At present the company has out- 
standing $7 millions of 7% non-cum- 
ulative preferred stock. ,No divi- 
dends have ever been paid. At the 
end of 1937 there were current as- 
sets of $543,566, of which $530,000 
represents. Dominion. of Canada 
bonds. Current liabilities total $1,- 
149,914, of which $1,097,178 repre- 
sent.a,reserve for Province of Que- 
bec claims: The pr iés are Car- 


| tied on the books at $65 millions. 


In view-of the present situation 


,/ €xisting.in the pulp industry, more 


all Port Royal Pulp issued 

5.000 of 5% first mortgage serial 

Over half of the proceeds of 

were used to retire an 

ue, while the*remainder was 

used to cover capital expenditures 

made in connection with changing 

over the plant for the manufacture 

of rayon pulp and for general ‘cor« 
porate purposes, 


Quebec Pulp 


Pulp and Paper Co.’s 
ood pulp plants continue 
ive despite frequent state- 
ments by Premier Maurice Duplessis 
that arrangements were being made 
to have the property taken over by 
Rew interests. 

Quebec Pulp owns mills at Chi- 
toutimi and Val Jalbert. In addi- 
Mon to valuable freehold timber 
limits, the company has important 
developed and undeveloped water 
powers, 

It is out of the question for new 
Interests to take over control of the 
Moperty, even with Government 
Mnction, without considering the 
_— of the preferred shareholders. 

ile the coe the company his Geek epee SQNRS We NO ae has been oper- 


p Queb ec 


particularly groundwood pulp, there 
is little prospect of new interests 
advancing the necessary capital to 
reopen the mill at this time. If there 
were any prospects of re-establish- 
ing the company on a sound operat- 
ing footing, the interests controlling 
the-common stock might be willing 
to put up the needed capital. The 
common jis jointly owned by Con- 
Solidated Paper Corp. and Price 
Bros. and Co. Public interest is con- 
fined to the preferred stock. 


Officers an@ Directors—A. 8S. McNichols, 
pres., Montreal; C. R. Whitehead, vice- 
pres., Montreal; and Maj. Edward Fiynn, 
vice-pres., Kenogami, Que.; G. M. Mc- 
Kee, J. G. Porteous, George Henderson, 
Montreal; A. M. Knill, Col. C. H. L. 
Jones, Quebec. Treas.—Oswald Brand. 
Sec.—J. M, Carignan. 


Gaspesia 

Mill operations of the Gaspesia 
Sulphite Co. are on a restricted basis. 

Production is confined to the 
manufacture of high grade sulphite 
pulp, the market on which has been 
depressed for several months past. 
Toward the end of 1937 the market 
was oversold and during the first 
half of 1938 buyers limited purchases 
while using up surplus stocks and 
coping with the problem of liquid- 
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The Holophane DU. 745 7-inch square 
unit illustrated here for use with 50-watt 


mill-type lamp— 


@ increases bulb life 200 to 300% because 
of ite protection-giving design; 

@ provides uniform illumination between 
Dryer Rolls without glare; 

@ increases visibility at aisle ends ten 


times; 


@ eliminates fire danger from pieces of 
broke on dirty lamps, and 


@ is gasketied against oil and water splash. 


Full information from any of our 21 branches 


Mea 


QOMPANY 


A NATIONAL 


ELECTRICAI 


¥ ATs 


SERVICE 


ating pulp bought for future deliy- 
ery. All this had its.effect gn opera- 
tions of Gaspesia ‘Pulp, which has 
had to limit’ operations. , 

No’ official information is avail- 
able on sales or earnings. The com- 
pany was financed privately by the 
Rothermere group which acquired 
the property toward the end of 1936 
or the early part of 1937. Control 
is held by \Anglo-Newfoundland 


sary to secure more money and $1,- 
250,000 of 6% convertible notes were 
sold. Even with the money to be 
raised by the sale of the mortgage 
bonds, it was found that the com- 
pany still had insufficient capital to 
start operations. Last February the 
company was put into receivership. 

There are three major obstacles to 
overcome before the property can 
be put into opefation. Some ar- 


offers unlimited o opportunities to achieve attractive interior treat- 
ments in the modern manner at moderate cost. 


eneral Contractors: 


Montrea L Shorey & Ritchie, 


Time _Tested 


TEN /TEST Products 


Development Co. 


rangement will have to be made with 


Insulating Wall Board Panels ® Roof Insulation 
® V-Notch Insulating Plaster Base © Vapor-Seal 


THE Ajedine INSULATING BOARD 


Took Over Chandler 

Gaspesia Pulp is not a new enter- 
prise. Thé company took over from 
the Quebec Government the old 
Chandler Pulp mill which had been 
lying idle for several years. A large 
sum of money was spent in recondi- 
tioning the wit oe and arranging for 
the necessary wood supp 

The mill went into Spaealibn to- 
ward the end of July a year ago and 
until the present slump operated 
close to capacity. 


Lake Sulphite 


Lake Sulphite Pulp Co. is still in 
bankruptcy. How soon it is reorgan- 
ized and put on a sound: financial 
basis, depends upon how quickly the 
sulphite market recovers. 

The history of this.company has 
been most unfortunate, financially. 
The company came inte being in the 
arly part of 1937 with promising 
prospects. The rapidly widening 
use of sulphite pulp assured a ready 
market for the company’s output. 
Unfortunately the original plans 
were not adhered to and the taking 
on of additional commitments to- 
gether with the underestimating of 
costs, resulted in bankruptcy before 
production was started, ‘, 

Plans called for the construction 
at Red Rock, Ont., of a sulphite mill 
with an initial capacity of 200 tons 
daily, or 60,000 tons yearly. In order 
to finance the project, 150,000 com- 
mon shares were sold at $26.50 a 
share.. In. addition, the company 
planned to issue $3.5 millions of 
5%% first mortgage  cofivertible 
bonds. Before this additional financ- 
ing was undertaken, it was neces- 


the creditors, and, as yet, no deci- 

sion has been reached as to the best 

method of dealing with this liability. 

It is understood that the under- 
writing of $3.5 millions of first mort- 
gage bonds can be accomplished 
successfully. 

In addition to the funds to be 
received from the underwriting of 
the bonds, about $1,250,0000 will be 
required to complete the project. 
This.sum may have to be raised 
through issuance of common stock. 
This means that the new interests 
putting up the money will want con- 
trol of the company. Consequently 
it will be necessary for existing 
shareholders to make a sacrifice if 
the new money is to be forthcoming. 

There is also the probability of 
selling part of the Nipigon limits to 
an American group who are inter- 
ested in exporting pulpwood. 

To date the receiver and liquida- 
tor have devoted their energies to 
conserving resources of the com- 
pany. No firm offer has been put 
forth for the reorganization, though 
it is understood that at least two 
groups would be interested in sup- 
plying the needed capital under 
favorable conditions. 

Directors — R. be Sweezey, chm.; John 
Stadler, pres.; Joseph Simard, Montreal; 
BL. Smith, wt Leitch, J. W. McColl, 
F. Connell, Toronto. Gen. mgr.—J. 
Beveridge. Sec.-treas.—W. H. Hurd. 

Liquidator—D. McK. McClelland, Toronto. 

se = and Manager—G. S. Currie, To- 

0. 

Inspectors—C. N. Salvisburg, Hamilton; 
E. I. Jenking, Charles Wadge and Eric 
Willis, Toronto; N, C. Polson and G. 8, 
Burden, Montreal. 

Shareholders’ Committee—G, G. Black- 
stock, Peter Campbell, Toronto; G. 8. 
Burden, J. Mcl. et N. C. Polson, 
Marius Doye, Mon‘ ; Harold Free- 
burne, Hamilton. 


Stock Value Low 


Lower Operations, 


Market Uncertainty 


War Scares Affect Paper Securities 


From Our Own Correspondent 

MONTREAL.—Interest in pulp and 
paper stocks has not waned, but the 
very sharp decline in values over the 
past year and the seeming inability 
of the securities to “get going” has 
tended to discourage those who have 
shown their faith in the industry by 
investing capital in it. 

Much of the falling off can be at- 


'| tributed to war scares and the general 


market unsettlement, but also tg the 
fundamental position of the industry 
itself. 

From 1933 to 1935 there was a grad- 
ual but steady improvement in all 
branchés of the pulp and paper in- 
dustry. It was not especially not- 
iceable, but the signs were there for 
those who were able to interpret 
them. During 1936 confidence in 
the industry was greatly restored 
and investment speculative interest 
reached higher heights than possibly 
for the previous 6 or 7 years. By 
the end of that year interest was 
widespread and in the early part of 
1937 stock values touched high levels. 

The sharp advance in security 
values up to the spring of 1937 was 
predicated upon a number of factors. 
Investment buying was heavy. The 
industry offered. great possibilities 
for capital appreciation, re-establish- 
ment of earning power, regular in- 
terest and eventually dividends on 
the junior securities. To the end 
of the first quarter in 1937 there was 
certainly every reason for buying 
into the pulp and paper industry. 

Values were added to by specula- 
tive interest. Steady rise in quota- 
tions based upon investment buying | 
brought about exaggerated amet as’ 
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Abitibi, com. 


to earnings; distorted views as to fut- 
ure possibilities and a flood of propa- 

ganda to buy from brokers who saw 
only the short term outlook. Un- 
questionably a great deal of the 
speculative buying was done with 
little forethought. It was simply an- 
other exhibition of the d urge 
to get in on a rising market with 
little consideration of the equity and 
earnings behind the securities pur- 


When conditions reversed this 


gined and could not afford to hold 
the stock or because the promises 
of gain were too far in the future 
to satisfy them. Consequently val- 
ues dropped sharply, leaving the in- 
vestment buyer with a heavy “paper” 
loss on his holdings and wondering 
if the industry had not let him down 
again as in 1928. 
Better Outlook Today 

There are many fundamental dif- 
ferences between the situation ex- 
isting in 1928 and that of today. Then 
it was a case of over-expansion, drop- 
ping prices and after 1929 a curtail- 
ment of consumption. 

Currently the industry is not overs 
expanded; prices are higher and 
holding; and consumption is, satis- 
factory. The trouble at present is 
due to the building up of excessive 
stocks ih 1937 in anticipation of a 
price rise. When these stocks are 
liquidated, production and shipments 
will be more closely correlated to 
consumption. On that basis the oper- 
ators will be able to step up pro- 
duction and again show reasonable 
oe 
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Plaster Base © Moulded Edge Wall Panels ® 


Descriptive literature, technical data, detailed 
information and samples gladly furnished 
on request. 


.INTERNATIONAL FIBRE BOARD. LIMITED: - 


Montreal Office: 436 McGill Street — 


Toronto Office: 57 Bloor Street West 


Maritime Distributors: 


Brantford Carritte Co. Ltd. 
Saint John, N.B. & Halifax, N.S. 


Western Distributors: 
Armstrong Distributors Ltd., 


Winnipeg, Man. & Regina, Sask. 


Ashlar Blocks © Decorative Tile Blocks @ Panel 
Strips'® Ornamental Mouldings 


OTTAWA 


B.C. Distributors: 


Sidney Roofing & Paper Co. Ltd. 
Victoria & Vancouver, B.C. 


Flat Belt Log Sorting Conveyor in one. of Canada’s Largest Paper Mills. 


You'll Find DODGE Equipment Doing 
Duty in Almost Every Type of Industry 


In paper mills, mines — industrial plants engaged in the manu- 
facture of a wide variety of products — DODGE equipment 
is rendering the kind of dependable, efficient,: trouble-free 
service that has given it an established reputation among 


Canadian engineers and plant executives. 


If you have a production problem on your hands . . . if you 
are anxious to obtain greater plant efficiency or reduce costs 
. .. consult our expert engineering staff. Their experience can 


be of real value to you. 
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The Wet End of a Paper Machine 


Fair Price for Newsprint 


Wide Difference of Opinion Persists 
Between Publishers and Mill Operators 


Newsprint prices form one of the 
most contentious subjects in the 
relations between the manufacturer 
and the publisher. There is no argu- 
ment over the quality of the paper 
or the regularity of supplies. But 
when it comes to an agreement on 
what is a fair price for newsprint, 
there is a wide difference of opinion. 

Since 1932 the price of newsprint 
paper has been too low. If any con- 
firmation of this were needed, it is 
only necessary to examine the finan- 
cial returns of the operators. Earn- 
ings of even the most efficient and 


‘ most economical operator have been 


wholly inadequate in relation to the 
actual capital invested. As a conse- 
quence several companies were 
forced into bankruptcy. Others paid 
fixed debt charges only with the 
greatest difficulty, while by and 
large no returns were made on the 
capital stock. 
Opposition of Publishers 

The decline in production and the 
excess capacity of the industry no 
détibt was in part responsible for this 
showing. From 1932 to 1934 the age- 
old law of supply and demand was 
in force. Since then, however, ris- 
ingicosts, improving demand, etc., 
have warranted better prices but the 
determined opposition of the pub- 
lishers kept prices from making any 
material advance, until this year 
when the contract rate was put to 
$60 a ton on 4 New York delivery 
basis. 

The opposition of the publishers to 
the setting of what the producers 
regard as a fair and adequate price 
for their product has been led by 
such large buyers as Scripps-How- 
ard and the Hearst papers. They 
have taken the attitude that they 
will buy their paper requirements in 


taken the stand also that when a 
sellers’ market existed, the operators 
took advantage of the-situation to 
exact exorbitant prices for their 
product, so that they are only “bal- 
ancing the scales.” 


Prices Out of Line 


Newsprint is an international com- 
modity and its price should be in line 
with the trend of commodity prices. 
In recent years newsprint values 
have swung seriously out of line 
with wholesale prices generally. 

The price index for newsprint— 
1926 equals 100—reached a peak of 
155.1 about a year later than the 
general wholesale index for all 
commodities, which reached 155.9 
for 1920. It is notable, however, that 
the index for newsprint prices never 
exceeded, and in fact did not quite 
equal, the general index in the 
immediate post-war years. The fact 
is not without importance with 
respect to claims which have been 
made regarding excessive newsprint 
prices at that time. 

Newsprint prices actually were 
too high, in relation to other com- 
modities, from 1921 to 1925, but the 
apparent discrepancy is explained by 
the fact that most newsprint is sold 
under forward contract. Hence the 
price established in one year gov- 
erns sales throughout the next 12 
months, 


From 1925 to 1932 the corres- 
pondence of the newsprint and gen- 
eral indices was fairly close, but 
from 1933 to 1937 newsprint prices 
fell far below other prices, with 
consequences to the industry which 
are well known. 


For the current year the contract 
price of $50 is well above the 1937 
level. Based upon the U. S. general 
commodity index, the current price 
is equivalent to 103, whereas the all 
commodity index is 121. Thus 
despite the relatively sharp advance 
last year newsprint prices still are 
out of line with the trend for all 
commodities. 


Differences of Views 


This brief survey of the trend of 
newsprint and commodity prices is 
not without interest, but the con- 
cern of the publisher is whether or 
not he is paying too much for his 
paper, while the producer wants a 
price that will enable him to make a 
profit commensurate with his capital 
investment. 

The publisher naturally will not 
pay any more than he has to for his 
paper. The ability of the producer to 
secure what he considers an ade- 
quate price is dependent upon many 
factors; his costs, competition, 
market supply, demand, etc. 


Dollar Returns Limited 


There is no argument to the gen- 
eral statement that in the past 10 
years the newsprint industry has not 
made money. During that period the 
return has been wholly out of pro- 
portion in relation to the capita] 
investment, 

The manufacturers have shown a 
desire to co-operate with the pub- 
lishers in arriving at a mutual 
understanding on a basi¢e price for 
newsprint, such price to be adjusted 
upward or downward dependent 
upon conditions. The publishers, as 
a body, have not shown any willing- 
ness to co-operate. The desire of the 
operators is to secure a base price 
which will permit a reasonable 
return on their invested capital, to 
be adjusted as costs rise or fall 


Fair Price for Newsprint 


What is a fair price for newsprint? 
It is not possible to give an outright 
answer. Under present conditions 
the price of $50 probably would be a 
fair one if the mills were operating 
at capacity. Obviously capacity 
operations are not possible for any 
lengthy period. Nor would it be in 
the best interests of the publishers, 
A reserve supply of capacity must be 
retained as a matter of efficiency 
and to take care of any advance in 
demand. It is believed that the most 
effective rate for the Canadian 
newsprint industry would be around 
75% of capacity. 

If the industry is to retain spare 
capacity to meet any increase in 
demand, then the $50 price for the 
majority of producers is not too 
great with operations at 75% of 
capacity. 

Another way of considering what 
is a fair price for newsprint is to set 
up a theoretical company. Taking 
what is generally accepted. as a 
reasonable figure for setting up mill 
of average capacity and allowirg for 
working capital and timber limits, 
$50 a ton is not an excessive price 
for newsprint. 

Bartering Only Basis 

As long as there are publishers 
who adhere to the buying policy of 
Scripps-Howard and others, it will 
not be possible to arrive at a mutual 
price basis for newsprint. Market 
conditions and the ability of the 
producers to meet the organized 
opposition of the buyers will deter- 
mine the selling price. 


—C1L. photo, 


Fine paper—counting sheets of sulphite bond paper st a Canadian mill, 


The chemical side of the pulp busi- 
ness—acid towers at the Restigouche 
mills of the Fraser companies. 


CHARLES ENGLAND, Secretary-Treasurer 
F. K. CARLISLE, Asst.-Treasurer and Comptroller 


Smaller Cut Ex- 
pected This Winter: 


ging operations this winter to a con- 
servative rk 

Last year the pulp and paper 
operators built up large inventories 
in anticipation of a continued de- 
mand and rising prices. In some 
instances, the rise in inventory values 
was quite impressive. Supplies of 
materials and finished products at 
the end of 1937 totalled at least $17 
millions more than at the close of 
the previous year. 

Report Bigger Inventories 

A list of the principal operators 

and their inventory position follows: 
Inventory Position$ 


January 1 
1938 1937 


Abitibi .. 

Bathurst .... 
B. C. Pulp .. 
Brompton ... 
Consolidated 


Howard Smith ....... 
Can. Inter. Paper eeee 


1,114,659 976,755 
ee 727,958 611,750 
St. Lawrence Paper .. 1,699,036 1,127,675 
*March 31. 
tIncluding advances on logging. 


Work Off Supply 

Since then a considerable propor- 
tion of these inventories have been 
worked off. However, the operators 
made heavy advances on logging for 
the 1937-38 season and this wood 
will be available for production next 
year. 

In the event that demand shapes 
up well next year, it is always pos- 
sible for the operators to increase 
their wood purchases from settlers. 
Sufficient wood could be had from 
this source to tide them over any: 
shortage that might develop in the 
event that demand for paper and 
pulp moves ahead faster than antici- 

ted. 


Pulp & Paper Trade 
Shows Big Surplus 


Average value of Canadian ex- 
ports of domestic wood, wood 
products and paper, exclusive of 
books and printed matter, during 
the period 1931-35, was more than 
11 times as great as that of im- 
ports of these commodities. In 
1936 exports were more than 13 
times as valuable as imports. The 
ratio was even greater in 1937. 
Hence, says the Dominion Forest 
Service, well over 90% of the 
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funds obtained from the sale of ‘Record Pulp Output in 1937 U. K. Biggest User of Paper Capital $540 Millions 
forest products abroad was avail- More pul oduced i : . 5 F 

sda: Godt eenedaahen ol ceils ore pulp was pr ui in Can-} The United Kingdom leads all/ Capital invested in the pulp a 
of other kinds; of for other pur ada in 1937 than in any other year | other countries in the world in the| paper industry totals around § 
poses, such as the offsetting of of the industry’s history. The total | per capita consumption of newsprint.| millions. Quebec accounts for { 
debits arising from other inter- | “5 nearly five times as much as/ The United States is in second place, | millions; Ontario $171 millions; 3 
national transactions. was produced in 1915 and nearly 15| the Antipodes third and Canada| ish Columbia $46 millions and o 

times the quantity turned out in 1908. ! fourth. provinces $58 millions. 


kes Paper Company, Limited 


Manufacturers of é 


High-Grade Newsprint | 
Sulphite Pulp 


Paper Mill at Fort William, Ontario 
Toronto Office—204 Richmond Street West 


DIRECTORS 


= 


C. H. CARLISLE, President 
E. G. LONG, K.C., Vice-President 
L, J. HEIT, General Manager 


L. E. ALDRICH 
H. PONTING 


A. D. COBBAN 
J. W. McCURDY 


6 Same Great Lakes Paper Com- 
pany mill at Fort William, 
Ontario. The loading dock, 
from which paper goes by vessel 
to the Great Lakes ports is shown. 
. A coal dock and paper warehouse 
have been constructed since this 
photograph was taken. The three 
wood piles contain up to 75,000 
cords of pulpwood. 


L. FORT WILLIAM MILL has modern equipment including two papét 

machines (304” and 264” respectively) affording an annual capacity of 110,000 
tons newsprint, and also excess sulphite mill capacity sufficient to provide 

approximately 15,000 tons annually of unbleached sulphite pulp for export. 

The location of the mill is particularly favorable for low cost operation. The 
Mill is situated on. tidewater, has facilities for storage of newsprint and pulp fot 
water transportation at low rates to American consumers, operates its own coal 
handling plant, and is able to take advantage of cheap vessel transportation on ot! 
and other operating supplies. Power is supplied under a contract with the Hyd®0 - 
Electric Power Commission of Ontario. The Mill is served by the Canadian Pacific 
and Canadian National Railways, Its location on the Kaministiquia River also affords 


facilities for convenient transportation to the Mill, by driving and rafting, of ¥ 
pulpwood supplies. . 


RAY LAWSON 
C. B. SHIELDS 
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All-Time Record Setin 1938 as... 
Canada ContinuestoHoldlLead . ~ 
production estab-) In compariiig the returns for:4 
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Sugars 
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Gas (Producer) . 
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Explosive Ground wood ! ' 
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Insulation 
Building Blocks 
Packing 
Bedding 
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Total output 8,971 8,215 6,276 


Source: Newsprint Service Bureau. 
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Bulky Papers 
Book 

Writing 
Magazine 


Insulation 
Packing 


Bedding 
Building Blocks 
’ Board 


(Masonite) 
(Straws) 
Pulp 


‘Papers 


Railway Ties 
Veneer 
Furniture 
Tool Parts 


Waste Liquor 
ves 
Rad Binder 
Ethyl Alcohol 
Activ. Charcoal 
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: Newsprint 


Cleaning Fluids 


“Turpentine” Conduit 


Coarsé Wrapper 


Imit. Strawboard 


Scribbler 


Anti-Knock Fuels 


Mine Pipe 


Methyl Alcohol 


Sulphite Pulp 


Wallboard 
_Insul. Board 
.Balsam Wool 


Plastic-Wood 


Pie Plates 
Molded Toys, ete. 


Insulation 
Mulch 


Sweeping Compounds 


Doll Bodies 
Gas (Prod : 
Briquettes + 


Fur Aw § 
Meat Soult — 


Metal Cleaning 


Composition: Flooring 


Hand Soaps 
Fertilizers 


Metallized 


‘Cell. Nitrate 
Silks 
Smokeless Powder 
Photo. 
Cellul 
Cordite Wt" 


(Pie Plates, etc.) 
Parchment 
Greaseproof 


Cellulose Acetate 
Silks 

> Wrappers 

) Films 

» Insulation 

' Art Leather 

. Lacquers 

’ ‘Paints 

* Airplane Dope 
extile Printing 
‘Non-Shatter Glass 


Twine 

Rugs 

Adhesive Tape 
Elect. Insulation 
Cheap Clothing 


Bag 

Glassine 
Writing 

Rag Substitute 
Yarns 

Twines: 


Acetone 
Acetic Acid 
Sad Acet, ete.. 
Ters 


NOTE:—This layout of the many 
uses to which wood is put is exclu- 
sive of timber and its multitude. 


<ement 

Oxalie Acid 
Carborundum 
Oatmeal Paper 
Velvet Paper 
Fireworks 


Glassine Molded Articles 


Bags 
Wrapper 
Filter Paper 
Filter.Mass 


Pi 
Rag Substitute 
Permanence 
Papers 
Art Leather 
Library 
Records 
Elect, Ingull 
Quality Papers 


Viscose 

Silks 
Cellophane 
Sausage Skins 
Bottle Caps 
Textile Printing 


Rugs 


of uses. 
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B scott Paper Co. 
ip soles Expand 18%/, 


im MONTREAL.—Scott Paper Co., 
»which has contracted for an increas- 
‘ed proportion of the output of the 

= Minas Basin Pulp and Paper Co., re- 
mports to its stockholders that the 

im favorable sales trend established 


early in the year continued to be 
maintained. 

eight months of 1938-were 18% 
greater than in the like period last 
year. 

While production in July was not 
quite up to peak levels attained 
earlier in the year, August showed 
an improvement and enabled the 
company to make some progress in 


reducing the heavy volume of un- 


Net sales for the first} shipped orders on file. 


Canada and World Newsprint 


America supplied 
about 4.4 million or about 54% 
of this total, Canada alone contribu- 
ting almost 39% of the world’s total. 
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Lumber Outlook 


B.C. Sawmill Oper- 
ators Discouraged 
by Present Prospects 


From Our Own Correspondent 

VANCOUVER. — Market uncer- 
tainties brought about by war ten- 
sion overseas have cast a cloud over 
— Columbia's export lumber 
trade. 

Demand has fallen off appreciably 
during the past week or so, and 
prices have continued low. Sawmill 
operators, discouraged by months of 
production at a slim margin of profit 
or no profit at all, see little in the 
prospects for the immediate future 
to warrant encouragement. 

But so far none of the larger saw- 
mills have shut down. Most of the 
mills are on single shift, but operat- 
ing on a normal production basis. 

“We're not making any money at 
present prices,” one operator said. 
“But we figure to lose more if we 
close down: It costs a lot of money 
to get a mill back in tune after a 
shutdown.” 

Although July shipments from 
British Columbia to offshore markets 
reached an all-time high level of 
104,000,000 board feet, indications are 
that August returns will show a 
substantial reduction—of possibly 
20,000,000 feet. 

Month-to-month figures on exports 
issued by Pacific Lumber Inspection 
Bureau do not always give a com- 
plete picture of the lumber situation, 
because in the ebb and flow of orders 
and deliveries the monthly staté- 
ments often give credit to certain 
months for orders that should prop- 
erly be given to another, Over a 
several months period, however, they 
give a fair representation of the 
business done, and for the balance 
of the year B. C. exporters expect 
that a pronounced downward trend 
will be shown, unless political events 
in Europe take a v@ry much more 
cheerful tinge. 


U.S. Kraft Liner Board 
anced $2.50 a Ton 
MONTREAL. — American manu- 


facturers announce to the trade an 
advance of $2.50 a ton in the price of 


{Quebec Greatest User 


of Canadian Pulpwood 


Quebec, producing the bulk of the 
pulp, used the greater part of the 
pulpwood in 1936, taking almost 49% 
of the total. Ontario used 28%, Brit- 
ish Columbia almost 8% and Nova 
Scotia, New Brunswick and Mani- 
toba together, the remaining 15%. 
Increases were reported in total 
quantity, total value and average 
value per cord of pulpwood consum- 
ed. in 1936 for the Dominion as a 


whole, and in each of the pulp-pro- 
ducing provinces, except in British 
Columbia, where the average value 
remained at $6.42 per cord. The 
average value was highest in On- 
tario at $7.90 and lowest in New 
Brunswick at $5.97 per cord. 


Heads Manufacturing Industries 

With regard to the net value of 
production, the pulp and paper in- 
dustry has headed the list of Can- 
adian manufactures since 1920, when 
it replaced sawmills. 
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kraft liner board, to become effec- 
tive Oct. 1, This will increase the 

— to $45 a ton, from 
the currently quoted price of $42.50 
per ton. 


More Pulpwood Needed 
From a ~ 
creased almost 12-fold th 
quantity and while it made up only 
about a third of the’total cut in 1908, 
now forms over 82%. i 
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Pulpwoed for a Century 


Proper Conservation Needed 
— Supplies Now More Remote ° 


Canada’s supply of pulpwood is 
gufficient to last more than a century 
at the current rate of cutting. But 
this wood is spread right across the 
Dominion and a goodly proportion 
is economically inaccessible. 

While the existing mills do not 
face any shortage of wood in the 
near future, still the time is not far 
away when serious consideration 
must be given to future supplies. As 
the cutting goes on the woods opera- 
tions draw away from the mill and 
the cost of transportation and other 
factors make for more expensive 
wood. 

This trend has been going on for 
some years though in a mild form. 
The increasing cost of getting out 
pulpwood has been met by more 
efficient operations. 

Require Remedial Measures 


However, the increasing remote- 
ness of supplies for industry and the 
local shortages of wood for domestic 
use that now exist require the in- 
stitution of remedial measures. 
These measures are of three kinds, 
says the Dominion Forest Service, 
namely: 

(1) Reduction of losses from fire 
and pests through improved forest 
production and salvage of damaged 
material; 

(2)Increase of the rate of growth 
on the most accessible forest lands 
by application of the principles of 
silviculture; 

(3) Development of means of 
transportation which will facilitate 
the tapping of areas now inaccessible 
to industry. ; 

Drain Will Increase 

The rising world-demand for cel- 
lulose products, together with the 
suitability of some of the principal 
Canadian species for their manufac- 
ture, makes it probable that the 
drain on the Dominion’s forests will 
tend to increase in future, says the 
Service. The experience of Euro- 
pean countries forces recognition of 
the fact that Canada can only afford 
to maintain a permanent industry of 
a certain size. Until that size is 
known the position will continue to 
be obscure and unsatisfactory. 

It is quite possible that, because 
of favorable climatic and other con- 
ditions, overcutting alone will never 
totally destroy our forests as such; 
but it must also be borne in mind 
that too high a rate of depletion can 
very easily reduce their economic 
value to negligible proportions. 

Costs of Operations 

The question of future pulpwood 
supplies has also been carefully 
considered by the Quebec Forest 
Industries Association. After réfer- 
ring to published statistics the Asso- 
ciation says there are other features 
which do not lend themselves so 
readily to statistical presentation, 
but merit serious consideration. The 
association refers particularly to the 
r ve cost of each phase ig the 
opemation of converting the stand- 
ing timber into the finished product 
for delivery to the consumer. 

These costs are classified as fol- 
lows: 

Cost of harvesting and transport- 
ing the timber to the paper mill or 
other point of manufacture. 

Government taxes. 

Power costs. 

Cost of converting pulpwood into 
the finished product. 

Freight costs. 

Many Changes Noted 

General figures for these various 
elements of cost are not available, 


the association says, but comparison 
of conditions now with those during 
the past 25 years disclose several 
important features. 

“Cost of delivering the timber to 
the point of manufacture apart from 
government taxes and insurance, 
consists of wages and commodities 
and depends mainly upon the acceés- 
sibility of the timber and the con- 
ditions under which the operations 
are carried out, The woods opera- 
tions of the forest industries have 
been .continually forced back into 
the less accessible forest areas, in 
part as a result of colonization, and 
recent social iegislation, while bene- 
ficial, does impose a heavy burden 
of cost upon the forest industries, all 
of which tend to increase cost of 
production. These increases in cost 
have, in part, been offset by the 
greater use of mechanical equipment 
and other means of increasing the 
deficiency and productive capacity 
of labor. 


Stumpage Rates Sharply Up 


“Since 1910 stumpage rates of 
| pulpwood have increased five-fold, 
| accompanied by substantial increases 
| in ground rent, and in ccsts and effi- 
ciency in fire protection and in 
other indirect taxes on forest 
industries. 

“Power costs have substantially 
increased. 

“Freight rates have approximately 
doubled in the past 25 years. 

“Cost of. converting. the logs or 
pulpwood into the finished product 
at the mills has been materially re- 
duced, owing to greater operating 
efficiency.” 

Increased plant efficiency has, in 
part, offset increased costs due to 
increases of government taxes and 
freight rates and recession of the 
wocds operations into the less ac- 
cessible forest lands. 


Maintain Competitive Position 


The association concludes its sur- 
vey of this field by saying: “In con- 
sidering the management of the 
forest lands of the province, it is to 
be remembered that the forest in- 
dustries sell their products mainly in 
world markets outside Canada, and 
that the cost of the finished product 
must be maintained at a level that 
allows these industries to compete, 
so that if there is to be an increase 
in one of the above mentioned ele- 
ments of cost there must be a bal- 
ancing reduction elsewhere. 

“In view of these considerations it 
is safe to say that the relationship 
between the different elements of 
cost of production and the dangers 
arising from undue’ increases in any 
of the elements of cost must be 
studied carefully and continuously 
in any examination of policy for 
management of the forest lands of 
the. province.” 


Keep Down Costs 


The pulp and paper industry is 
well aware of the changing trends 
in woods operations. It is alive to 
the fact that if Canada is to continue 
holding her dominant position in the 
world market then woods costs must 
be kept down. 

To that end the operators are tak- 
ing an increasing interest in me- 
chanical logging. At present the 
wood is cut during the winter months 
and piled along river banks awaiting 
the spring break-up. It is then float- 
ed down the rivers, stored in booms, 


Many business Houses striving to gain customer 


confidence and goodwill, 


overlook the simplest, most 


obvious means to cultivate these priceless assets... 
stationery that compliments both the recipient and 
answers the three-way test which so strongly influ- 
ences people in their estimate of your house and its 
standing. For “Earnscliffe” pleases the eye with its 
rich texture . . « pleases the touch with its crisp 
» « » tangible appeals for goodwill that add but a 
trifle to the cost of each letter, 


Specify “Earnsclijfe Linen Bond” 
0 your printer or lithograpber, 


| 


cut, treated and piled in the wood- 
pile for later conversion into pulp. 
All this takes time and large sums 
of money are tied up in logging op- 
erations and the woodpile. Consider- 
able savings are possible if some 
method or methods can be devised 
to hasten the delivery of the wood 
from the limits to the mill and pro- 
vide for greater regularity of supply. 

Consider Mechanical Equipment - 

Toward that end the eastern oper- 
ators have been giving increasing 
thought to the wider use of mechani- 
cal equipment and a modified form 
of the mechanical logging methods 
used in British Columbia. The latter 
system, of course, is not suitable ih 
its entirety for the eastern provinces, 
but some features might be incorp- 
orated in their operations. 

This phase of the woods operations 
has, as yet, not advanced very far. 
On the other hand, the increasing 
use of mechanical methods may be 
looked for in the next few years. In 
this way the pulp and paper opera- 
tors expected to offset, in part if 
not in whole, the higher costs of 
woods operations which ordinarily 
would follow as wcods operations 
grow more distant from the mill. 


Paper Output Off 
30.6% This Year 


Canadian newsprint mills pro- 
duced 741,110 tons less in the first 
eight months of 1938 than in the 
like period of 1937, a decrease of 
30.6%, according to the Newsprint 
Service Bureau. 

The output in the United States 
was 103,884 tons or 16.5% less than 
in the first eight months of 1937; 
in Newfoundland 72,554 tons or 
30.4% less, making a total decrease 
for North America of 917,548 tons, 
or 27.9%. 
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Symmetry in a paper mill. 


Finances are 


Strengthened 


Industry Adds Nearly $38.5 Millions 
to Working Capital in Last 5 Years 


Over the last five years Canadian 
pulp and paper operators have 
improved their working capital posi- 
tion by around $38.5 millions. This is 
a remarkably good showing in view 
of the conditions that have prevailed. 
While much of this improvement has 
been at the expense of the bond and 
stock holders, still this strengthening 
of the financial position cannot be 
regarded as other than a favorable 
factor. 

At the end of 1933 four of the 18 
principal pulp and paper manufac- 
turers in this country reported cur- 
rent liabilities in excess of current 
assets, while two other operators 
were in receivership. The aggregate 
excess of current assets over current 
liabilities that year was just short of 
$15.3 millions. 

Build up Position 


A steady though not spectacular 
improvement followed. A moderate 
gain in working capital was reported 
in 1934. By the end-of 1935 two 
operators still had an unfavorable 
balance and an equal number were 
in receivership. But as a group net 
working capital had been increased 
to $28.7 millions. 

The greatest change has taken 
place in the last two years. A minor 
advance in pulp and paper prices, 
combined with an exceptional de- 
mand last year, brought about a 
healthy increase in working capital. 
The excess of current assets over 
current liabilities jumped to the 
impressive figure of $53.9 millions. 
This is probably the largest total 
ever revorted by the industry. 

Improvement General 

Comparative figures of the indi- 

vidual returns follow: 


Working Capital Position 

1837 1933 
$ 

Abitibi *§283,115 

Bathurst 

Brompton sn Seas 

Consolidated .....+. 

Donnacona .. 


*#5,865,516 
543,603 
567,149 

eee *89,087 

Great Lakes ...... oe 2 

Hinde & Dauch .... 

Howard Smith 

Can. Inter. Paper .. 


Lake St. John 1,617,532 458,224 


1,428,674 *2,938,714 
6.599.189 § 
2,675,119 2,140,552 


966,444 1,073,888 
312,027 563,098 


$53,917,848 15,297,333 
*Excess of current liabilities. 
*To nearest fiscal year. 
§In receivership. ; 
$$45,854,093 exclusive of Great Lakes and 
Price Bros. 


Cut Down Loans 


The improvement in working cap- 
ital has been accompanied by a 
decrease in bank and other current 
loans. At the close of the 1934 fiscal 


Woodpulp Ranks Eighth 
Among Export Products 


Woodpulp ranked eighth among 
the principal individual commodities 
exported from Canada during the 
year ended March, 1937. During the 
fiscal year 1890 Canada’s exports 
of woodpulp were valued at only 
$168,180; ten years later they amount- 
ed to $1,816,016, no quantities being 
reported prior to 1908. During the 
fiscal year ended March 31, 1926, the 
exports amounted to 992,319 tons, 
valued at $49,909,870, the peak year. 
Annual decreases followed, down to 
439,291 tons valued at $17,786,135 in 
1933, In the fiscal year 1934, how- 
ever, there was an increase to 645,- 
307 tons valued at $25,102,381. In 
1935, the quantity dropped to 612,477 
tons, with an increase in value to 
$25,869,296, and ini 1936 there were 
increases in quantity and in value, 
with 686,144 tons valued at $28,103,970, 
while for the fiscal year ending 
March 31, 1937, 789,601 tons valued 
at $33,210,237 were exported, marking 
an increase over the previous ‘fiscal 
year of 15% in quantity and 18% 
in value. 


Bleached Sulphite 
Leading Export Item 


Bleached sulphite was the most im- 
portant fibre exported in 1936, form- 
ing almost 47% of the total tonnage. 
The United States took over 82% 
of this, and Japan, France, Italy and 
the Netherlands took another 7%, 
while the Empire countries, the 
United Kingdom, British India and 
New Zealand, absorbed 9% of the 
total tonnage in 1936, as compared 
with 10% in 1935. The exports of 
this class of pulp increased on the 
whole in quantity and in value. 
Exports to British Empire countries 
increased very little, while those to 
foreign countries showed increases 
of 13.6%. in quantity and 14.3% in 


Provincial Paper ... 
Rolland 
St. Lawrence Paper . 


year 12 companies reported loans of 
over $28.8 millions and at the end of 
1937 $20.1 millions. 
Though a better showing might 
have been expected in respect to 
current borrowings, the drop of only 
$8.7 millions is explained by the fact 
that last year there was relatively 
heavy borrowing to temporarily 
finance greatly increased inventor- 


ies. If the extent to which inventor- | 


ies were increased last year is taken 
into consideration, it would be found 


that the drop in current borrowings | 


was appreciably greater. 
The progress which has been made 
in reducing bank borrowings is 
shown in the following table cover- 
ing returns for 1937 and 1934. 
Banks and Other Current Loans 
1937 1934 
$ 
3,745,446 
210,000 
34,081 
*13,225,044 
100,000 


4,398,307 


Abitibi 

B. C. Pu 
Consolidated 
Donnacona ....... oe 
Fraser Cos. .....060. 
Lake St. John 
WOOROOT 0. ccasctvboce 
St. Law. Paper ..... . 
Howard Smith 1,250,000 
Price Bros. ...6csiie $2,877,000 
Rolland 100,000 


12 companies ....... 20,141,329 


tYear ends March 31, 1238. 
*Year ends March 31, 1935. 


2,600,000 


17,892,617 
560,000 
2,476,957 


28,867,605 


Domestic Mills Use 
Major Part Pulp Output 


Nearly 80% of the pulp produced 
in Canada is made in combined pulp 
and paper mills for their own use in 

| paper-making. About 17% is made 
for export and the remainder for sale 
to other paper mills or factories 
making other pulp products in Can- 


| 





| Canada, spruce °7d 
ing up 90.2% of tae total. 
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NEWSPRINT » DONNACONA BOARD 


AND OTHER PULPWOOD PRODUCTS AT THE 
COMPANY TOWNSITE OF DONNACONA, P.Q. 


‘ 


Owns or leases some 859 square miles of 
timber lands containing over 4,250,000 
cords of spruce and balsam. 


Owns valuable waterpower on 


_ CAPACITY OF MILLS 
,, 85,000 Tons Newsprint 


Jacques Cartier River. 


95,000 Tons Groundwood Pulp 
35,000 Tons Sulphite Pulp 


45,000,000 Sq. feet Insulating and Building Board 


Spruce and Balsam 
Leading Pulpwood Types 


There are relatively few kinds’ of 
wood used in pu!p manufacture in 
belsam fir mak- 
Hemlock, 
jack pine and poplar are also used 
extensively, together with smaller 
quantities of less important kinds. 
Increases were reported in quantity 
consumption and total value for all 
the principal kinds used in Canada 
as a whole. The average values per 
cord of spruce, balsam and hemlock 
increased, but those ‘of jack-pine, 
poplar and miscellaneous woods de- 
clined. The average value per cord 
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HEAD OFFICE 
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of all pulpwood was $7, as compared 
with $6.85 in 1935, spruce and balsam 
among the principal kinds, bringing 
the highest price at $7.10 and jack- 
pine the lowest at $6.08. 


Industry Uses 96% of 


Available Power 


About 96% of the total power in 
the pulp and paper industry was in 
use in 1936, the remaining 4% being 
held in reserve or being idle during 
the year. Over 99% of the equip- 
ment in British Columbia was in use, 
97% in Ontario and over 95% in 
Quebec and the combined provinces 
of Nova Scotia, New Brunswick and 
Manitoba. 


} 
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Mechanical Pulp 
Nearly Half of Total 


In 1936 over 49% of the total qua 
tity of wood used in pulp-makiy 
was converted by the mechanid 
process. About 41% went into & 
manufacture of sulphite and the » 
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_ 4 * Definite Advantages Give yg 


New Stimulus to Packaging 5 ‘ a 


one of the outstanding features of 
ern merchandising in the last 
jew years has been the almost revo- 
ygtionary change in packaging meth- 
ods. Starting slowly at first the move- 
nt rapidly gained momentum and 
ctically every national as well as 
nal distributer has adopted the 
yewer ideas made possible by, the 
yse of paperboard. n 
the same set of conditions is to 
be found in the shipping business. 
ages of paperboard has made tre- 
mendous progress at the expense of 
ine older type Of wooden box con- 
wginer. The paperboard box has 
peen found eminently suitable for 
a large variety of articles. Shipping 
costs have been reduced; handling 
charges lowered; less storage used, 
etc. 

Industry Ahead of Demand 
the rapid growth in the use of 
pervoard and its products natur- 

oy attracted new capital. As in 
newsprint, pulp and other divisions, 
the promise of large profits resulted 
i, overextension of the industry, 
gt least the industry expanded more 
mpidly than did the demand. The 
result was that for a time the Can- 
gdian industry was badly off. A 
number of the operators were forced 
into bankruptcy with heavy loss to 
investors. 

The reorganization period is large- 
ly over. The Canadian paperboard 
and paperbox industry is more effi- 
ciently organized now that it has 
ever been. Uniform policies have 
been established for the industry, 
meking for greater stability. 

So far the companies in this field 
have not been able to restore their 
earning power to the point where it 
is possible to pay dividends on the 
junior money invested. However, 
the steady improvement that has 
been made—allowing for the cur- 
rent recession—gives promise that 
in time the industry will justify the 

confidence of the investors. 


Hinde & Dauch 


Hinde & Dauch Paper Co. of Can- 
ada is an important manufacturer 
of fibre shipping boxes, corrugated 
- paper products, paperboard and also 
produces straw paper for corrugat- 
ing purposes. Plants are at Toronto, 
Trenton and Montreal: The com- 

y is controlled by the Hinde & 
oe Paper Co. of Ohio. 

Last year plant improvements 
costing $305,000 were installed and 
this year new equipment is being 
installed in the Trenton plant which 
would increase its capacity from 
100 to about 120 tons per day. The 
Toronto plant now has a capacity of 
about 225 tons of paperboard daily. 
Demand for the company’s 
was slightly less in the first half of 
1938 than in the closing months of 
1937. Recent reports indicate that 
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payable in cash and the balance in 
6% forty-year income notes. Early 
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in September, 1987, the distribution | 


of the Robert Gair Company income 
notes was made to holders of the 
7% preference stock of Canadian 
Paperboard at the rate of $30 in in- 
come notes for each $100 par value 
of preference stock held. No balance 
was available for distribution to 
common shareholders. 5 

In 1936, Canadian Paperboard re- 
ported a net loss of $18,418 to which 
was added a previous deficit, mak- 
ing a tatal deficit shown on the bal- 
ance sheet of $78,119. For the six 
months ended June 30, 1937, the net 
loss was $3,139. 


Robert Gair Co. 


Robert Gair Company Inc. is an 
important paper box manufacturer 
in the United States: Through its 
wholly-owned subsidiary, Gair Com- 
pany, Canada, Ltd., plants are Op- 
erated in Montreal, Toronto, Frank- 
fort, ae Hamilton, Lon- 
don and Windsor. Altogether the 
company operated 24 plants in Can- 
ada and the United States at the 
end of 1938. 

Products manufactured include 
paper and corrugated cartons, fibre 
shipping cases, paperboard and 
other paper box products. Gair 
Company (Canada) has acquired the 
plants of Dominion Boxboards Ltd., 


Fibre Boxes Ltd., York Paper Mills, |: 


Ltd., Firstbrook Boxes Ltd., Cana- 
dian Paperboard Ltd., and Envelope 
& Cartons (Western) Limited. These 
plants were largely acquired 
through the exchange of securities 


Ready for the log drive. 


for 6% income notes of Robert Gair 
Company &nd a first mortgage bond 
issue which was issued to Dominion 
Envelopes Ltd. along with cash con- 
sideration, for the four companies 
which the latter sold to Gair. 

In the six months ended June 30, 
1938, consolidated profit and loss 
statement shows that a loss of $35,- 
688 was suffered after allowing for 
income note interest, compared with 
a profit of $671,930 in the corres- 
ponding period of 1937. Interest has 
always been paid promptly on the 
income notes. , 


Directors—Geo. W. Gair, chm.; E. VY. Don- 
aldson, pres. and gen. mgr.; F. W. Denio, 
G. H. Fairbanks, Parker Newhall, Mat- 
hew Robinson, T. R. Pierce, N. P. Rath- 

1 Oechler. Vice-pres. and 


. Asst. Compt.—H. 


' G. W. Hendershot 


G. W. Hendershot Corrugated Pa- 
per Co., Hamilton, last year suc- 
ceeded a former private concern of 
the same name. It manufactures 
corrugated pér,, containers and 
allied produtts. Sales are made 


Paper Board wd Boies 


Earned 
Per Share 
= Rate 


Stocks: 


Corrugated Paper Box: 
7% Pret. cum. red. 
S. F., par $100... / 
Common, n.p.v. .. 47,000 shs. 
*Deferred Sept. 1, 1938. 


Paper: 
Common, n.p.v. ... 299,933 shs. 
G. W. Hendershot Corrugated Paper: 
Common, n.p.v. ... 30,000 shs. me 
*Initial. Paid Dec. 22, 1937. 


Outstand. 1937 
$ s 


(See Newagrint Section). 


Price Range 
1937-38 


Div. Last 
High Low Price wae 


%% 60 60 


22% 13% 14% 6.9 


chiefly under contracts with large 
department stores and distributors 
in eastern Canada. Additional ma- 
chinery installed in the plant last 
ions increased capacity by about 


The present company started op- 
erations in March, 1937, and from 
then until the end of the year had 
an operating profit of $52,873. After 
various deductions and expenses, a 
net profit of $25,086 was realized, 
equivalent to 83 cents a share on the 
30,000 common shares outstanding. 
An initial dividend of 10 cents was 
paid last December. 


Current assets at the end of 1937 
amounted to $82,568 and the current 
liabilities were $73,535, leaving 
working capital at $9,033. A bank 
loan of $29,000 was shown at that 
time. 

Directors—G. W. Hendershot, pres.; Wm. 
Mayall, vice-pres.; M. F. Brevillier, sec.- 
treas.; S. S. DuMoulin, Argue Martin, 
all of Hamilton. 


Canadian Wirebound 


Canadian Wirebound Boxes is an 
important manufacturer of wire- 


on preferred stock 
for the period, directors decided to 
defer the Sept. 1, 1938, payment. 
Although there is usually a seasonal 
upturn in volume during the last 
half of the year with September be- 
ing the best month in the year, to 
date this upturn has not been ap- 
parent in 1938. j 
Income funding rights were issued 
early in 1936 in settlement of the 
arrears on the preferred stock-which 
amounted to $33.25 a share, and con- 
siderable progress has been made to 
the end of last year in redeeming 
these rights. A decline in working 
capital last year to $271,878 largely 
reflected expenditures made on new 
machinery pe equipment. 


2,728,000 tons in the like period last 
year and 2,001,715 in a similar period 
of 1936. 


Pulp & Paper Carloadings 
Continue on Same Leve 


From Our Own Correspondent 

MONTREAL.—Canadian railways 
report that carloadings of pulpwood. 
pulp and paper continue to run from 
25% to 35% behind those for last 
year. After getting away to a good 
start early in the year, pulpwood 
loadings have in recent weeks set- 
tled down to. about two-thirds of the 


-| rate for the corresponding period of 


(1937. There has been a minor change 
+| for the better in pulp and paper 


° cock, Lawrence, 
Toronto, Man. dir, Felding Carton Divi. 
sion—F. L. Clouse. 
*Representing preferred shareholders. 


Leading Newsprint Exporter 
Canada occupies first position by 
a very wide margin among the 
world’s chief exporters of newsprint 
paper, her exports being almost 
eight times as great as those of Fin- 
land, her next competitor. 


bound boxes and cratés, plywood]: 


cases and other items including the 
“Dominion” sliding drawer storage 
files. The company also holds Can- 
adian rights to certain patented box 
equipment and methods. Plants are 
operated by the company at Toronto 
and Montreal. 

New equipment costing approxi- 
mately $50,000 has recently been 
installed for the production of two 
new types of containers to which 
the company has exclusive patent 
lictehses. An increased sales volume 
is.expected as a result. 

Like. other concerns in the con- 


Just Pulverizer Hammers — 


’| loadings. The latest returns follow: 


Carloadings of Pulpwood 
Week ended Sept. 10, 1938 
Week ended Sept. 11, 1937 
ear te Date 


Pulp and Pa 
Week ended Sept. 1 
Week ended Sept. 11, 1937 
Year to Date 


MADE BY 


cd 
Niagara Wire 
Weaving Company. Ltd. 


NIAGARA FALLS 


Largest manufacturers of brass and phosphor bronze wire cloth 
for the Pulp and Paper industry. 


Newsprint Leading Product Quebec Produces Most Paper 
Newsprint paper formed over 80% | Quebec was the most important 
of the total production of paper in| paper producing province in Can- 
Canada since annual statistics were} ada in 1937 with over half of the 
first collected in 1917 and made up/ total tonnage for the Dominion as 
over 85% in 1937. 


Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Sault Ste. Marie, Ont. 


B , Que. 
ereoen Fait Iroquois Falls, Ont. 


Sturgeon Falls, Ont. 
Espanola, Ont. Smodth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


o 
Igiriw 
f 


{i S51 
2 
) 


19022, 
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but they help make cheaper paper 


the container end of the company’s 
business was down about 18% from 
last year, while paperboard line was 
down around 10%. It is also under- 
stood that company officials are 
somewhat less optimistic about the 
immediate outlook than a month or 
two ago, although it is not beliéved \ 
eet te current 25-cent quarterly; Bonds: - 

ividend is in any danger. ‘ 

Investment interest in the com- ae. 
pany is now confined to its common 

stock as the former bond issue of 

$1.1 million was called in May, 1937, 

end replaced with a new issue of a 

4% bonds amounting to $750,000 Se tall - 
sale were privately subscribed. aed 

ividends in the common stock ; 
, were suspended for a period prior ist Mtge. Serial eeeeeeeeeeeroncee® 5 1937-46 
to 1934, Since then varying rates Coll. Tr. S. F. Debs. .......- iced 6 1945 


tainer business, volume of sales is 
closely allied to fluctuations in gen- 
eral business activity. A slowing up 
of business was experienced in the 
last half of the year which ended 
April 30, 1938. In spite of this a 
slight increase in resulted, ' Ee as 


reaching the highest level since . ; 

"Regular dividends of $1.50 a share In crushing coal for the automatic stokers on 
the steam boilers, Pulverizer Hammers take 

a beating as well as the coal. 


Canadian Wirebound Boxes: ; 
Class A; mp.v. .... 51,884shs. *1.78 
Class B, n.p.v. .... 40,000 shs. 1.28 

*Years ended Apr. 30, 1938 and 1937. 

Dominion Containers: 
lst Pref., par $100 .. 252,500 
CL A part., 6% n.p.v. 10,660 shs.} Not available ee 
Class B, n.p.v. «...+ 14,582 shs. 


f Total 


of the total quan- 

in pulp-making 

the mechanical 

% went into the 
Fulphite and the re- 
to sulphate or kraft 
account of the reéla- 


*1.68 
1.1 


Int. Times Int. Earn, 
Rate Maturity Outstand. Jee apes. 
Yo a 1937 936 
(See Newsprint Section). 

were paid on the class A stock last 
year and an extra payment of $1 
a share made on arrears in July, 
1937. Arrears of dividends on the 
class A are thus reduced to $2.25 a 
share. No payments have been made 
on the class B stock since 1930, but 
the dividend is not cumulative. 
Steady progress has been made by 


; +3,297,350 Not available 

e chemical pro- 
sible for the con- 
ulk of the wood 
huantity of chemi- 
s much less than 
yood pulp. 


*1,182,000 cont wake 
cquisition of properties; $33,900 


750,000 16.61 8.40 


250,000 
Not available 
716,600 


The tougher the Hammers are, the longer 
they stand up, reducing the maintenance on 
that particular operation. Even this item 
affects the ultimate cost of paper. 


Manganese Steel is standard for the leading 
manufacturers of pulverizing equipment 
serving the Pulp and Paper Industry. 


FIT ASRS fa ate ie eae 


TRG 


Sorel Steel are one of the largest manufac- 
turers of Manganese. Steel wearing parts in 
the Dominion. Play safe and specify “Sorel 


Steel.” 


eee 


and continual development to meet those 
conditions. This is the guiding principle 
of Provincial Paper Limited. As new 
refinements and better methods in printing 
and paper become known, Provincial 
Paper is among the first to present them. 


SINCE THE REIGN of Queen Victoria, 
through good times and bad, Oxford 
Super, a Provincial 


Paper, has been the 
most used Canadian 
paper for catalogue, 
book and _ publishing 
requirements. 


TIMES, AND METHODS, have changed 
since then, but Oxford Super’s leadership 
remains unchallenged. 

Such leadership has not 

z= been mere good fortune. 

> It is the result of a con- 

: stant study of current 

conditions and demands 


The largest mines in the country are regular 
users of our Manganese Steel Products. - 


TODAY THE “PROVINCIAL” TRADE- 
MARK identifies the finest £ ial 
quality and value in Can- 
adian papers. This applies 
not only to Oxford Super, 
but throughout the entire ™ 
range of high-grade book, bond, coated 
and writing papers produced in our five 
Canadian mills. | 





LIMITED 


wren QUEBEC 


FOUNDRIES 


SOREL Where thekict 
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CUCU WREEIS (NE ILL 
_ 


EXECUTIVE & SALES OFFICES: MONTREAL 
TORONTO VANCOUVER 


PROVINCIAL PAPER LIMITED 


Makers of Fine Canadian Papers 


Head Office: TORONTO, CANADA Branch Office: MONTREAL 


Mille at: Mille Roches, Thorold, Georgetown (2), Port Arthur 
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Pulp and paper industry has head- 
ed the lists in wage and salary dis- 
tribution since 1922 when it replaced 
the sawmills in this respect, says the 
Dominion Bureau of Statistigs in its 
latest report. It was first in gross 
value of production from 1925 when 
it replaced the flour mills, until 1935 
when it was overtaken by the non- 
ferrous metal smelting and refining 
group. 

In these comparisons only the 
manufacturing stages of the pulp 
and paper industry are referred to, 
no allowance being made for the 
capital invested, the men employed, 
the wages paid nor the products of 
the operations in the woods which 
are considered as a separate indus- 
try but which form an important 
part of the pulp and paper industry 
as a whole. 

Pulpwood operations in the woods 
are dealt with in reports on primary 
forest production. 

Gross Value Up 16% 

Considering only the manufactur- 
ing aspect of the industry, the gross 
value of production in 1936 was 
$185,144,603, an increase of more than 
16% over the figure for 1935, and 
50% greater than that of 1933 when 
the gross production reathed its low- 
est point. Despite this increase, the 
1936 figure is still 25% below the 
record year of 1929. The gross values 
of the manufactured products of the 
industry for the last eight years are 
as follows: 

Gress Preduction 


. 243,970,761 

. 215,674,246 

- 174,733,954 

«+ 135,648,729 
123,415,492 

e+» 152,647,756 
e+» 159,325,546 
««+» 185,144,603 


Net Value Heads List 

This gross value represents the 
sum of the values of pulp made for 
sale, pulp made for export and paper 
manufactured. It does not include 
pulpwood nor the pulp made in com- 
bined pulp and paper mills for their 
own use in making paper. 

The net value of production or the 
value added by manufacture is one 
of the best indications of the rela- 
tive importance of a manufacturing 
industry. In accordance with a re- 
solution passed at the Conference of 
British Commonwealth Statisticians, 
held in 1935, the net value of pro- 
duction is compiled by subtracting 
the cost of materials and supplies, 
fuel and electricity from the gross 
value of products. Prior to this only 
the cost of materials was deducted. 

In the pulp and paper industry 
the cost of materials is made up of 
the sum of the values of pulpwood, 
chemicals and supplies used in pulp- 
making, and of the pulp, chemicals 
and supplies used in paper-making. 
The pulp made in combined pulp 
and paper mills for their own use 


In the past year Abitibi Power & Paper 

structed for use\in towing log booms 

“Nipigon,” which is shown at left being 
built on the shores of the lake 


\ 
Tugs to be used exclusively for towing logs 
picture of one of the new Abitibi boats shows 
ing the two propellers from risk of damage 
twin rudders giving special ease 


Pulp and Paper Leads Parade 


Returns for Canada's Largest Manufacturing 
Industry Analyzed by Dominion Bureau 


in paper-making is considered as a 
stage in manufacture and is not in- 
cluded either as a product of the 
pulp mill or as a raw material of 
the paper mill. 

With regard to the net value of 
production, the pulp and paper in- 
dustry has headed the list since 1920 
when it replaced the sawmills. The 
net value of production, compiled 
in the manner described above, for 
the last eight years was as follows: 

Net Production 


$ 
- 121,739,922 
+ 107,523,731 


ii) -78'647.626 

; ... 87,150,666 

It will be seen that the net pro- 

duction for 1936 increased 11% over 

1935, but was still 28% below the 
peak net of 1929. 


— ——— Quantity 
Pulpwood Pulp 

produced produced 
cords* tons 

4,021,229 

3,619,345 

3,167,960 

2,663,248 

2,979,562 


7,002,057 


Pulpwood 
exported exported 
cords tons 
830,848 
760,220 
622,537 
452,293 


Sonera fost 


«++ 1,109,873 662,475 
BD ass eos 1,235,754 754,496 
*Rough cords. 


Quantity and Value Up 
Increases over 1935, ranging from 
15% to 16%, were shown in the 
quantity of pulpwood, pulp and paper 
produced in 1936, while the values of 
these products ranged from 15% to 
18%, marking the fourth consecu- 
tive year in which increases have 
occurred in quantity production and 
the third successive year of increases 
in total values. As compared with 
1929, the quantity of pulpwood pro- 
duced in 1936 was 7% greater, and 
the tonnage of the pulp and paper 
output, 11.5% and 19% greater; 
valu@s,* however, for these three 
items were, respectively, 36%, 28% 
and 24% lower than in 1929. 

The quantities of pulpwood and 
pulp exported during 1936 were 12% 
and 14% greater than in the previ- 
ous year, while the total values of 
these exports were 17.5% and 13% 
greater. Paper exports increased 


AYERS LIMITED 


LACHUTE MILLS, P.Q. 


Established 1870 


Pulp and Paper Makers’ Felts 


Woollen — 


Cotton — 


* 


Asbestos 


COTTON TRANSMISSION ROPE 


* 


PURE WOOL BLANKETS 
Household Use — 


Printing — Stereotyping 


* 


Machine Clothing 


TWEEDS and other WOOLLEN CLOTHS 


produced 


exported 


If operations in the woods are 
taken into consideration, the total 
value to Canada of the industry as 
a whole may be considered as the 
sum of the values of pulpwood and 
pulp exported and the gross value 
of paper products, This removes 
any duplication that might arise by 
the inclusion of pulpwood used in 
Canadian pulp mills, and pulp used 
in Canadian paper mills but makes 
no allowance for pulp that might be 
used in Canada for purposes other 
than the manufacture of paper, such 
as the manufacture of artificial silk, 
fibreware, etc. This total in 1936 
amounted to $187,377,770 as compar- 
ed with $164,860,585 in 1935. 

The various quantities and values 
discusséd above are given in the 
following tables for the last eight 
years together with the variations 
from the year to year and the varia- 
tion over the entire period. 


— 9 
PRODUCTION 


Total Value 
Pulpwood Pulp 
produced produced 


$ 
76,120,063 129,033.154 
67,529,612 112,355,872 
51,973,243 84,780,809 
36,750,910 64,412,453 
33,213,973 64,114,074 
38,302,807 
41,195,871 
48,680,200 


Paper 
produced 


183,193,022 

173,626,383 

143,957,264 

114,115,570 
97 


Paper 


tons 


122,174,178 
‘ 


Pulpwoed 
exported 


$ 
Total 13,314,738 
Quanti- 13,611,617 
ties 9,359,592 
not 4,830,506 
Axaile. oem 4y696,458 
able 6,680,307 
7,041,052 
8,276,423 


Paper 


tons 


111,114,042 
86, 
72,396,132 
87,633,721 


94,041,591 
110,861,428 


——— 


18% over 1935, The quantities of 
pulpwood and pulp exported were 
only 5% and 9% lower than in 1929, 
but the total value of exported pulp- 
wood, pulp and paper formed only 
about two thirds to three quarters of 
the values of such commodities ex- 
ported in 1929. 


Slight Change in Costs 


The average values per ton of 
groundwood and unbleached sul- 
phite pulp, the main constituents of 
newsprint paper, increased slightly 
over 1935. Screenings also showed 
a slight increase. Bleached sulphite, 
and sulphate atid soda, however, 
were about 1% lower in average 
value than in 1935. 

Very slight changes took place in 
the average values of the different 
kinds of paper produced during 1936, 
as compared with 1935. Newsprint 
increased 2% from an average of 
$31.98 per ton to $32.62 per ton in 
1936, these being the values at the 
mill, The increased average value 
of groundwood, unbleached sulphite 
and screenings was reflected in the 
average value of paper boards pro- 
duced. Paper boards have increased 
in average value each year since 1933, 


General Picture Given 


The accompanying table gives the 
principal statistics in connection with 
the manufacture of pulp and paper 
in Canada during 1935 and 1936, by 
provinces. The primary stage of 
the industry, the production of pulp- 
wood, is dealt with in reports on pri- 
mary forest production as the pro- 
duction of pulpwood cannot be sep- 
arated from the production of saw- 
logs and other primary forest-prod- 
ucts. > 
Ninety-three mills operated in 
1936, two less than in the previous 
year, One mill making pulp only, 
in Ontario, entirely ceased opera- 
tions, while the only soda pulp mill 
in Canada, situated in Ontario, was 
merged with a combined pulp and 
paper mill in the same province. One 
of the pulp mills in Quebec whose 
paper mill was idle in 1935 resumed 
paper-making operations during the 
past year, On the whole there was 
a decrease of one mill in Quebec 
making pulp only, and a decrease of 
two in Ontario, but an increase of 
one in the number of combined pulp 
and paper mills in Quebec. 

For the Dominion as a whole, in- 
creases were shown in all principai 


statistics except capital employed 
which declined about 1%. The re- 
duction occurred in all provinces 
except in the group of misellan¢eous 
provinces which showed an increase 
of almost two millions of dollars 
over 185. In addition, the net value 
of production declined in the group 
of miscellaneous provinces whereas 
in the other provinces increases of 
from 8% to 17% occurred, and there 
was a total increase of 10.8% in this 
item for the Dominion as a whole. 


Cost of Materials 


The ratio of cost of materials to 
gross value of products for the last 
five years is shown below: 


Wages to Gross 
During the same period, the ratio 
of total wages paid to gross value of 
products was as follows: 


Per Cen 
15.6 


Groundwood pulp formed almost 
65% of the total quantity of pulp 
made in Canada in 1936. The most 
important chemical pulp was un- 
bleached sulphite which formed 


429 | over 16% of the total. Bleached sul- 


phite made up over 9% and sulphate 
6% of the total. 

Every province showed an increase 
in the quantity of pulp produced in 
1936, Quebec increasing almost 17%, 
Ontario 15.6%, British Columbia 10% 
and the group of miscellaneous prov- 
inces over 18%. Quebec still leads 
in the manufacture of pulp, with 


323,539 | Ontario second, British Columbia 


third, New Brunswick fourth; Nova 
Scotia fifth, and Manitoba last. 


Increases were shown in the pro- 
duction of every class of pulp. The 
total quantity produced increased 
adout 16% over 1935. The 1936 out- 
put exceeded that of any year since 
1908, being 464,000 tons of 115% 
greater than the previous maximum 
produced in 1929. 


Use Most of It 


Over 79% of the pulp produced in 
Canada in 1936 was made in com- 
bined pulp and paper mills for their 
own use in paper-making. About 17% 
was made for export and the re- 
mainder or over 342% was made for 
sale to other paper mills or factories 
making other pulp products in 
Canada. 

There was an increase in the total 
quantity, the total value and the 
total average value per ton of pulp 
made for sale in 1936, All of the five 
main groups of pulp were sold in 
greater quantities and at increased 
total values, although bleached sul- 
phite and sulphate and soda pulp 
were sold at lower average values 
per ton than in 1935. 


Paper Output Trend 


The total production of paper in- 
creased in Canada from 1917 to 1920, 
decreased in 1921, increased steadily 
from 1922 to 1929 and then decreas- 
ed each year from 1930 to 1932. In 
1933 there was an increase of 5.6% 
followed by further increases of 
26.9% in 1934, 6.9% in 1935 and 16% 
in 1936. The quantity of paper pro- 
duced in 1936 was 66% greater than 
in 1932, but its value was only about 
28% greater than the 1932 output. 
As compared with 1929, the 1936 
paper production was 19% greater in 
quantity but 24% lower in value. In 
the entire 20-year period from 1917, 
when annual production figures 
were first collected, until the peak 
of production in 1936, the total 
quantity of all classes of paper in- 
creased four and one half times. 

In the case of newsprint, which 
made up almost 85% of the total 
paper production in 1936, similar an- 
nual increases and decreases took 
place, The 1936 production exceeded 
that of any previous year, although 
its value was considerably lower 
than the maximum of 1929. Four and 
three quarter times as much news- 
print was produced in 1936 as in 1917. 

Paper boards followed the same 
trend as newsprint until 1930. In 
1931 a marked recovery took place 
which was accentuated in the years 
following to establish‘a new record 


Industry's Balance Sheet, 1936 


Canada 

Establishments 5 ; 93 

Pulp mills . 25 

Pulp & paper mills .. No. “4 

Paper mills b 24 
Capital employed $ 539,350,001 
Total employees 30,054 
Salaries & wages..........$ 40,063,852 
Fuel used ...,/ DN oid detec 5 8,443,854 
Electricity purchased 17,347,100 
Power employed 1,674,923 
Pulp-making mater, & sup. $ 51,269,653 
Pulp made 92,336,953 
Paper-making mat. & sup. $ 176,585,710 . 
Paper made ; 
Total value of mater. & sup. 9 172,202,983 


British Other 
Quebee Ontario Columbia provinces 
41 34 12 
y 7 
22 14 
10 13 


263,914,480 170,720,720 


14,570 
18,544,953 
2,735,352 
11,781,258 
857,448 
23,936,781 
44,071,292 
38,409,002 
73,921,371 
33,132,626 


9,145 
13,185,738 
3,215,101 
3,580,133 
482,349 
16,299,391 
27,005,484 


1,473,821 
1,920,845 
200,471 


Gross value of products .., $ 185,144,008 /98,856,052 - 
Net value of products ..... $ 87,150,008, 41,205,716 26,004,683. 8 
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Aerial view of the modern newsprint mill of The James Maclaren Company. 


Salient Features of the . 
Maclaren Development 


POWER 


Installed capacity 
270,000 h.p. 


STORAGE RESERVOIR 
30,000,000,000 cu. ft. 
GROUNDWOOD 


A Good Name 


FOR OVER 70 YEARS the name Maclaren, in the 
Ottawa Valley, has stood for fair dealing and a quality 


product. 


85,000 Tons Annually 


NEWSPRINT 
350 Tons Daily 


PULPWOOD LIMITS 
2,600 sq. miles 


in quantity for 1934 and new records 
in both quantity. and value for 1935 
and 1936. The quantity production in 
1936 -was six and three 
times as great as in 1917, 
Analyze Other Products 


Increases in the production of book 
and. writing,- wrapping and tissue 
and. miscellaneous papers were. not 
so uniform as in-.the case of news- 
print and boards. The production of 
book and. writing, which reached its 
maximum in 1926, has since decreas- 
ed to about one and a half times that 
of 1917. With wrapping paper the 
production established its peak in 
1928. with more than double the 
quantity produced in 1917; this was 
followed by annual decreases ufiti! 


quarter” 


1933 and iricréases of 17.7% in 1934, 
34% in 1935 and-16.2% in« 1936. In 
the tissue’ and miscellanepus paper 
group the peak was reached in-1929, 
with a production over five times 
that of 1917, followed by annual de- 
creases down to 1932, with increases 
of 2.7% in’ 1933, 6.1% in 1934 and 
22:2% in 1935. A decrease of less 
than 1% occurred in 1936. 


Quebec was. the -most important 
paper-producing province in Canada 
in 1936 with over 51% of the total 
tonnage for the Dominion as a whole. 
This province produced the bulk of 
the newsprint, wrapping. and mis- 
céllaneous papers and about three 
eighths of the tissue production. On- 
tario came second with about 31% 


3 - 450 H.P. and 2 - 250 H.P.; 3 phase, 60 cycle, 
2200 volt vertical H.S. motors with Kingsbury 


Thrust Bearings in pump service. All equip- 
ment shown on this page is installed at the 
plant of The Anglo Canadian Pulp and Paper 


Co., Limited, Quebec. 


4-75 H.P., 3 


9-75 HP., 3 paces, 
RPM Engine, 
drives. 


hase; 60 cycle, 2200 volt, type 
HS motors driving Waterous Screens. 


cycle, 2200 volts, 350 
ype HS motors for Bird Screen 


From the early small beginnings in the lumber business, 
today the great power and forest resources along the Lievre 
River are developed into a perfectly co-ordinated unit for 
the economic and efficient production of power and paper. 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


of the Dominion total. ‘This prov- 
ince produced the greater part of the 
book and writing and almost half 
of the paper board. British Colum- 
bia, reporting newsprint, wrapping, 
boards, tissue and miscellaneous 
papérs, contributed slightly over 8% 
of the total. The production in the 


remaining provinces amounted » 
another 914%. New Brunswick ma, 


newsprint and boards, and Nm& 


Scotia and Manitoba made newspix 


only. 
Trend of Woodpulp 


The following summary tsby 
shows the trend of producticg ¢ 


——————— ——_¢ wooodpulp in Canada: 
TREND OF PULP PRODUCTION 


Total Production 
Quantity Value 


$ 
121,184,214 


- Mechanical Pulp Chemical Pulp 
Value Quantity — Vale 
tons $ 
1,392,755 T250hie 
1,501,273 -76,180g) 
1,265,057 
1,086,735 
913,438 390. 
1,120,513 320A 
1,241,570 4.5Le 
1,440 4 
150118 


_ From Wood to Paper 


WESTINGHOUSE ELECTRICAL EQUIPMENT 


shows 


the way... 


Such a highly electrified industry as the Pulp and Paper 
Industry requires perfect coordination of the mechanical 


processes with the source of power. 
station handling incoming power lines to the final 


From the sub 


application of electric motors driving beaters, jordans, 
“screens and grinders, you can do no better than specify 
Westinghouse.:' A wealth of experience in: this field 
enables. Westinghouse engineers to show the way (0 
real operating economy. 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 


HEAD OFFICE — HAMILTON, 


ONTARIO 


SALES, ENGINEERING OFFICES AND REPAIR SHOPS IN PRINCIPAL CITIES 
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